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Outside of the industries directly affected by the defense program 
and by British buying, the main results of increased public purchas- 
ing power seem to have been felt mainly in luxury and semi-luxury 


goods as contrasted with the more 
ing comparatively moderate gains. 
means that there is that much more 
sion as the circle of activity widens. 





staple products, which are show- 
But this in all probability merely 
room for further business expan- 














adjusted index of automobile pro- 
duction, the business index for the 
week ended Sept. 14 will probably 
show a further advance. There were gains 
in car loadings, estimated, and in steel 
ingot production, but they were minor and 
were partly offset by a slight decline in 
the power index. The following table gives 
the probable readings of the Federal Re- 
serve index of industrial production on 
the basis of its past relationship with The 
New York Times weekly business index: 
Sept. 
Sept. 14 

Commodity price movements have con- 
tinued to be indicative of a strong under- 
lying demand. There have been further 
increases in steel scrap and wool prices. 
There would probably be other favorable 
price movements if it were not for fear of 
government intervention. Stewart Mc- 
Donald, for example, said that the FHA 
would not permit its appraisals of new 
home construction to cover unjustifiable 
increases in material prices. The ironical 
part of this, of course, is that in recent 
years various government agencies have 
exerted powerful influences in maintain- 
ing prices above their otherwise market 
levels. A good example is in the field of 
building materials about which there is 
now complaint. After the 1938 hurricane 
in New England the government arranged 
to lend money to hold timber off the mar- 
ket so as to keep prices from falling. One 
result of this has been that while millions 
of feet of timber still lie on the ground 
rotting, there is widespread complaint in 
New England that lumber prices are and 
have been, since the hurricane, just as 

high as they ever were. 
The FHA, of course, is proud of the 
part it has played this year in stimulating 


() == largely to a sharp rise in the 


recovery through revival of new home 
construction. The record through August 
yields ample basis for its pride. Our 
trimestrial moving average of the sea- 
sonally adjusted Dodge figures on resi- 
dential construction contracts is now at 
the highest level since July, 1929. Lumber 
orders have been running far in excess of 
production, not only as a result of the 
FHA building program, but also presum- 
ably as a result of defense awards and 
the continued USHA program. Under the 
circumstances, in view of the demand 
created by the government itself for build- 
ing materials, it would be strange indeed 
if prices were not to show considerable 
firmness. Price increases may indeed now 
be desirable in order to bring into produc- 
tion marginal mills whose output is essen- 
tial to the defense program. That is the 
way the price system works, and there is 
nothing to be gained by trying to make it 
operate in one direction only, either up- 
ward, as under the efforts of some gov- 
ernment agencies to come to the rescue 
of producers, or downward, as under the 
efforts of other government agencies to 
come to the rescue of consumers. 

On top of the demand for building ma- 
terials for home construction there is also 
in progress a marked rise in public works 
and other types of construction. This is 
causing increased demand for structural 
steel and for other basic materials essen- 
tial to heavy construction. Copper ship- 
ments, seasonally adjusted, have reached 
the highest level since last Fall. Zinc 
sales were exceptionally large for the 
second consecutive week, and unfilled 
orders for prime Western grades have 
reached the highest level since last Fall. 
Seventy-four per cent of last week’s zinc 
sales was for delivery after Dec. 31. 

Outside of the direct effects of defense 
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orders on the heavy industries, however, 
the principal influences thus far seem to 
have been on iuxury and semi-luxury 
goods rather than on the industries pro- 
Gucing the staple necessities. Automobile 
sales, for example, have remained at a 
comparatively high level throughout the 
n.odel-change-over period, contrary to the 


experience of some years. Electric appli- 
ance sales are reported to be excellent. 
There is an active demand for furs, 
jewelry, radios, phonograph records and 
similar goods. Demand for more staple 
merchandise on the other hand seems 
thus far to have lagged. August cotton 
consumption, for example, showed only a 
moderate increase, although it is true that 
cloth sales have shown improvement. 
Footwear output, seasonally adjusted, also 
showed only a moderate increase in Au- 
gust, according to the Tanners Council 
estimate. 

This may be the logical consequence of 
sudden increases in employment in a com-- 
paratively few industries, the more prom- 
inent of which are shown in Table I, while 
employment in factories generally has 
shown only moderate gains. The recent 
sudden increase in the amount of work 
available in a few industries, moreover, 
has thus far resulted in a considerably 
sharper rise in factory payrolls than in 
employment, reflecting what appears to 
be a pronounced absence of diffusion of 
purchasing power throughout the popula- 
tion. This, however, is probably only a 
temporary phase. The remainder of the 
year beyond much doubt will be a period 
of marked activity as the effects of pres- 
ent conditions in the booming industries 
are translated into increased demand for 
virtually all kinds of products 


TABLE I. EMPLOYMENT INDICES FOR 
INDUSTRIES SHOWING STRIKING 
GAINS 
(Adjusted for seasonal variation, 1923-25—100) 

Engines 

Turbines, Machine Ship- Explo- 

1939. Etc. Tools. Aircraft. building. sives 
Ps extent ee 138 1,075 112 86 
May ose 93 140 1,169 118 87 
June ..... 95 144 1,267 127 90 
July ..... 95 149 1,385 128 92 
BOR. kcces 146 1,414 125 93 
Sept. ..... 9 155 1,512 128 98 
Oc ued 170 1,605 132 102 
ST <0 we 116 183 1,767 133 104 
: 124 191 1,905 139 106 

1940 

Jan 133 199 2,050 140 104 
Feb. 134 2. 062 146 108 
Mar. 132 2,075 148 109 
Apr 134 215 2,124 148 116 
ay 142 2: 260 153 120 
June . 152 2,445 164 127 
July 165 237 2,741 177 134 


Source: Federal Reserve Bulletin 


Analysis of the results of the Maine 
election yields a moderately favorable in- 
dication from a general business stand- 
point. In the vote for Maine Congress- 
men the Republican candidates received 
64.5 per cent of ‘the total votes cast for 
the two major party candidates, the high- 


est since 1928 and (from 1900) exceeded 
previously only in 1920 and 1900. There 
is no close mathematical relationship be- 
tween the Republican percentage of votes 
for Maine Congressmen and the national 
Republican percentage in the subsequent 
November election for President. There 
is an approximate relationship, however, 
and on that basis the worst that might 
happen from a general business stand- 
point might be the casting of 49 per cent 
of the total major party vote for Willkie 
This is based on the results of the elec- 
tions shown in Table II 

TABLE Il. POPULAR VOTE: 
LICAN PERCENTAGES 

Maine U. S 
Congressmen. President 

1900 . 66 53 


1928. aoe 59 
1936. ? ‘ . 5 38 
There is a possibility, on the other hand, 

on the basis of other elections (Table III) 

that Willkie might receive as much as 60 

per cent of the total vote cast for the two 

parties throughout the country 


REPUB- 


TABLE Ill. POPULAR VOTE: REPUB- 
LICAN PERCENTAGES 
Maine U.S 
Congressmen. President. 
1904 re 60 
1908 .. & 55 
1912 ee 36 
1916 54 48 
1920 . 67 64 
1924 -. © 65 
1932 . & 41 
1940 64 zs 


It is to be noted of course that since 
1928 there has been a tendency for the 
Republican percentage throughout the 
country to fall behind the Republican per- 
centage in the Maine Congressional elec- 
tions, further diminishing the probability 
that past ratios will hold even approxi- 
mately in 1940. Even so, however, the 
figures may give a better indication of 
what to expect than some of the popular 
polls. D. W. ELLSWORTH. 


Revised Budget Estimate 
(From the September Federal Reserve 
Bulletin. ) 
The Secretary of the Treasury recently 
presented to Congress a revised budget 
summary for the fiscal year 1941 based 
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upon most of the appropriations and ta> 
legislation approved or pending as of Aug 
5, 1940 

As shown 1n the following table the est) 
mated increase in expenditures to a total 
of slightly over $12,000,000,000 reflects the 
sharp expansion of outlays for national 
defense. As of Aug. 5 defense appropria- 
tions and authorizations approved and 
pending before Congress totaled nearly 
$15,000,000,000 exclusive of costs that may 
be involved under legislation authorizing 
the President to order the National Guard 
into active service and the pending bill 
providing for selective compulsory mili- 
tary training. Exclusive of these items it 
is estimated that $5,000,000,000 will be 
actually spent within the current fiscal 
year. 


BUDGET RECEIPTS AND EXPENDI 


TURES 
(Millions of dollars) 
1940-41 1939-40 
*Estimatea. Actua! 
Expenditures 

ational pene 5,000 1,559 
All other. ; RA dim ted cd x 7 438 

Total (ex. debt retire- 
ment) eaters 12,058 78,998 
Net receipts. . 6, 15,386 
Net deficit. 5,691 3,612 
*Revised budget summary, Aug. 5, 1940 ‘To make 


the actual figures comparable with the estimates for 
1940-41 net transfers to the Federal Old-Age and Sur 
vivors Insurance Trust Fund have been deducted 
from both receipts and expenditures 
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Business Index Higher 


RECENT ECONOMIC CHANGES T's outstanding feature of the prin- 
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But even though factory employment 

has been rising slowly, the rise in retail | 

trade is explicable in part at least by the 
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is obviously because the pressure of de- 








fense orders in a few industries had dic- 
| gg tated the payment of overtime in the ab- 
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THE ANNALIST 


The Investment Company Act of 1940, a Bewildering 
Maze of Circumlocution 


venture in all literary history is 

the one I am now undertaking—to 

blaze a trail through the jungle of 
verbosity which Congress has chosen to 
designate the Investment Company Act 
of 1940. It would more fittingly be de- 
scribed as a bewildering maze of circum- 
locution, punctuated throughout by 
numberless exceptions, exceptions to ex- 
ceptions, provisos, ‘“notwithstandings,” 
conditional applications and parentheses. 
Sixty-five pages of interminable sentences, 
inextricably involved, constitute this hor- 
rible mire of legislative draftsmanship. 

It is true that the outstanding exhibi- 
tions of the last seven or eight years have 
evoked no noteworthy admiration. But 
in this more recent emanation I am un- 
able to discern any evidence of artistic 
continuity. We miss that delightful sole- 
cism “and/or,” with which New Deal mea- 
sures have been so generously bespattered, 
and the customary raucous prelude of 
demagogic diatribe has, in this instance, 
given place to millennial aspiration. 


Who Wrote It? 


These, of course, are merely the nega- 
tive aspects of a Baconian speculation as 
to authorship. Its affirmative phases are 
more entertaining. The statute received 
the Presidential imprimatur on Aug. 22, 
1940. The New York sponsors of an in- 
vestment company, by a striking coinci- 
dence, issued a prospectus pursuant to its 
provisions, dated the self-same day. As an 
indispensable preliminary the company 
had executed an indenture with a New 
York bank as trustee. It is dated June 
19, 1940. The company’s certificate of in- 
corporation bears the same date, but was 
amended July. 20. 

The literary style of these documents 
and that of the Investment Company Act 
are not entirely dissimilar. This does not 
of necessity imply a common putative 
parentage. It may well be that the lawyers 
who, during the period of its gestation, 
so clearly perceived the requirements of 
the act as to enable them accurately to 
conform the provisions of their certificate 
of incorporation, desired only to prove 
their ability to rank with the major 
prophets. 

Whether intended or not, however, the 
further possibility of acquisition of a 
practical mon6dpoly of the investment 
trust business throughout the United 
States, its territories and possessions, by 
a select circle of New York financiers, in- 
heres in the inexhaustible minutiae and 
ins prehensibility of this measure. This 
may, indeed, be a consummation devoutly 
to be wished, but, in any event, we should 
know what really is the object of our 
. ambitions. : 


A Play in Three Acts 

We may well divide our study of the 
statutory provisions, for the purposes of 
their orderly apprehension, into three 
parts, and consider, First: The character 
and classification of the organizations 
which are the peculiar object of solicitude; 
Second: The functions which these organi- 
gations may perform, and, Lastly: The 
preventive and remedial aspects of the 
law. 

Generally speaking, an investment com- 
pany, within the meaning of the act, is 
an issuer primarily engaged or proposing 
so to engage in investing or trading in 
securities, which owns or contemplates 
the acquisition of securities having a value 
of 40% of its total assets, exclusive of 
cash and government securities, on an un- 
consolidated basis. It also embraces a 
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~ company issuing face-amount certificates 


of the installment type. 


Face-amount certificates of the install- 


By JAMES G. 


ment type are elsewhere defined as obli- 
gations to pay stated or determinable 
sums at fixed or determinable dates, more 
than twenty-four months after date of 
issuance, in consideration of periodic 
payments similarly ascertained. Secu- 
rities, as used in this connection, do not 
include government issues, or those of em- 
ployes’ securities companies, or majority- 
owned subsidiaries which are not invest- 
ment companies. 


Exceptions 

The weird medley of exceptions that fol- 
lows this generalization defies any readily 

apprehended presentation. It is first ex- 
plained that an issuer primrrily engaged 
in business other than investing or trad- 
ing in securities is not an investment com- 
pany.- It might be assumed that» this 
would go without saying, were it not for 
the succeeding implication that whether 
or not a company is processing sweet po- 
tatoes or trading on the Stock Exchange, 
or whether sweet potatoes are a security 
within the statutory definition, is one of 
the secret things that belong to the Secu- 
rities and Exchange Commission. 

The company concerned, having prayed 
for enlightenment, may pursue its occupa- 
tion for sixty days after the first suppli- 
cation. If the commission is not then 
ready to make known the mystery it may 
extend the immunity for a further period. 

Institutions whose outstanding secu- 
rities are beneficially owned by not more 
than 100 persons, and who neither make 
nor presently propose a public offering, 
are not included within the category. 
Beneficial ownership by another com- 
pany is that of one person, unless the own- 
ership is of 10 per cent or over of the 
issuer’s outstanding securities, in which 
case the stockholders will be enumerated. 
For these calculations short-term paper, 
by which is contemplated commercial in- 
struments having a maturity not exceed- 
ing nine months from date, exclusive of 
days of grace—and their renewals—is 
eliminated. 

Those not to be deemed investment 
companies are as follows: Underwriters 
and security distributors, acting as bro- 
kers, whose normal gross income is prin- 
cipally derived ‘from such activities; 
banks, insurance companies, common trust 
funds established before the effective date 
of the Revenue Act of 1936 by a corpora- 
tion subject to Federal or State banking 
supervision, if a majority of the units of 
beneficial interest, other than those owned 
by charitable or educational institutions, 
are held under instruments providing for 
payment of income and principal to dif- 
ferent sets of persons; small loan com- 
panies, industrial banks and similar in- 
stitutions. Neither do the following fall 
within the statute: Those who do not is- 
sue face-amount or periodic payment cer- 
tificates, but are engaged in the purchase 
of paper representing the sales price of 
merchandise, insurance éd_ services; 
those making loans to maanufacturers 
and merchants, or to prospective pur- 
chasers of merchandise, insurance and 
services; those whose business is the ac- 
quisition of real estate mortgages and in- 
terests. 

Also excluded is any company primarily 
engaged, directly or. through majority- 
owned subsidiaries, in any activity de- 
scribed in the immediately preceding par- 
agraph, from which it derived not less 
than 25 per cent of its gross income dur- 
ing the last fiscal year, which combings 
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a business other than security investment 
and trading; also any company answering 
to this description, or included in the pre- 
ceding categories, 90 per cent or more of 
the value of whose investment securities 
are those of a single issuer. 

Holding company affiliates, as defined 
in the Banking Act, which are under Fed- 
eral Reserve Board supervision, and hold 
a general voting permit issued by it prior 
to Jan. 1, 1940; and any such affiliate to 
which a similar document is thereafter is- 
sued, and which is determined by the 
board to be primarily engaged, directly or 
indirectly, in holding the stock of, and 
managing or controlling banks and trust 
companies, are excepted. 

The remaining exceptions are: Trans- 
portation companies subject to regulation 
by the Interstate Commerce Commission 
and their subsidiaries, if these latter are 
subject to like regulation; utility corpora- 
tions registered under the Holding Com- 
pany Act; owners and holders of oil, gas 
or mineral royalties or leases, or frac- 
tional interests therein, or certificates of 
interest or participation, or investment 
contracts related thereto; non-profit re- 
ligious and eleemosynary institutions; ém- 
ployes’ stock bonus, pension or profit- 
sharing trusts conforming with the In- 
ternal Revenue Code; voting trusts, whose 
assets consist exclusively of securities of 
a single issuer other than an investment 
company; security holders’ protective 
committees. 

It may here be interpolated that a pe- 
riodic payment certificate is defined, if 
that term may be applied to the compli- 
cated verbiage through which it flounders, 
as a certificate providing for periodic pay- 
ments by the holder, which represents an 
undivided interest in specified securities, 
or in a unit or fund of securities, pur- 
chased wholly or partly by means of the 
payments, and any security, the holder of 
which enjoys substantially similar rights 
and privileges. 


Exemptions or Equivocations? 


Institutions that are investment compa- 
nies, but which are exempted from the 
statutory provisions, are the subject of a 
lengthly dissertation in Section 6. The 
difficulty with this section is that the 
concluding subsection is of the quality of 
a suction pump. The well of exceptions, 
which the preceding provisions profess to 
dig, will dry up as soon as it begins to 
function. Its operative parts, therefore, 
may well be the subject of preliminary 
inspection. It reads: 

If, in connection with any rule, regula- 
tion, or order under this section exempt- 
ing any investment company from any 
provision of Section 7, the commission 
deems it n or appropriate in the 
public interest or for the protection of in- 
vestors that certain specified provisions of 
this title pertaining to registered invest- 
ment companies shall be applicable in re- 
spect of such company, the provisions so 
specified shall apply to such company, and 
to other persons in their transactions and 
relations with such company, as though 
such company were a registered invest- 
ment company. 

It is quite obvious that if this discre- 
tion had been frankly expressed at the 
outset, we could have been spared about 
a thousand superfluous words. As we pro- 
ceed to consideration of these equivocal 
exemptions, the first of which are geo- 
graphical, it is necessary to have in mind 
this parasitical appendage. 

The law is inapplicable to companies 
operating in Alaska, Hawaii, Puerto Rico, 


the Philippines, the Canal Zone, the Vir- 
gin Isiands or any other possession. This 
exemption terminates, however, if the 
company should sell or offer to sell a 
single security to a non-resident of the 
territory or possession in which it was 
organized. If by some unhappy chance 
a visitor should acquire from it one of its 
securities, its privilege would end. 

The exemption applies also to companies 
for which, prior to the effective date of the 
act, a receiver or trustee had been appoint- 
ed by either a State or Federal court, as 
also to such receiver or trustee. The ex- 
emption ceases, however, upon the com- 
pany’s discharge from receivership or 
bankruptcy, or in the event that it at- 
tempts to issue any security other than 
short-term paper or receiver's or trustee’s 
certificates. 

Exemption likewise applies to a com- 
pany which, since.,or within five years 
prior to the effective date of this act, has 
been reorganized under judicial supervi- 
sion, subject to three conditions. The first 
is that the company was not an invest- 
ment company prior to the reorganiza- 
tion proceedings; the second is that at 
their conclusion all its outstanding secu- 
rities are owned by creditors or their as- 
signees; the third is that more than 50 
per cent of the company’s voting securi- 
ties, and securities representing more 
than 50 per cent of its net asset value, 
are beneficially owned by not more than 
twenty-five persons. Public offering, after 
the conclusion of the proceedings, of any 
security of which the company is issuer, 
will automatically subject it to the sta- 
tutory provisions. Any new company, the 
result of the reorganization, will enjoy 
the same status as its predecessor. 

The Federal Savings and Loan Insur- 
ance Corporation is granted the preroga- 
tive of filing with the commission a state- 
ment that exemption of an issuer is con- 
sistent with public interest, and is appro- 
priate by reason of its holding, or inten- 
tion to acquire, assets, or any product 
thereof, which have been segregated from 
assets of any company which is an in- 
sured institution within the meaning of 
the National Housing Act, or as part of 
or in connection with any plan or condi- 
tion for the insurance of accounts of any 
company by the corporation, or the con- 
version of any company into a Federal 
savings and loan association. The exemp- 
tion thus acquired will cease upon its can- 
cellation by the corporation, or upon the 
expiration of two years from date of fil- 
ing, subject to the corporation’s power to 
extend the exemption by renewed action. 

Any company which, prior to March 15, 
1940, was and now is a wholly owned sub- 
sidiary of a registered face-amount cer- 
tificate company, organized and operat- 
ing under State insurance laws and sub- 
ject to the Commissioner’s supervision, 
and whose business consists substantially 
of issuing only to residents of such State, 
and investing the proceeds from, securities 
providing for participations in mortgages 
or other liens on real estate, or bonds 
secured thereby, or in a fund consisting 
of such liens or bonds, is also entitled to 
exemption. 


Discretionary Exemptions 


Employes’ securities companies may 
apply for, and the commission may, with- 
in a wide discretion, grant exemption. The 
definition of these companies contem- 
plates the inclusion of present or former 
employes of a single or affiliated employ- 
ers, the members of their families, and a 
combination of both employer and em- 
ployed. 

The commission may furthermore grant 
conditional or unconditional exemption to 
any person, security or transaction, to the 
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extent that it may be consistent with the 
public interest and the statutory provi- 
sions. 

Subject to such conditions as may be 
appropriate in the public interest, the 
commission is required to exempt closed- 
end companies,.elsewhere defined as “any 
management company other than an 
open-end company,” if the aggregate of 
its receipts for outstanding securities plus 
the offering price of securities it proposes 
to issue does not exceed $100,000; if it has 
not sold and does not intend to sell, in 
connection with a public offering, any 
“security to a non-resident of the state of 


its organization. 


Classification and Subclassification 


Investment companies are first divided 
into three general classes: Face-amount 
certificate companies, which are those en- 
gaged in issuing such securities or have 
any outstanding; unit investment trusts, 
which have been organized under a trust 
indenture or similar instrument, do not 
have boards of directors, and issue only 
redeemable securities, which represent 
undivided interests in units of specified 
securities, but do: not include a voting 
trust; management companies, which are 
neither the one nor the other. 

Management companies are the subject 
of further division into open and closed 
end companies. An open-end company is 
one which offers for sale or has any re- 
deemable security outstanding of which 
it is the issuer. Managernent companies 
are further divided into diversified and 
non-diversified companies. A diversified 
company is one which has at least 75 per 
cent of the value of its total assets rep- 
resented by cash and receivables, govern- 
ment securities, those of other investment 
companies and other securities limited for 
the purposes of this calculation in respect 
of any one issuer to an amount not great- 
er in value than 5 per cent of the man- 
agement company’s total assets, and to 
not more than 10 per cent of the outstand- 
ing voting securities of such issuer. The 
further explanation is afforded that a 
closed-end company and a non-diversified 
company are respectively neither an open- 
end company nor a diversified company. 

Discrepancies subsequent to registra- 
tion between the value of its various in- 
vestments and the foregoing requirements 
will not affect a diversified company’s 
status, so long as any such discrepancy 
existing immediately after the acquisition 
of any security or property is neither 
wholly nor partly the result of such ac- 
quisition. 


Financial Responsibility 

Assurance of adequate financial respon- 
sibility is sought in Sections 14 and 18, the 
first of which is captioned “Size of In- 
vestment Companies,” and the second 
“Capital Structure.” Section 14 sets forth 
three conditions, compliance with one of 
which is a necessary preliminary to a pub- 
lic offering. 

The first of these is a net worth in the 
issuing company of at least $100,000. 

The second is that it has previously 
made a public offering, and at the time 
thereof had a similar net worth. 

The third is that provision is made as a 
condition of registration under the Securi- 
ties Act, which, in the commission's opin- 
ion, adequately insures, first, that after 
the effective date of the registration the 
company will not issue any security, or 
receive the proceeds of any subscription. 
until agreements have been made by not 
more than twenty-five responsible persons 
to purchase securities to be issued by the 
company for an amount which, plus the 
then net worth of the company, will equal 
at least $100,000; second, that the agreed 
payments will be made before any sub- 
scriptions are accepted from any persons 
in excess of twenty-five, and, third, that 
arrangements will be made for refund 
without deduction upon demand of any 
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proceeds paid in, should the company not 
realize a net worth of $100,000 within 
ninety days after the registration becomes 
effective. 

The commission is further authorized, at 
any time after the occurrence of the event 
contemplated in the third of these condi- 
tions, to issue a stop order suspending the 
effectiveness of the registration statement 
and may suspend or revoke the company’s 
registration under this act. 

Further study and investigation of the 
effects of size on the policy of investment 
companies and on security markets, upon 
concentration of control of wealth and in- 
dustry and on companies in which invest- 
ment companies are interested, are con- 
templated in the concluding sub-section, 
together with reports and recommenda- 
tions to the Congress. Consideration of 
other important provisions of the present 


Recent Books on Business and Economics 


PROBLEMS IN SERVICE LEVELS 
By William Seal Carpenter 

This book with the queer title is a dis- 
cussion of certain problems involved in 
local government. There is, for-example, 
the problem of municipal insolvency re- 
sulting, for example, from circumstances 
which make it impossible for localities to 
meet the expenses of maintaining ade- 
quate educational, protective and other 
services. Such circumstances are often of 
a kind over which the local government 
cannot exercise control, and this requires 
State intervention, as, for example, in 
Maine, where municipal insolvency is dealt 
with by an Emergency Municipal Finance 
Board. The author, on the basis of re- 
search carried on at Princeton University, 
makes constructive suggestions for han- 
dling this exceedingly broad and impor- 





act will be given in a succeeding article. 


tant problem. (Princeton University Press, 
$2.50.) 
* « + 
RAILROAD REORGANIZATION 

A major topic of inquiry in this sympo- 
sium is why no single Class I railroad has 
been reorganized since 1933, when Con- 
gress passed an amendment to the Bank- 
ruptcy Act specially designed to put insol- 
vent, overcapitalized carriers quickly 
“through the wringer.” Still further delays 
are likely, predicts C. M. Clay, assistant 
general counsel of the Reconstruction Fi- 
nance Corporation, unless a special rail- 
road reorganization court is created. This 
move, for which provision is made in a bill 
already passed by the Senate, is criticized 
by Leslie Craven, New York attorney and 
former counsel to Federal Coordinator of 


Continued on Page 387 











FAMILIAR ACTS THAT MARK A BETTER WAY OF LIVING 





~ You reach 





You probably never wonder 
how that telephone, practically 
at your elbow, got where it is. 
But it means a lot to you to 
have it there. And as for the 
ice-cold Coca-Cola you enjoyed 
today, or will enjoy tomorrow, 
you never stop to think how 
Coca-Cola happens to be never 
far from where you are,—around 


the corner from anywhere. 
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Delicious and 
Refreshin g 





for the 
Phone 


or tilt 


f this { 
frosty Bottle 


It could never have come about 
if Coca-Cola had not been pure, 
wholesome, delicious refresh- 
ment. For Coca-Cola was per- 
fected to be just two things;— 
“delicious and refreshing.” It 
takes skill to produce Coca-Cola, 

_—the finished art of a lifetime 
of practice. Because it has quality, 
you and millions drink it and 


relish it. 





And because of these things 
you find Coca-Cola, ice-cold, at 
more than 100,000 soda foun- 
tains and at over a million other 
retail outlets. Because of them you 
see the trade-mark “Coca-Cola” 
on familiar red coolers, cartons, 
trucks, bottles and fountain glasses 
everywhere. Your acceptance of 
this pure, wholesome beverage 
made ice-cold Coca-Cola the 
drink everybody knows. 





COPYRIGHT 1940, THE COCA-COLA COMPANY 


Your desire for its quality 
and years of work have made Coca-Cola 
the drink everybody knows ...and have made 
the pause that refreshes 
America’s favorite moment. 
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The Uses of Copper in the United States: A Decade 
Of Significant Changes 


By DR. W. R. INGALLS 


Director, American Bureau of Metal Statistics 


HE American Bureau of Metal Sta- 
tistics computes annually the con- 
sumption of copper according to in- 
dustries, the figures appearing in 

the year book of the bureau. These com- 
putations are opportunist, reflecting a sta- 
tistical technique that is practicable while 
being avowedly imperfect in analysis. 
Conformity of method year after year, 
however, leads to an accurate exhibition 
of trend.! 


The estimate of the use of copper in the 
manufacture of motor vehicles does not 
include their electrical equipment, which 
is entered under the hedd of electrical 
manufactures; nor does it include the 
copper that may be in their radio sets and 
in some other accessories. 

ESTIMATED USE OF COPPER IN THE 
UNITED STATES 


(In thousands of tons of 2,000 pounds) 
1939. 1929. 


Blectric manufactures ......... 185.0 261.0 
Telephones and telegraphs..... 39.0 164.0 
i and power lines.......... 67.0 127.0 
and wire cloth............ 103.0 115.2 
ce i a 14.5 6.9 
Se 5 oo b,cln en vin 06:6 46-0 85.0 138.2 
ea 89.0 59.0 
PRR itis idn ghae.as «5:50.86 33.0 79.5 

and watches............. 3.6 4.3 
et. SS ree 4.2 2.6 
NS oe 3.6 2.1 
Radio aga a Ccadsbiiein sores 27.0 15.5 
Railway equipment .........:.. 2.7 9.6 
Refrigerators, Rawentic seven ee 10.0 17.2 
Air condition aN pemie Ss 2.4 
r co NITRO OES oe J ee 
uses ee + Cosine” as 68.0 80.4 
Manufactures for export........ 51.9 74.9 
pe ai Bt SSS Reh oes. apes se 801.0 1,159.8 

Pounds per person.............. 12.21 19.08 


tors, electric 

ete.; light and power lines: 

tion’ wire, bus bars (public utilities only); 

ool starter, | ecsgynwo and ignition equipment ex- 
; —— ape ype 

—, ttings; refrigera an 3 

a electric a+ ey pang air con- 

tioning : other than railway. 

The accounting for the use of copper by 
the light and power companies covers only 
what they use as wire and cable, and does 
not include what goes into their gener- 
ators, motors, transformers, etc., or in 
the condenser tubes and other fittings of 


their power plants.”’2 


Use in Buildings 
It would be impossible to analyze broad- 
ly the use of copper in houses and other 
buildings for several reasons. One is that 
buildings vary so widely in their charac- 
ter, and also in the poundage of copper 
put into them. A monumental building or 
a luxurious hotel or apartment house may 
nS ~ 1. What is meant 27, - ection in analy- 
sis is illustrated mstance of the ac- 
Soe 
sheet, etc., is ponsign for that 
rpose ; but it is unknown how much copper 


credited to electrical manufactures that go 
buildi -d — form of small motors, 


wire that is 


or how much of the 

tatisticalty reported under the 

head o: ia be — buted. Exact! ly the same 

—. be said in res of the account- 

jng ‘or the use of —~ sod in shipbuilding and 

in railway equipmen 

2If | Sees of this account: may ap- 

oe some points of view, the 

ence is that vanything dif- 

impracticable from any 

e important thi to be 

e a 
of the data for 1939 (the data for prior ra 

. are not very different og ee nd the 

use of Reg in buildings was given as 11 

per cent and the manufacture of motor vehi- 

cles about 10 per cent and light and power 

lines about 9 oor cent of the total, the actual 

use = those gg was More in each in- 
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sumption are o grester magetade an is 

F This article is an ef- 


is mowever it is doubtful whether barns, 
other minor constructions enter 
e building statistics. Besides the di- 
versity in kin of buildings there are 
mumerous variations in their com: tion, 
e. g., one house may have all of its plu 
of brass, —— of bronze, water spouts 
oF coprer. cts. etc., ie another — may have 
ose things done with galvanized iron 
or 1. Moreover, if we select a typical 
and try to account for the 





going into it we run into difficulty 
right at for while the manufacturer re- 
ports “ys output of the several forms of cop- 
per and brass building materials in terms of 
; between the manufacturer and the 
1 t the ex ely trans- 
ca Su igs £0, tube, wire, 

e 
to his customers expression will be 

as dollars and cen 


have a large poundage of copper per unit 
of floor area. A suburban or rural dwell- 
ing house may have less. A barn may have 
none at all.3 

The only thing that can be done by the 
statistician is, therefore, to correlate the 
quantity of total building construction in 
terms of square feet of floor with the total 
poundage of the principal forms of copper 
and brass building materials that are put 
out by the manufacturers. In respect of 
the quantity of building we adopt the unit 
of 1,000 square feet.4 

If then we have credited building in 1939 
with the use of 89,000 tons of copper as 
sheet and tube we may reasonably add 
11,000 tons for wiring, 8,000 tons for 
screening and at least 32,000 tons for the 
water heaters, water meters, oil-burning 
tubing and accompanying equipment, elec- 
tric refrigerators, kitchen range boilers 
and other domestic equipment practically 
forming a part of the house as a going 
concern. We shall then arrive at a total 
of 140,000 tons, which in correlation with 
570 million square feet of building done 
in that year would be 0.25 ton, or 500 
pounds, of copper per 1,000 square feet.5 

Reference to the statistics would show 
that in 1928-29, when our national building 
was about one thousand million square 
feet per annum, the use of copper directly 
credited was only 63,000 tons per annum, 
while in 1939 in correlation with 570 mil- 
lion square feet it was 89,000 tons. With- 
out going any further in this examination 
it is obvious that the use of copper per 
unit had increased very greatly. The ex- 
planation of this is to be found in the 
broad expansion in the use of brass tubing 
for water service, which in later years 
has been swelled by the substitution of 
copper tubing with streamline fittings. 

The statistics of automobile manufac- 
ture are a subject of similar review. While 
this manufacture was credited in 1939 
with the use of 85,000 tons of copper, ex- 
clusive of electrical equipment and the 





«In far as famil ly housing is concerned, 
the unit of 1,000 sq corresponds subs 
tially with the number of dwelling units, 
e. , @ one-family house with five rooms 
fox%é ft. would measure about 1,000 sq. ft. 
— division into rooms may vary more or 
but ae statistical survey indicates that 
1,000 2 . is about the average of American 
ousin g. 
A rough accounting of eleven great build- 
ings in a few great cities, erected between 
1932, including such as the Empire 
State Building, the aldorf-Astoria Hotel, 
the buildings of Rockefeller Center, aggre- 
gating about 15,000,000 square feet, averaged 
927 lbs. of copper (reckoning the copper -— 
tent of brass and bronze) per 1 
The individual quotients ranged from “365 ‘to 
1,975. ese were probably Barr =. Aa 
only of copper that could be readily com- 
puted and probably were too low in each in- 
stance. Also, it is probable that even in the 
buildings of this character in that od less 
= per was bei ng, weet per unit than at pres- 
and as to buildings in the aggregate, 
that finding is certain 
The use of copper in a country dwelling 
house may be as high as in a_ metropolitan 
hotel. In one house ‘Constructed a few years 
ago a careful account of the Sper entering 
into it was kept at the request of the owner, 
and this is interesting in its illustration of 
the different forms. In this h 
per 1,000 sq. ft. of floor area was as follows: 
Sheet copper wd guthers, — : fittings 
etc ; brass pipe an pipe 8, 
200; valves ng fauce ts, 12; hardw: —w 
The quotient 


electric wiri 365. 

bronze hardware in this house 
was low, owing to the use of substitute ma- 
terials to a considerable extent. (In another 
large building the use of brass and bronze 
for hardware, locks, keys, etc., was 33 Ibs. 
per apartment.) Also, the accounting for the 
country house fails to i he n 
bronze insect — a7 which may have run 


to 10 or 12 Ibs. per 

5 This calculation yom not im y, oe the 
average buildi of that yea: 500 Ibs. 

of copper put into it, for a good deal of the 
tubing, sheet, wiring, screening, etc., was 
used in repairs, renewals and renovations of 
old buildings. The correlation means simply 
‘that on the is of new building we may 
on nenqonadiy os ahout 500 Ibs. Se 
per per is going uired. and 
gives us an idea of what the monthty ‘build- 
ing statistics mean in terms of copper. 





copper constituent of radio sets, etc., if © 


the copper constituent of those parts were 
added we may conservatively reckon that 
about 106,000 tons of copper went into 
motor vehicles in that year. On the basis 
of 3,569,000 manufactured, this would be 
0.03 ton or sixty pounds per unit.é 


In Light and Power 

Copper statistically credited to the light 
and power lines of the public utility com- 
panies, and also the lines of the telephone 
and telegraph_companies, is confined to 
their use of wire and cable. So their use 
of wire is not reported completely, for the 
wire in generators, transformers and mo- 
tors is not included. But their use in such 
apparatus is relatively small, the compo- 
sition of the generator and motor being 
mainly iron and steel. As of the end of 
1932 I estimated the copper in the public 
utility lines in the United States for trans- 
mission and distribution, as two million 
tons, and the copper in generators, etc., at 
only 100,000 tons, which gives an idea in 
respect of the proportion. The public util- 
ity companies also use considerable copper 
in the several alloys that go into con- 
denser tubes in their power plants. The 
use of copper by the public utility com- 
panies is therefore actually in excess of 
what is statistically credited to them, but 
in no way to such an extent as happens 
in respect of building and motor vehicles.7 

It will be seen from the analysis and 
recalculation hereinbefore that in 1939 the 
building of houses and other roofed struc- 
tures and the manufacture of motor ve- 
hicles absorbed at least 30 per cent of the 
copper passing into consumption in that 
year and may have been as much as 33 1-3 
per cent. It will be seen also that the out- 
flow into these channels of consumption is 
mainly through the copper and brass mills, 
although there is some outflow from the 
wire and cable mills. On the other hand 
the copper requirements of the public 
utility and telephone and telegraph com- 
panies, and of all of the other media of 
electrical transmission, are mainly froni 
the wire and cable mills, and to only a 
small extent from the copper and brass 
mills. It is obvious, therefore, that the 
operating rate of these two main fabricat- 
ing groups may be decidedly different in 
any year owing to difference in the ve- 
locity in the channels of consumption into 
which, respectively, they deliver. 


Distribution of Copper, Brass, etc. 

The distribution of copper, brass and the 
other alloys from the primary copper and 
brass mills is mainly in the form of sheet 
or plate (including discs and circles), rod 
of various cross-sections (the commercial 


definition of rod being all of the several “’ 
forms that are shipped in straight 


lengths), wire (shipped in coils), pipe or 
tube for water service (fabricated in sizes 
corresponding with the standard sizes of 


6 Again tite does not mean that the auto- 
mobi of 1939 carried an average of 60 lbs. 








of copper. This ve accounting in- 
¢ the entering into buses 

tractors and d into accessories like heaters and 
into repair and replacement The arbi- 
trary quotient is simply 60 | This implies 
merely that if we multiply by that factor 
the swatiey manufacture of motor vehicles 


we shall arrive approximately at the use of 
—~ in this ind - we wo may not draw 
y_ safe conclusion vy of the an- 
neal statistics whether the ina individual pas- 
senger car is carrying more or less. 
™In considering the status of the public 


7 companies we are conscio' 
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iron and steel pipe and tube), and all other 
tube, which is sub-classified into that of 
less than one inch outside diameter and 
that of one inch diameter or more. 

The products of the wire and cable mills 
are mainly for electrical transmission and 
are subdivided broadly into lead-covered 
cable, rubber-covered cable, hollow con- 
ductor, bare wire (including copperweld), 
weatherproof wire (used extensively in 
distribution lines), armored wire (like BX, 
which is used extensively in the interior 
wiring of buildings), magnet wire (used 
in the winding of generators, motors, 
transformers, etc.), and numerous other 
forms of insulated wire, such as flexible 
cord, etc. 

Besides the products of the fabricating 
mills a considerable quantity of copper 
enters consumption as brass ingot, used 
for castings. 


A Decade of Important Changes 


During the last ten years we have wit- 
nessed important changes in the velocity 
of flow through the several channels of 
consumption. I have hereinbefore referred 
to the great increase through the building 
channel, which has occurred in spite of 
contraction in the volume of building and 
has been ascribable to the brilliant increase 
in the rate of copper consumption per unit. 
On the other hand we have witnessed 
decrease in the velocity of flow in the 
several channels of electrical transmission. 
Whereas in 1929 we put 164,000 tons of 
copper into telephone and telegraph plant 
in 1937 this had diminished to 40,000 tons; 
and whereas into light and power lines 
(public utility companies only) there was 
an input of 127,000 tons in 1929 it was 
only 83,000 tons in 1937. These declines 
were ascribable to several factors, espe- 
cially (1) contraction in general industrial 
activity, for although our national income 
in 1937 was the largest of any year since 
1929, it was still far short of what it was 
in that peak year; (2) the over-expansion 
of public utility plant in 1929-31; (3) sub- 
sequent restraint upon further expansion 
out of fear of political reprisals; (4) 
progress in the arts, especially in teleph- 
ony, leading to increased service per 
pound of copper, or vice versa, need for less 
copper per unit quantity of service; (5) 
increasing substitution of aluminum for 
electrical transmission.§ 

In electrical manufactures, including all 
such things as generators, motors, trans- 
formers, electric locomotives, switch- 
boards, etc., the figure of 261,000 tons in 
1929 was approached by the figure of 212,- 
900 tons in 1937, and the indications are 
that at the midyear of 1940 this use of 
copper is going on at a rate as high as 
in 1929. An explanation of this is the gen- 
eral increase in electrification, industrial 
and domestic, in many directions. 

Other changes that have been occur- 
ring during the last ten years may be 
suggested without offering much statisti- 
cal evaluation, plus or minus. Railway 
electrification absorbs a great deal of 
copper at some times, but this is irregular. 
During the last ten years the only great 
undertaking was the electrification of the 
Pennsylvania Railroad from Philadelphia 
to Harrisburg. The substitution of 
Diesel-electric locomotives for switching 
and branch line service, and to some ex- 
tent for main line service, uses more cop- 
per per locomotive than is used in the 
steam locomotives. This substitution 
seems to be steadily increasing. 

On the other hand the mileage of urban 
and suburban trolley lines has been 

8 Whereas aluminum used to have a spe- 


cial fi in high-tension transmission, it has 
id in _low-tension dis- 
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steadily decreasing through the substitu- 
tion of motor buses, which has not only re- 
leased a good deal of copper wire scrap 
but also has decreased the replacement 
requirement. The long distance trans- 
missions from the governmental enter- 
prises like TVA, Boulder Dam, Bonneville, 
Fort Peck, etc., have required a good deal 
of copper, some of these lines of hollow 
conductor requiring from two to six tons 
of copper per mile. The rural electrifica- 
tion that began in 1936, under auspices of 
REA, and has increased during each year 
subsequently, at the end of 1939 aggre- 
gated about 200,000 miles, which conjec- 
turally absorbed about 50,000 tons of 
copper. 


Further Observations 


A considerable proportion of the prod- 
ucts of our fabricating mills are exported 
as sheet, rod, wire, tube, etc. In 1929 this 
exportation amounted to 75,000 tons, in 
1939 to 52,000 tons. During the present 
year it has been increasing substantially. 
South America and the Orient, which for- 
merly obtained such products from Eu- 
rope, have had to come to us and we have 
also been doing some manufacturing for 
Great Britain. 

There is a common idea that because 
copper is theoretically an indestructible 
metal the reflux of old copper from use 
will in the course of time destroy the re- 
quirement for new copper. This is a falla- 
cy. Some years ago I made a survey of 
our American position of copper as of the 
end of 1932 and compared it with the net 
input into consumption during the prior 
50 years and was able to account for the 
existence of only about two-thirds. The 
other third had been lost through dissi- 
pating uses, whereof there is a long list. 
By dissipating uses is meant such things 
as copper sulphate for germicidal purposes 
that is sprayed away, or such things as 
toilet pins that are dispersed beyond the 
collecting ambition of any scavenger. Cop- 
per that goes into motor vehicles is re- 
claimed from their graveyards in some- 
thing like a seven-year cycle, but the 
copper that goes into buildings, electrical 
plant, etc. stays there and does not return 
until after demolition. There is every year 
a certain reflux from replacement of tele- 
phone plant, light and power plant, etc., 
as to which we have statistical accounting, 
out of which I see no evidence of any 
increasing tendency. 

No other country in the world has such 
analytical statistics of consumption as 
have been developed for the United States 
by the American Bureau of Metal Statis- 
tics. In the absence of precise information 
we can see nevertheless that foreign con- 
sumption follows the same general pattern, 
with some important differences, indeed 
very important. In drawing attention to 
this my thought is naturally in respect of 
prewar conditions, which may be greatly 
altered by the present cataclysm. Europe 
does not manufacture or operate anything 
like the number of motor vehicles that we 
do. In its building construction lead pipe 
has continued to be used more extensively 
for plumbing. 

We were conscious years ago that Ger- 
many in preparation for warfare or for 
economy or both was discarding copper for 
every use for which a reasonable substi- 
tute could be found. Since long ago alum- 
inum has been used in Europe for high 
tension, long distance electrical transmis- 
sion. The whole Italian system and the 
British grid were built of aluminum. Those 
countries had to buy copper but could 
produce their own aluminum. So it was 
elsewhere. There is also a great difference 
in the foreign use of copper sulphate in 
agriculture, especially for protection of 
the vineyards. In Europe about 90,000 tons 
of copper is sprayed away every year for 
that purpose, whereas in the United States 
the corresponding use is only about 10,000 
tons. 


National Government: Adjournment 


Near; Plant 


Expansion Awaits Tax and Amortization Law 


By KENDALL K. HOYT 


WASHINGTON. 
ITH final details completed on 
the conscription, tax, and other 
major bills, it is possible for 
Congress to go home within the 


next few days, still depending on the out- 
come of the Battle of England. 


There may be some argument whether 
merely to recess until after the election, to 
appoint a joint committee, empowered to 
reconvene Congress, or to adjourn sine die. 
In the latter case, the Seventy-sixth Con- 
gress would be finished unless the Presi- 
dent were to call a special session. In- 
vestigating committees could continue to 
sit, however. 


Adjournment has been. somewhat de- 
layed by Speaker Bankhead’s death but 
may be reached by the 28th. This would 
give only six weeks for campaigning by all 
the House members and a third of the 
Senators whose terms expire at the be- 
ginning of 1941. 


Still to pass are two big appropriation 
bills. Estimates for the Third Supple- 
mental National Defense Appropriation 
thus far filed amount to $1,941 million, in- 
cluding $207 million for contract authoriza- 
tions. This does not include defense hous- 
ing, for which a $150 million authorization 
bill is in the works. Other items, such as 
airports, are likely to go beyond the esti- 
mates. 


A further supply measure under the 
euphonious title of the First Supplemental 
Civil Functions bill also is in preparation 
to cover non-military items. This, on top 
of the bills tabulated in these columns last 
week, will bring the grand total for the 
session close to the $24 billion mark. 

* * * 

DEFENSE CONTRACTS have regis- 
tered the expected jump in volume with 
the signing of the second supplemental 
appropriation. But plant expansion work 
has been awaiting Senate passage and last 
conference changes in the tax and amor- 
tization bill. Meanwhile-the Army has 
been sending out letters to key manufac- 
turers so that they may know what to ex- 
pect from the new funds and thus can 
place orders for materials, equipment and 
machine tools and can get their plant ex- 
pansion plans in final shape. Formal con- 
tracts thus can be negotiated quickly upon 
enactment of the tax measure. Manufac- 
turers are being encouraged also to begin 
production in fields where bottlenecks are 
imminent. 


A plan is being completed by the Na- 
tional Defense Advisory Commission for 
aiding subcontractors in expanding their 
facilities. It is believed that it will be 
similar to that developed for the major 
contractors and will reimburse the sub- 
contractors for new facilities in five an- 
nual installments through the payments 
for products they furnished for defense. 

- ¥ x 

EFFECTS OF THE PROGRAM on nor- 
mal business activities comprise a point 
that crops out more and more in Washing- 
ton discussions. Worth noting in the de- 
fense commission memorandum on princi- 
ples governing the letting of national 
defense contracts, made public by the 
President last week, is the following: 

Consideration of possible off-season 
production in order to dovetail the mili- 
tary program into production for civilian 
requirements. Off-season production 
should tend to lower overhead and conse- 
quently to lower prices for both the con- 
sumers and the government. 

The defense commission has _ been 
quietly quizzing government economists 
for opinions on business outlook over the 


next few months as affecting plant capa- 
cities and availability of labor. 
Sa Oy. 2 

INVESTIGATION OF DELAY in de- 
fense has taken a new task in the Wheeler 
resolution, ostensibly to probe foreign con- 
trol over some of our defense industries, 
but actually broad enough to turn into a 
new kind of monopoly study. Among the 
points of inquiry are: 


Pooling arrangements * * * financial 
arrangements and demands therefore with 
respect to profits, taxes, or other matters 
affecting national defense; restraints of 
trade by foreign and domestic persons, 
partnerships, associations, corporations, 
or other entities, whether through mo- 
nopolies or otherwise, affecting national 
defense. 


The probe would be by the Senate Inter- 
state Commerce Committee, of which Sen- 
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* Probably it never occur- 
red to you, but the life of a West- 
inghouse Service Engineer is a 
very exciting career. This 
morning he may be doing a 
simple repair job, and this after- 
noon he may be aboard a plane 
speeding to the rescue of a 
power company miles away 
whose electrical equipment has 
been paralyzed by some dis- 
aster. 


¢ For instance, we recall 
the hurricane that swept the 
Atlantic seaboard in 1938. A 
record tide played havoc with 
the generating equipment of 
one of New York City’s great 
power plants. At midnight our 
Service Department received 
the emergency call. By morn- 
ing, the entire New York field 
force, reinforced by service 
men from our Newark, Pitts- 
burgh, Buffalo, Utica and Phil- 
adelphia Service Shops were 
on the job. 


* They found machinery 
flooded with salt water and 
drenched in a sludge of oil. 35 
large pumps and auxiliary mo- 
tors and their electrical con- 
trols were affected. Yet by the 
middle of the fourth day, one of 
the generating units was back 
in service. A crew of 135 men 
working in three eight hour 
shifts soon had the entire sta- 
tion back in normal operation. 





* Only a year before our ser- 
vice men braved even fire to 
helpa Cincinnati customer con- 
tinue operations. Because our 
men stayed on the job im a 
building choked with smoke 
and intense heat from an ad- 
joining fire, the company was 
able to maintain its regular 
production schedule. 


* Ingenuity is also a prime 
requisite of these service men. 
For instance, our New England 
men were given the problem 
of drying and smoothing out 
water soaked currency, bonds 
and other valuable papers 
soaked by flood. They did it 
promptly and efficiently simply 
by using Westinghouse house- 
hold ironers to press the paper 
straight and dry. 


* These are only a few ex- 
amples of the score of unusual 
tasks a Service Department 
must perform. Actually, shis 
department, in our case, is an 
industry within itself. We must 
manufacture millions of dollars 
worth of service equipment 
each year. This includes spe- 
cial equipment as well as re- 
newal parts for apparatus 
which is no longer in regular 
production. 


* To meet the unending de- 
mands for electrical service we 
maintain thirty-six service 
plants strategically located 
throughout the country. More 
than 3,000 men are normally 
employed. No piece of elec- 
trical apparatus in America is 
more than a few hours by rail, 
boat or plane from these plants, 
equipment and men. 


* Naturally, we are proud 
of the record of this depart- 
ment. And we, as many others, 
consider it one of the most im- 
portant arms of our business. 
Good Service is always Good 
Business. 
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ator Wheeler is chairman. A fund of $50,- 
000 is asked. It is not to be expected that 
resolutions such as sought by some of the 
conservative Senators will be approved 
since they might be a source of harrass- 
ment to the defense officials. Pointing 
the finger at big business practices, how- 
ever, is something else again. 

A report on the resolution is pending 
from the Justice Department. Jackson’s 
position is not yet known, but the points 
of inquiry seem to parallel the views of 
Thurman Arnold. His anti-trust division 
reluctantly dropped the oil and aluminum 
cases at the instance of the defense com- 
mission and agreed to consult the com- 
mission before opening other cases which 
might affect defense. But Arnold’s men 
have. been busy looking for practices 
which might affect the speed and costs 
of the defense program. 

Patent monopoly is still a sore point 
among the trust busters. Although indus- 
try has cooperated in assigning patents 
where necessary for preparedness, some 
form of compulsory licensing is still 
sought 

Incidentally, Justice officials have inter- 
preted the President’s speech before the 
teamsters’ union last week as including 
a go-ahead sign for continued prosecu- 
tion of labor racketeering practices in the 
department’s building cost cases 


National Legislation 
Week Ended September 14 


LAST WEEK the Senate and House met 
Monday through Saturday, Sept. 9-14, and 
adjourned to Monday, Sept. 16 

 *.. 

SENATE CONFIRMATIONS — Jesse H. 
Jones, Secretary of Commerce; William E. 
Rhea, Land Bank Commissioner, Farm Credit 
Administration 

* ca + 

NOMINATION—Marion Speed Boyd, Tenn., 

VU. S. district judge, Western District, Tenn. 
San. oe. 

EXECUTIVE COMMUNICATIONS—H Doc 
279 Sept 11—Sec 1, Chap VI, Part 3, SEC in- 
vestment trust rpt. 

H. Doc. 950 Sept 13—Message from Presi- 
dent transmitting principles governing Nat! 
Def Advisory Commission in letting defense 
contracts. 

* * * 

LAWS—Pub. Laws No. 2762 (84272) Sept 11 
Increase Naval Reserve Officers Training 
Corps to 7,200 

Pub. Res. No. 97 (HJR602) Sept 13—Permit 
Fed Loan Administrator Jesse H. Jones to 
serve as Secretary of Commerce also 

a * * 

PASSED BOTH HOUSES—S162—Labeling 
wool products. Truth in fabrics bill. To 
conf Sept 13. 

$2008—Broaden ICC regulatn rail, motor 
and water carriers. Through conf Sept 9. 

$3550 — Outlaw shipments convict-made 

goods. H agreed conf rpt Sept 11 

84008—Auth RFC loans to develop deposits 

of stategic minerals. Passed H Sept 9. 

$4164—Selective pulsory military serv- 

ice. Through conf Sept 14. 

$4165—Construct graving drydock at New 

York and other naval public works. S agrees 
H amendment Sept 12 

HR4088—Extend Commodity Exch Act to 
fats, oils, cottonseed, cottonseed meal and 

uts. Passed S Sept 12. 

HR10176—Auth Secy Interior issue patents 
on land held under color of title. Passed 
S Sept 12. 

HR10361—Increase lending authority Ex- 
port-Import Bank by $500,000,000. Conf rpt 
filed in H Sept 13. HRpt 2943 

HR10438—Extend age limit for midshipmen. 
Passed S Sept 12. 

HJR506—Auth Commndr. Howard L. Vick- 
ll to serve as member U S Maritime 

msn. Passed S Sept 12 
* * * 

PASSED ONE HOUSE — S&4—Simplify 
accts of Treasurer of U S. HRpt 2940 Sept 13. 

$3612—Auth Secy War accept loans from 

Stts and subdivisns for immediate start au- 
— flood control works. Passed S Sept 





$3920—Amend Railroad Unempit Insurance 
Act. HRpt2945 Sept 13. 

a AAA Act 1938. Passed S Sept 
1 

$4245—Auth constructn naval hospitals. 

Res299—Study applicability workmen’s com- 
pensation laws to seamen. Sept 12. 

HR7236—Fed torts claims bill. 
Sept 12. 

HRT357—Carriage of dangerous cargoes at 
sea. Passed H Sept 13. 

HiR8354—Auth Secy of Agri aid farmer in 
intervening in U S Maritime Commsn cases 
involving transport of farm products. Rptd 
in 8 Sept 13. 

HR&S48—Extensn certn oil and gas prospect- 
ing permits. SRpt2095 Sept 9 

HR9525—Reorganize D C gvt 


Passed §S 


Passed H 
Sept 9. 


HR9581—Amend Mercht Marine Act 1936. 
Passed H Sept 12. ‘ 

HR9705—Make more effective use certn 
portns pub domain. SRpt2125 Sept 13. 

HR9980—Modify nationality laws of U S. 
Passed H Sept 11; to S Immigatn. 

HR9982—Shipment and discharge of seamen. 
Passed H Sept 13. 

HR10339—Auth President requisitn certn 
articles for use of U S. SRpt2008 Sept 9. 

HR10406—Auth appt graduates Naval Of- 
ficers Reserve Training Corps to regular 
navy. SRpt2132 Sept 13 

HR10412—Auth housing projects for natl 
def. Passed H Sept 10. 

HR10413—Second Revenue Act 1940. SRpt 
2114 Sept 12; minority views by La Follette. 
S debating 

HResi#4—Study anthracite emergency pro- 
gram. Sept 12 
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REPORTED—S3172 (Johnson, Calif) SRpt 
2004 Sept 9—Extend certn oil and gas pro- 
ducing permits. 

84270 (Overton) SRpt2109 Sept 10—Suspend 
civil liabilities for persons in military serv- 
ice 

$4297 (Sheppard) SRpt2008 Sept 9—Amend 
att to punish willful injury of war matris 

HR10122 (Case, S D) HRpt2044 Sept 13— 
Amend acts for water conservatn in arid re- 
gions. 

HR10405 (Sumners, Texas) HRpt2928 Sept 
9—Punish willful destructn military property. 

Proposed rpt Committee on Taxing Govt 
Securities and Salaries inserted in Cong Rec- 
ord, Sept 12, by Senator Brown 

2 ¢ 

NEW SENATE BILLS — S433 (Andrews) 
Judic—Amend Sec 5278 Rev Stat 

S40 (Barkley) Bnkg & Currency—Aid 
natl def by amending Sec 3477 and 3737 Rev 
Stat to permit assignment of claims under 
pub contracts 

S4341 (Bailey) Commerce—Expedite defense 
by suspending maximum 8-hr day on work 
under U S Maritime Commsn contract. 

S4343 (Pepper) Military Aff—Auth commis- 
sioning certn civilians 

S4344 (Wagner) Educ & Labor—Amend U S 
Housing Act to encourage pvt capital to 
finance low-cost housing and slum clearance. 

S4345 (Mead) Forn Relatns—Amend Neu- 
trality Act to permit American vessels to 
transport matris to naval and air bases 
leased by U S 

S4347 (Sheppard) Military Aff—Retired per- 
sonnel called into active duty to serve with 
rank held on retired list 

SJR297 (Austin) Immigratn—Stay deporta- 
tn of certn aliens 

SRes309 (Wheeler) Interst Com—Invstg forn 
control of defense industries. 

SRes311 (Johnson, Col) Military Aff—Invstg 
enrollment methods CCC 

i 

NEW HOUSE BILLS—HR10438 (Moser) 
Judic—Prohibit advocacy of changes in govt 
of U S otherwise than as provided in Con- 
stitutn. 

HR10489 (Lewis, Ohio) Ways & Means—Im- 
port duties on fuel oil and coal 

HR10492 (Izac) Forn Aff—Limit number of 
diplomatic or consular officers maintained in 
U §S by any foreign power.” 

HR10495 (Andrews) Military Aff—Permit 
Stts to organize military units not a part of 
Natl Guard 

HR10503 (Vinson, Ga) Naval Aff—Auth 
naval agents assit civil authorities in law 
enforcement. 

HR10509 (Kefauver) Military Aff—Retired 
personne! called to active duty to serve with 
retired list rank. 


HJR605-6 (Knutson) Ways & Means—Ex- 


tend time in which taxpayers may obtain 
credit against Fed and Stt unempit tax 

HRes596 (Lewis, Ohio) Rules—Judic Com- 
mittee invstg transfer of American naval 
vessels. 

HRes509 (Mrs Rogers, Mass) Forn Aff—Ask 
President for info on trasfer of military and 
naval equipment to Grt Britain 

HRes600 (Anderson, Mo) Rules—Invstg ex- 
posn Hercules Powder Co 


Abstracts of Recent 
Important Articles 


By HELEN SLADE 


Depreciation—Science or Philosophy, by 
Bernard S. Rodney Jr. (Public Utilities 
Fortnightly, Aug. 29, 1940). Obsolescence 
and inadequacy are usually recognized as 
causes of depreciation, but they are taken 
to denote forces of nature rather than the 
judgment of man. This concept of depre- 
ciation has had a profound influence on 
regulatory commissions, who frequently 
regard it as a natural event. Generally, 
it is true, wear and tear, decay, and in 
some degree obsolescence are partly re- 
sponsible for depreciation, but it is a fact 
that there is hardly any item whose re- 
tirement is not in part, at least, dictated 
by a policy of management. Changes in 
methods of production may make parts of 
plants entirely unusable or obsolete and 
the decision as to their worth rests with 
the management 

ts 6 
The Federal Offset and the American 


Death System, by Eugene Oakes (Quar- 
terly Journal of Economics, August, 1940). 
Because of the spectacular increase in 
public spending, the United States has 
reached a stage of conflict between the 
jurisdictions for the possession of sources 
of revenue, and this State-Federal com- 
petition is bound to become more intense. 
Among remedies proposed is one that has 
been used in the adjustment of the revenue 
sources of the States and their subordi- 
nate jurisdictions, that is, the policy of 
sharing taxes. A similar policy has been 
used twice in the State-Federal sphere, 
where it has taken the form of “a tax 
offset, or credit allowed against the 
amount due the Federal Government for 
payments made on account of similar 
taxes to the several States.” 


By 1907 thirty-six States had placed 
some sort of death duty on their statute 
books. Between 1916 and 1924 this tax 
was established as a minor but substantial 
element in the Federal tax structure, and 
by 1924 the State system had spread so 
as to include all the States but Florida 
and Alabama. In that year the Act of 
1924 revised the Federal levy. A violent 
debate over the continuance of this levy 
in any form raged from 1924 to 1928, even 
though the tax of 1926 granted several 
concessions. These granted a reduction 
in rates applied, and increased the credit 
for State taxes paid to 80 per cent of the 
Federal tax. It represented a compromise. 
After the constitutionality of the credit 
feature was upheld in State v. Mellon, 
Congress proceeded to revise the compro- 
mise in favor of the Federal Government 
and a so-called “additional tax’’ was su- 
perimposed upon the Act of 1926. The 
States in adjusting themselves to the 
credit have tended to increase the degree 
to which their revenue system responded 
to changes in business conditions. The 
result has been a growing difficulty in 
balancing annual State budgets. The rates 
now applied under the Federal law, ‘will 
gradually undermine the yield of the State 
as well as the Federal levies.” 


The article contains a history of the 
yield of the nation’s death duties and a de- 
tailed account of the results of the act 
in New York, Pennsylvania and Massa- 
chusetts. 

ee a 

Monthly Business Review of the Federal 
Reserve Bank of Dallas (Sept. 1, 1940). 
This year the midsummer decline that 
usually occurs in the department store 
trade was much less pronounced, and 
wholesale trade showed a small expansion 
which exceeded that of a year ago. Agri- 
cultural prospects were affected adversely 
by unfavorable weather, though the out- 
look continued generally favorable. On 
Aug. 9 the Commodity Credit Corporation 
announced a loan program covering the 
1940 cotton crop. Petroleum output 
showed a sharp decline. Domestic con- 
sumption of petroleum products continued 
heavy, but exports of crude have declined 
sharply 

* * a 

A Revolving Fund Protects Bond In- 
come, by Ralph R. Fairchild (Bankers 
Monthly, September, 1940). The uncer- 
tainty of European conditions and their 
effects upon our economy cause banks to 
watch the maturities of bonds in their 
portfolios more intently. Since we do not 
know what the next few years will bring 
forth bonds with maturities of thirty years 
or more represent an increased risk. In- 
terest rates may be changed by possible 
inflation, rising prices, the outcome of the 
war, and other factors. Considering 
these eventualities is it safer to buy bonds 
or to remain entirely in cash? 

A partial solution may be found by in- 
vesting 30 per cent of the bond account in 
issues coming due in 1941 “and 10 per cent 
in every year thereafter up to and includ- 
ing 1945.” Thus 70 per cent of the total 
bond account would be invested in issues 


some of which mature each year. The ad- 
vantages in placing most of the account 
in short-term issues are extreme liquidity 
and a portfolio that is automatically 
changing to meet current conditions. 

* * 

Where’s the Money Coming From, by 
William Sheperdson (Credit Executive, 
August, 1940). Capital for long-term 
loans and equity financing may be ob- 
tained in three major ways: (1) By 
broadening the lending powers of existing 
government agencies; (2) by using Fed- 
eral Reserve excess reserves and liberal- 
izing bank credit; (3) by employing the 
excess funds of industry, financial organi- 
zations and private investors 

For certain kinds of smaller concerns it 
is desirable to seek government aid, but 
for other types, private initiative produces 
a better result. Neither government lend- 
ing agencies nor private organizations 
meet the equity financing needs of smaller 
industrial and trade concerns. The clos- 
est approach toward an organized effort 
to provide equity financing is found in 
community industrial finance organiza- 
tions which “perform a service by making 
equity financing available.” Large indus- 
trial and trade companies might create an 
investment company and extend it through 
subsidiaries, or regionally, to meet long- 
term needs, or in part supply equity 
financing to intermediate business 

* * * 

Communications If War Comes, by 
Herbert Corey (Public Utilities Fortnight - 
ly, Sept. 12, 1940). Putting an army to- 
gether will be the first thing this coun- 
try will do, if war comes. The second will 
be to take over communications. There 
are 800 standard broadcast stations, 100,- 
000 licensed radio operators, 400,000 em- 
ployes of the wire services, and 55,000 
amateurs. Because there are bound to be 
spies, all communications will be checked 
and censored. The plan for watching will 
be so arranged that business will be in- 
terfered with as little as possible. An 
executive order can put into operation a 
plan controlling the communication fieid 
in such manner as seemingly to permit 
them to function as freely as in peace 
time 

e +. 2 

Introduction to Housing, by Edith 
Elmer Wood (United States Housing Au- 
thority). In spite of the fallacy that bad 
housing and overcrowded rooms are exclu- 
sive problems of big cities, all these faults, 
plus lack of sanitary means, are found in 
rural districts. Eighty-nine per cent of 
farm houses lack bathtubs, more than 82 
per cent are without modern lighting, and 
in nearly 70 per cent water must be car- 
ried from ott of doors. “By right we 
should call 80 per cent of farm homes sub- 
standard.” 

In addition to the social costs of bad 
housing there are crushing economic 
losses. The residential construction indus- 
try knows that it is overbuilt in the high- 
er-priced ranges, since practically all the 
new buildings are for the top economic 
third of the population. For this reason 
low-priced homes are of great importance 
not only to the poorer classes but to the 
building industry. Of paramount consid- 
eration are cost of land, interest, amorti- 
zation rates and taxes. Low-rent homes 
are rendered impossible by excessive land 
costs. A normal] ratio for raw land is 
about one-tenth and for improved land 

about one-fifth of the total capita) cost 
of a family dwelling unit. Interest rates 
vary at different periods and places, and 
of importance with interest rates as fac- 
tors governing construction is the period 
of amortization. Our equal tax upon land 
and building discourages investment in 
new buildings. For that reason a differ- 
ential tax would be a remedy. If private 
enterprise wishes to enlarge its field in « 
downward direction as to the cost of 
dwellings it must finu ways to reduce the 
cost of its product. 
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Financial Markets: Success of New Issues; Optimism 
Over 1941 Motor Outlook 


TOCK prices have advanced and 
more than half of the decline that 
occurred between Sept. 5 and 13 has 
now been recovered. This is favor- 

able enough, as far as it goes, but there 
is nothing decisive about it, since it evi- 
iently would take greater strength to 
push through the early September high 
levels. ‘ 

Prices declined last Thursday and into 
Friday morning. About Friday noon a 
moderate rallying tendency set in which 
developed greater strength next day. 
The upward movement continued until 
Wednesday noon, when there was a mod- 
erate reaction. This did not continue long, 
however, and there was a further ad- 
vance in the last hour, so that Wednes- 
iay’s close finds most stocks at or near 
‘he highest levels of the week. 


WEIGHTED AVERAGE OF 8 LEADING | 
INDUSTRIAL STOCKS 


100- 100 | 











90 
so | 
Lk. ME, eS Aad 
High Low. Last 
Sept. 12. “6 44.4 $4.9 
-. a 36.0 84.3 85.2 
a ere rere 85.9 84.9 85.8 
Sept. 16....... Pe 85.8 86.4 
ee, reer 87.1 88.0 
es Wiceneesccckescas 89.3 87.4 838.8 


The only leading stock which managed 
to establish a new high record was West- 
inghouse. Very substantial gains, how- 
ever, were made by du Pont, Great Nor- 
thern and Johns-Manville. The steels, 
motors, General Electric, Union Carbide, 
the containers, stores, tobaccos, food 
stocks and the utilities made only mod- 
erate gains and a number of issues in 
these groups lagged behind the general 
market. 

The market’s recovery has perhaps 
deen due to some extent to favorable 
nusiness news. Since there is nothing 
novel in this, however, greater weight 
must be assigned to the fact that little 
progress appears to have been made in 
the German attack upon England. It is 
ilso possible that the increase in energy 
iisplayed by the Republican Presidential 
candidate has encouraged investors. 

The success of several new security of- 
ferings has had a favorable effect on: fi- 
nancial sentiment. Among issues offered 
last week have been Dow Chemical de- 
nentures, Western Auto Supply deben- 
tures, United States Plywood common 
stock and United Biscuit 5 per cent pre- 
terred stock. Any sustained increase in 
the volume of new security offerings 
vould be encouraging. 

Some of the most widely discussed busi- 
ness developments over the past week 
have related to the new 1941 automobiles. 
fxtensive changes have been introduced 
in the new cars and reports from the 
trade have reflected optimism regarding 
the outlook for sales. Some price ad- 


AVERAGE PRICE oF HIGHEST GRADE — 
RAILROAD BONDS DAILY 





108; 108 
106+ . 106 | 
104r 104 | 
102 ‘ “102 | 

JUL AUG seP | 
AVERAGE PRICE OF HIGHEST GKADE 
RAILROAD BONDS 

1 ——— 
Sept. AuR. July. June, May. 
9 106.84 106.41 105.43 a 

ty) 106.81 106.41 105.33 102.23 106.51 

i 106.93 -... 105.65 102.42 106.56 

12. 107.08 106.26 105.94 102.54 aad 

13. 107.01 106.04 105.90 102.57 106.37 

34........ 107.06 106.00 Tr 102.82 105.55 

16 107.10 106.02 106.05 es 105. 

17 ; 107.16 106.02 105.88 102.99 104.56 
Revised, 





vances have been announced on the new 
cars, but these have been less than some 
observers had expected in view of rising 
material costs. 

As a result of heavy copper deliveries 
last month stocks of refined copper in 
August were reported to have experienced 
the first drop since January. The copper 
statistics have, however, had little effect 
upon the prices of copper securities. 

During the past week leading automo- 
bile tire companies have raised prices on 
tires for new equipment by 10 to 15 per 
cent. These changes were made retro- 


active to Aug. 1 and were on the whole 
in accordance with expectations in the 
trade. This strength in tire prices has 
constituted a more favorable factor in the 
outlook for the industry as a whole, al- 
though corresponding price gains have 
not been announced on tires for replace- 
ment. 

From a technical standpoint the mark- 
et’s behavior during the past three 
months has been impressive. During this 
period many leading stocks have main- 
tained a consistent upward trend in the 
face of unfavorable news. On the un- 


favorable side is the fact that volume 
during this period has been fairly light. 
The rather substantial set-back in prices 
that occurred last week also raised the 
question of whether the June-September 
advance may not have ended. 

The recovery of the past several days 
is, aS we have said, a favorable develop- 
ment but by no means conclusively so. 
Another test of the market's technical 
position will occur when the Sept. 5 level 
is again reached, and there is nothing in 
the character of the advance up to date 
which gives any clear indication that an 
upward break-through will occur. 

The political campaign has thus far 
exerted only a minor influence on stock 
prices LG 
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ECLINES in prices of farm, food 
and miscellaneous items, among 
them, rubber, depressed THE AN- 
NALIST Weekly Index of Wholesale 

Commodity Prices to 80.0, as of Sept. 14, 
from a Sept. 7 figure of 80.3 The index 
for Sept. 16, 1939, was 82.5. 

The textile group firmed a trifle, while 
fuels, metals and chemicals remained un- 
changed from the preceding week. 

DAILY COMMODITY PRICES 


Futures Spot 
Cotton. Wheat. Corn. Hogs. Index.Index. 





Sept. 9.... 9.46 6.5A 51.06 155.8 
Sept. 10.... 9.44 6.43 51.25 155.5 
Sept. 11.... 9.43 6.50 51.29 155.8 
Sept. 12.... 9.43 6.43 51.16 156.2 
Sept. 13.... 9.42 6.19 51.11 156.3 
Sept. 14.... 9.41 Yo hae 
Sept. 16.... 9.41 6.13 51.19 156.1 
DAILY WHEAT PRICES 
i ___ DECEMBER CONTRACT ‘ae 


As Textile Products Rise 


ment loan. At present there is a relative- 
ly large supply of “free’’ wheat, but it is 
being consumed with startling rapidity 
because a large percentage of new ter- 
minal receipts are being placed into the 
loan. Because loan rates are currently 
higher than cash prices, no one can blame 
tarmers for running to the loan, but com- 
mission houses are wondering what hap- 
pens when the “free” supply is exhausted. 
There is only one answer: Buyers will 
have to bid high enough to induce farmers 
to withdraw their loan stock wheat. “High 
enough” is 5 to 10 cents above current 
prices, but that spread may be widened if 
farmers hold out for still higher prices. 
The statistical position of wheat grows 
more bearish daily and if it were not for 


the government loan, prices would be 
ridiculously high. According to Chicago 
observers, the North American wheat sup- 
ply for the 1940-41 season is 1,930,000,000 
bushels, by far the largest in history and 
compared with actual needs of only 800,- 
000,000 bushels. After allowing for a 
healthy carry-over, we have more wheat 
for sale than all importing nations could 
take, even if the British blockade against 
Europe were broken. 

For the second consecutive week, Sep- 
tember corn futures rose, while others de- 
clined. Since the September contract will 
expire this coming Saturday and all un- 
filled contracts have to be settled by de- 
livery of cash grain, many dopesters have 
concluded that the September option is 


CENTS PER BUSHEL 
CENTS PER BUSHEL 

















THE GRAINS 

Last week some cne bought a Chicago 
Board of Trade membership for $775, the 
lowest price in forty years. Nothing else 
is needed to show how far speculators 
hhave been pushed into the background or 
to what extent Federal regulations have 
hog-tied the traditionally free wheat mar- 
ket. Government super-regulation of spec- 
ulative markets, of course, is not new, but 
few laymen realize how far Washington 
officials have gone in that direction, es- 
pecially since the Roosevelt regime. 

Aside from curtailing speculative inter- 
est (amply shown by what would-be specu- 
lators are willing to pay for a ring-side 
geat), government control threatens to 
upset normal marketing practices. In the 
stock market, for example, stringent SEC 
rules have so watered the market that it 
now takes the sale of only a few hundred 
shares to depress a standard stock 2 or 
3 points. Fifteen years ago, thousands of 
shares would have been required. Whether 
farmers know it or not, the same thing is 
taking place in the wheat market. A dec- 
ade or more ago a large selling order 
usually could be taken in stride. Not so to- 
day. Because most speculators have been 
chased away, farmers wishing to sell the 
fruits of their labor must rely largely upon 
the uncertain demand of commercial buy- 
ers who usually buy when they need 
grain—not when they think prices are 
cheap and are looking for a quick turn. 

Contrary to a widely held impression, 
the average speculator is not a market- 
place bogeyman. Instead, he serves a def- 
inite purpose in buying when others are 
afraid and short selling when many others 
grimly hang on to their property. We are 
sure, though, that before long something 
so drastic will happen that speculators 
will be restored tp their rightful place. 
Then they can stop running about hiding 
their faces in upturned collars like hunted 

_ men. 

With the Battle of Britain reaching new 
peaks of fury last week all grain traders 
retreated to await more definite news on 
the outcome. Wheat futures receded % to 
to 1% cents. In spite of the decline in 
prices, most commission houses claim the 

_ market is in a bull cycle (excluding possi- 
bie fall of Britain) and are urging mod- 
erate purchases on all declines. 

The reasons put forward by the commis- 
gion houses are more convincing than 
usual, even if they all hinge on the govern- 
































THE ANNALIST WEEKLY INDEX OF WHOLESALE 
COMMODITY PRICES (1926100) 
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(New York Prices Except as Noted) 








SPOT PRICES OF IMPORTANT COMMODITIES 


Fe CRYY: $0 ue eenmneweewe FruAMIIASOND IFuUAMITASONODIFUAUIIASO NOM 
1936 1937 1938 1939 1940 
Farm Food Textile Building Chem- Miscel- All Com- 
j 1939. Products. Products. Products. Fuels. Metals. Materials. icals. laneous. modities. 
Pee Becsvves 79.3 76.3 83.8 98.7 70.9 $5.1 73.6 3 
1940. 
Same Be. .ccce 74.5 69.0 66.2 86.0 97.4 72.9 86.7 81.0 79.8 
ame &B...260 73.6 68.2 65.6 86.0 97.5 71.8 86.7 80.2 79.2 
June 15....... 73.2 67.7 65.8 86.1 97.8 71.8 86.7 80.6 79.0 
June 22....... 73.4 67.4 65.6 86.0 97.4 71.8 86.7 82.9 79.1 
June 29....... 73.8 68.2 66.2 86.0 97.3 71.8 86.7 81.7 79.5 
July Riccetun 775 69.5 65.8 86.0 97.4 71.6 86.7 80.7 80.2 
July ~33....... 75.0 68.4 65.8 86.0 97.1 71.6 86.7 80.8 79.8 
Seay (BD......050 74.5 67.7 65.7 86.1 97.1 71.6 86.7 81.9 79.6 
ST Bbsccvces 73.2 67.5 65.7 86.1 97.1 71.6 ° 86.7 81.7 79.2 
i Mivctecs 72.1 67.0 65.8 85.6 197.1 71.6 86.7 79.9 78.6 
Aug. 10 72.6 69.0 65.7 84.7 96.6 t71.3 86.7 77.6 +79.0 
Ome. B.v.iss. 73.0 69.1 65.3 84.7 96.6 $71.3 86.7 77.0 +79.0 
mug. B8......0 t73.8 70.1 65.2 $84.7 96.8 $71.3 86.7 77.2 479.5 
Aug. @1....... 75.6 71.9 65.2 184.7 96.8 771.3 86.7 V7.1 780.1 
ts “Rescenes 175.0 71.7 66.5 84.4 97.3 71.3 86.7 771 780.4 
a eee 74.3 71.6 66.6 84.4 97.3 71.3 86.7 76.6 80.0 
Percentage changes for week from 
Last week.... — 0.9 — 0.1 + 0.2 0.0 0.0 0.0 0.0 — 0.6 — 0.4 
Last year..... — 5.9 — 5.8 — 3.5 0.0 —14 + 0.6 + 1.9 + 4.9 — 3.0 
+tRevised 


Sept 14, 1940. Sha 7, 1940. ae 16, 1939. 





| Wheat, No. 2 red, c. i. mat domestic (bu.).. .94 94: 
Corn, No. 2 yellow ED na wise pend Staite D J 82 15% 
| Oats, No. 2 white =, ere f J 0% | 
| . Rye, No. 2 Bel » ¢.i.f. (bu.). . j 7 | 
Dastey, MAMINE GWG.) ... 2-2... scccccsccecces J -69 40% 
Flour, spring Patents re 4.80 4.80 6.00 | 
Cattle, — and ch ms heavy steers, aver- } 
age, PO ED TAD oo a nccncesecesecsessse 12.03 12.34 10.38 | 
Hogs, ga ‘ood and ~ ong avg., Chic. ag Ib.). 6.19 6.60 7.57 | 
Beef, estern dressed steers, 700 lbs. and | 
up, good and choice, average (100 lb.).... 20.00 20.25 17.25 | 
Hams, smoked, 10-12 Ibs. (Ib.).............. 175 175 225 | 
Pork, mess (100 Ib.)............. 00-00. «os ie 16.75 20.75 | 
Bacon, No. 1 dry cure. 6-8 lbs. —_* DD.) 00. Fa 17.50 22.75 | 
Lard, steam, Western (100 Ib.) .. 5.50 5.70 8.50 | 
Sugar, raw, aa paid oe. -0270 -0270 -0369 | 
Su ugar, refined - aro =o palo yh | 
| ee, Santos, “4 \ORRROOREREN J —,06% —* Uy OT%, 
| Goc eS eae ee Ses 0461 .0580 
| Cotton, middling upland (Ib.).......... .0941 .0946 -0920 
eS 9 OS | eRe ET arr 1,12 1.04 1.25 
Silk, 78% seriplane, Japan, 13-15 (ib.). 2.55 2.62 3.16 
Rayon, 150 denier, first quality (Ib.)........ 53 53 51 
Worsted yarn, radford, 2-40s, halfb 
LD i. cia a teninn da6 064 500 60 06 65006 i 1.55 1.46%, 
Cotton yarn, carded 20-2 warp (Ib.). 24%, 24% 26 
Printcloth, 38%-inch, 64x60, 5.35 (yd.)..... 05 05 05% 
Cotton sheeting, brown, 86-inch, oF 4.00, 
unbranded double cuts ¢ aks 05%, 05%, 06% 
Hides, light native ores. hicago Ged. << 12 lly, 15 
Leather, union backs (Ib.).................. .30 30 31 
Rubber, plant’n ribbed smoked sheets (1b.). -1919 1937 2225 
Petroleum, — at well, Oil, Paint gue 
rug Reporter avg. for 10 fields (bbl. 5. 1.1570 1.1570 1,147 
Gasoline, at refinery, Oil, Paint and 
Reporter avg. for 4 refin’y centers (gal) i .0517020 .0517020 .05262 
Pig iron, Iron Age composite (gross ton). 22.61 22.61 20.61 
Finished steel, Iron Age composite (100 Ib.) | 2.261 2.261 2.236 
Steel scrap, Iron Age composite, gross ton. 20.13 19.92 19.25 
Copper, e ectrolytic, delivered Conn. (Ib.). 8 1% 12-12% 
Cop ot, arn" f. a. 8. bonged ope pnaeb's0 c 0990 a 
ER ee foe os lag cise cab onde vs cieteperrss 0493 -0490 0550 
Tin, Straits UR BUR. cu pee tices hike So 65 
Zinc, East St. ) eee SRR RE? Sas -0685 d .0625 
Silver, Handy & Harman official (oz.)..... 34%, Ay, 36% 
Cottonseed “a. * aaraien bleachable, s. e., 
immediate i oa wis ncaa cage oaus ose ee -0488 d 06% 
Paper, newsroll RESEEES ee or, 50.00 50.00 50.00 
Paper, wrapping. No. 1 Kraft (Ib.)......... 0550 -0550 05 
tPrices for previous Friday. 














The Week in Commodities: Farm and Food Groups Droop 


“congested.” If that is true, prices may 
skyrocket at almost any time, as shorts 
and hedgers try to get out of the trap. 
Last week Chicago dealers bought more 
than 1,000,000 bushels of cash grain, but 
that had no effect on the September op- 
tion, which continued to fluctuate at the 
highest levels since May. 


The Commodity Credit Corporation an- 
nounced last week that 467,000,000 bushels 
of corn were under seal or owned outright 
on Sept. 9. Of this total 81,110,000 bushels 
were owned. The latter figure is con- 
siderably lower than a few months ago 
because the CCC has been selling at a 
rapid pace. In recent weeks it has sold 
1,000,000 bushels a day; 29,000,000 bushels 
have been sold since April. This move- 
ment will tend to depress prices, but it 
may not have any effect on the tight 
September position. 

September oats advanced fractionally 
while other futures declined. The latest 
government estimate indicates a 1,207,- 
000,000-bushel crop of excellent quality. 
The expected harvest is the largest since 
1932 and compares with 937,000,000 
bushels last year and the all-time record 
of 1,444,000,000 bushels in 1920 


COTTON 


Prices rose 4 to 10 points last week in 
the face of extremely bearish news: On 
Monday the Department of Agriculture 
released its Sept. 1 crop report showing 
an estimated cotton yield of 12,772,000 
bales, a jump of 1,343,000 bales as con- 
trasted with the Aug. 1 crop report and 
far above all trade guesses. This is the 
greatest month-to-month improvement 
ever shown in the cotton crop and under 
normal conditions would have brought 
about wave after wave of liquidation. But 
today’s cotton market is so bolstered by 
artificial price props that such news has 
little or no effect. The fact that prices 
ended higher last week is proof. 

MOVEMENT OF AMERICAN COTTON 


(Thousands of running bales; as reported by the 
New York Cotton Exchange) 
Wk. Ending Thursday— Yr's 
Sept.12, Sept.5, Sept.14, Ch’ge 
1940. 1940. 1939. P.C 
Movement Into iets: 


During week. 215 188 501 —57.1 
Since Aug. 1..... 892 669 1,744 —48.9 
Deliveries to paaneatte Mills: 
During week.... 114 122 156 —26.9 
Since Aug. 1 . 609 495 713 —14.6 
Exports: 
During week - 13 16 136 —90.4 
Since Aug. 1 80 67 436 —81.7 
Veetee Sepety (Thursday) : 

S. A. 1,876 1,861 2,577 —27.2 





DAILY COTTON PRICES 
100 DECEMBER CONTRACT 
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CENTS PER POUND 
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The principal reason for the astounding 
improvement in cotton prospects during 
August was excellent growing weather 
A part of the gain may be traced to a 
poor Aug. 1 estimate by government offi- 
cials, but that is not the principal reason 
as is evident from the low private esti- 
mates released just before the govern- 
ment’s figure. 

Contributing to this year’s relatively 
large pick is increased per acre yield. 
This year each acre will produce 251 
pounds of cotton, second highest in the 
history of the country and comparing with 
236 pounds last year, 172 in 1934 and 
only 132 in 1921. The fact that Southern 
growers have been able to double per-acre 
yield in the last twenty years is one reason 
why crop-control programs are doomed 
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COMMODITY FUTURE PRICES 
(Grains at Chicago: Others at New York) 
Daily Range 
October. December. january. March. May. July. 
Cotten: sy Low. h. Low. High. Low. High. Low. =. Ww. =. Ww. 
Sept. 9. 9. 9.20 9. 9.15 9.08 8.96 8. 8.77 8.70 8.58 
Sept. 10.. - 932 9.25 9.28 9.21 9.17 9.17 9.12 9.04 823 884 8.73 8.66 
Se aa 9.34 9.30 9.29 9.2F 9.16 9.16 9.13 908 8£4 890 8.74 8.70 
Sept. 12. 9.34 9.32 9.29 9.27... . 9<£12 9<.10 8.94 8.90 8.76 8.72 
Sept. 13... 9.34 9.31 9.28 9.26 ‘ . 9<£12 9.10 893 8.91 8.74 8.72 
Sept. 14.. -. 9.32 9.31 9.27 9.25 ; .. 9.12 $3.09 893 892 8.74 8.72 
\ Sept. 14 close... 9.31 t 9.25@ 9.26 9.15 n v.1lt ¥.92t 2t 
Week’s ee. . 9.34 9.20 9.29 9.15 9.17 9.16 9.13 896 8.94 8.77 8.76 8.59 
| | Previous 946 923 940 921 ... ... 922 902 9.04 882 883 8.62 
\ Wk. Sept. 6: 39 9.52 9.49 9.41 9.00 9.41 9.13 9.26 883 9.22 865 9.12 4.50 
1 | | Contract § 10.29 8.25 10.18 8.33 10.14 8.26 10.08 810 9.08 8.00 8.389 8.57 
range } Ap.17 No.1 Ap.17 Je.6 Ap.17 Je.6 Ap.17 My.18 Au.12 My.18 Au.12 Au.7 
i | Traded week ended Friday, Sept 13, 266,900 bales; previous week, 278,900; year | 
i ago, 911,600. 
‘ Dec. > | 
heat High Now High. Low. High. Low 
Sept. 9. 74% 7 a 7 
Sept. il. 13% i 1 716 q 
Sept 4 é a x 
Sept 12.. 7 7 7 1% a 
| Sept. 13. 7 T 7 a 7 
| Sept. 14. 15%, «.T 7 176 7 on | 
| Sept. 14 close. .... ae ; 64 t mine! 
eek’s range....... ; . : ‘ ‘ 
| Previous week. tl 6% Te 7 ES 7 | 
Week Sept. 16, 1939. 87%, 81 SB «C81 d | 
Contract ) 1.11% So% 2% a -70 | 
range 1 Ap.18 Au.16 My.27 Au.16 Se Au.l6 | 
Wheat: Traded week am Friday, Sept. 13, 60,214,000 bushels; previous week, | 
} 98,322,000; year ago, 153,789,000. 
| 
ii Weekly Range 
Week Ended Week Ended | 
} —Sept. 14, 1940—_ Sept. 7, 1940. ———Contract Range——. be 6 1889. 
| Corn: High. Low. Last. igh. Low. High. Date. Low. Fa 
| pest. ; t d 61 May 10 ay 18 . 
3% : 56% t : i June 12 .53 muy is } : 
| cap sitive Sy d t 5 61 July 24 544% Aug. 16 61% 5 
| *Bushels traded 12,984,000 12,364,000 41,455,000 
Oats: 
| 
| Sept. . t 29% Apr. 18 Aug. 16. . 
ie ae 3 F Oh Bb ih tee. og hue 8 ey et 
} | May -30 sy ; July 30 Aug. 16 . 35 
| *Bushels traded 3,807,000 5,689,000 13,415,000 
| Rye: 
| Sept. 41 4 BY ine. 2. Aug. ‘ 
| Dec. 12 44% 41% . ay i Aug. 19 51 | 
| May tot 4 44. July 24 . Aug. 1 . 
*Bushels nian 987,000 9,992,000 6,332,000 | 
| Cecoa: j 
! Sept 4.29 n 4.25 4.25 6.55 Sept.g12 3.97 July 31 6.28 5.40 
| | Dec. 44 4.34 4.44t 4.46 438 650 May 10 4.12 July 31 6.47 5.42 
Jan. ; 4.49 n ? ; 6.25 May 13 4.28 Aug. 16 6.32 5.50 
' Mar. 4.57 4.51 4.57t 4.59 450 655 May 10 4.24 July 31 646 5.47 
May 4.61 4.50 4.65n 4.67 459 616 May 1 4.37 July 30 6.47 5.54 
| July .. 4.740 4.72 4.69 5.55 Aug. 8 4.42 July 31 655 5.58 
| Sept., 1941.. ... 4.83 n 4.83 4.79 4.83 Sept. 5 4.79 Sept. 4 655 5.98 
Contracts traded 196 435 2,867 
| Coffee—A (No. 7): 
\ Sept. , 3.73 n 4.32 Feb. 1 3.70 May 16 4.80 4.80 
j Dec. 3.75 3.75 3.79n 4.46 Feb. 21 3.70 Aug. 27 4.82 4.60 
Mar. 3.85 n 4.33 Mar. 21 3.90 Aug. 7 4.75 4.75 
May . 3.93 n ; retepenns 44° Bre ae ean 4,85 4.85 
Contracts traded 2 8 
Coffee—D (Santos No. 4): 
| Sept. 5.40 5.25 5.40n 5.28 5.25 6.54 Nov. 8 5.11 Aug. 16 6.82 6.60 
Dec. HY 61 5.45 5.58n 5.49 5.40 6.50 Jan. 17 5.30 Aug. 16 6.77 6.50 
| | Mar. . 5.83 5.65 5.77 n 5.70 5.67 6.36 June 17 5.50 Aug. 15 680 6.53 
May 5.94 5.76 5.88n 5.69 5.65 6.48 June 17 5.57 Aug. 19 6.84 6.53 
July 6.02 5.85 5.98n 5.80 5.77 6.21 July 30 5.65 Aug. 19 6.85 6.55 
| Contracts traded 284 28 700 
| Copper: 
} Sept. ; 9. 1.98 9.70 65 11.41 Nov. 8 9.07 July 23 11.40 11.00 
Dec. 10.04 9.85 9. 10.01 10.16 9.74 10.56 Feb. 21 9.09 July 23 11.60 11.10 
| Mar. 10.06 9.94 10. 0.06 10.18 9.75 10.55 June 12 9.14 July 24 11.63 11.11 
j May 10.08 9.93 10. 10.07 10.19 10.12 10.51 June 11 9.12 July 23 11.62 11.20 
{ July 10.06 9.90 10. 10.08 10.20 9.80 10.20 Sept. 5 9.59 Aug. 6 11.70 11.30 
' Contracts traded 223 170 612 
| Cottenseed Oil: ‘ 
j sort. 5.65 5.43 5.43t 6.00 5.80 7.37 Feb. 9 5.35 Aug. 16 7.24 6.97 | 
i | . 5.62 5.44 5. .46 5.98 5.70 7.35 Feb. 17 5.33 Aug. 14 7.43 7.14 
' | Dec. . 5711 5.55 5. 56 6.07 5.80 7.31 May 10 5.46 Aug. 14 7.49 7.20 
j { Jan. 5.74 5.59 5. 60 6.10 5.80 6.42 Yay 21 5.48 Aug. 15 7.61 7.32 
j } Mar 5.88 5.65 5.66 6.18 5.90 625 July 19 5.57 Aug. 15 7.58 7.57 
Contracts traded 704 506 985 
Hides : 
| Sept. . 9.65 9.37 9.40b 9.99 9.37 16.19 Jan. 3 7.67 Aug. 19 14.10 14.10 
Dec. 10.09 9.36 >) 10.20 9.34 15.85 Jan. 9 7.83 Aug. 19 14.75 13.90 
| Mar. 10.20 9.50 9. 10.30 9.50 15.10 Mar. 7 8.05 Aug. 19 15.09 14.33 
June .... 98 9.75 9.85 n 10.47 9.65 10.47 Sept. 5 8.30 Aug. 19 15.48 14.80 
| Sept., 1942. 9.97 n .. 15.00 15.00 
Contracts traded 726 787 1,348 
Rubber—No. 1 Standard: 
Same. ....... ee 138 19.00 b 19.30 19.15 21.85 May 11 17.35 Nov. 16 23.25 20.60 
Dec. 19.18 rt i 19.00 19.34 19.18 21.15 May 11 16.93 May 23 22.00 20.00 
| Mar. = 4 its 8.78 19.25 19.14 73.89 May a 16.80 May 22 20.70 18.76 
May 68 gv? n 8.90 Aug. 5 18.60 Aug. 9 20.70 18.70 
Contracts pacer 353 225 1,413 
Rubber—“New” Standard: 
ee Hf Bi Auge 2 HE TOY ag 
" ...19.12 19.12 is 4 ~ ui uly } 
Mar. wey 18.95 Aug. 30 18.20 July 16 
way St eR 1s 72 a *- 
Ju . 18.72 n 
| , AO ‘traded 9 
_ a 2.52 2.52 2.51 52% 2.55 2.53 3.09 Feb. -12.24%4 Apr. 53.17 2.91% 
Dec. |||... 2.58% 251% 2494@2.51 2.57% 2.50% 2.78 May 102.30 Apr. 292.95 2.67 
zon. 2 oat 2.51 2.49 50 2.57 2.49462.68 June 172.40 July 122.93 2.65 
Ma 2.51 2.48 2.47 49 > 2.55% Sept. 52.39 Aug. 212.92 2.62 
Contracts traded 83 1 1,183 
| Su ar—No. 3 (“0 8."); 
| ept. 1.75 1.72 1.74@1.76 1.77 1.69 3.01 Sept. 4 1.63 Aug. 16 2.75 2.12 
| Jan. 1.79 1.77 1. .7 180 1.74 2.12 May 1 1.71 Aug. 16 2.65 2.14 
Mar. 1.85 1.82 1. 1.85 1.84 1.78 2.16 May 13 1.75 May 22 2.67 2.17 
May 2s 1.88 1.86 1.87@1.89 1.89 1.83 2.19 May 13 1.79 Aug. 16 2.71 2.28 
July ..... 191 1.90 1.91@1.92 1.91 1.86 2.00 July 1 1.82 July 24 2.76 2.28 
Sept., 1941.. 194 192 1. 95 1.95 1.93 1.95 Sept. 6 1.92 Sept. 9 2.67 2.67 
| ontracts traded 411 716 2,521 
Ss —No. 4 (‘World’): 
a... 78% .74 .77 @.77% .78% .74%1.64 May 13 73 Aug. 162.33 1.99 
| Ma 76% . .80 81 ; 1.66 May 13 .76 Aug. 162.32 2.00 | 
cS eer 78 81 @.82 82 : 1.67% May 14 .78 Aug. 162. 2.05 
Sept., 1941.. .82 82 .834n a é 1.69° May 13 .82 Aug. 15 2.34% 2.16% | 
| ontracts traded 166 .783 
| Weol Teps : 
| Oct. 98.0 94.2 97. 0 95.2 93.2 101.0 Dec. 9 82.4 May 2? 127.5 100.1 | 
| Dec. 93.6 91.7 93. 6 92.1 90.2 99.5 Mar. 82.3 May 22 121.9 99.6 
| Mar. 89.4 88.0 88. 1 89.8 87.5 99.0 May 11 82.3 May 28 117.5 98.2 
| ;~ 88.2 87.5 87. 0 888 87.0 91.7 June 83.0 Aug. 19 116.0 99.0 
1 July 86.6 86.1 86.0 e = 86.6 Sept.13 86.1 Sept.13 ... des 
| Pounds traded 1,935,000 2,165 ,000 9,206,900 | 
} Closed Sat during September: Cocoa, coffee ond a. 
a a Asked. »b Bid. > ag Nominal 5 eee and asked. ‘eek ended Friday. 41939. 














before they start. If we continue to curtail 
acreage (aiming to cut total harvests) 
cotton yields might hit 500 pounds per 
acre in another twenty years. 

Because of the large yield expected this 
year, government cotton holdings will un- 
doubtedly increase again. Trade sources 
estimate that about 5,000,000 bales will 
enter the loan and some 2,000,000 bales 
will be withdrawn leaving a net gain of 
3,000,000 bales. Sudden reopening of 
world markets, of course, would throw 
these estimates out of line. 


WOOL TOPS 


The advance in spot wool assumed run- 
away proportions last week as prices 
jumped 8 cents a pound in heavy dealings. 
Current prices are the highest since May 
and 15 to 20 cents above the lows of only 
a few weeks ago. Government orders are 
the principal reason for the present up- 
swing, but the possibility of a shortage in 
wool (because of the war) plays an off- 
stage role. 

Most discussions of wool—including 
those in these columns—center about ap- 
parel wool and neglect the equally impor- 
tant (but much smaller) carpet wool. Al- 
though neglected, the story of carpet wool 
is more interesting than that of apparel 
wool. 

The long, tough carpet wool is grown 
mainly in India, China, Egypt, Scotland, 
Syria and Irak. Until the Japanese in- 
vaded Manchuria, China was our main 
source of supply and between one-third 
and one-half of domestic needs came from 
sheepherders in the hills of Western China. 
But Japanese bombers have now closed 
Chinese ports and the sheepherders have 
been driven far into the hills. According 
to some reports sheepherders have killed 
and eaten their flocks because they had 
no place to sell the long, coarse wool 
which protects the animals from the ex- 
treme heat and cold of the region. As a re- 
result, Chinese carpet wool imports are 
now running about 10,000,000 pounds an- 
nually, one-fifth of pre-war levels. 

Imports from India and Scotland have 
slumped rather sharply this year because 
of British rationing and abnormally high 
freight rates and insurance. Indian wool is 
not used very much by American rug 
makers. Considerable Scottish wool is 
used. Domestic rugmen would like to have 
more, but it’s too expensive. Syria shipped 

about 5,000,000 pounds this year before 
[taly’s entrance into the war pushed the 
country completely out of the picture. By 
shipping through the Persian Gulf and 
across the Pacific, Irak imports have held 
up fairly well, but no one knows how long 
it will last. 

Fortunately for American rug manufac- 
turers Argentine has stepped into the pic- 
ture and now supplies about 50 per cent of 
our requirements. The “bug,” however, is 
that South American wool is soft and must 
be mixed with tougher varieties for best 
results. 

Trade sources estimate that with Ar- 
gentina’s help we will import 135,000,- 
000 pounds of carpet wool this year, not 
much below last year’s 143,000,000 pounds, 
but far beneath the 183,000,000 pounds 
imported in 1937. 

Mirroring the difficult import situation 
carpet wool prices have advanced sharply 
since war broke out. The Near East grade 
(considered fairly representative) is now 
around 40 cents a pound, as compared with 
28 cents in August, 1939, and 44 cents at 
the peak of the war boom. Other types 
have advanced even faster, with Argentine 
Cordoba wools at 43 cents, as against 14 
a year ago, and Scotch blackface wool 40 
cents against 24 cents. 

Late last week some dealers in rugs at- 
tempted to nip the price rise by asserting 
there was no shortage. They pointed out 
that carpet wool imports in the first seven 

months of this year were up 8.3 per cent. 
That’s true, but full year imports will be 





lower and composed of too much Argen- 
tine wool, not enough harder grades. The 
rug dealers also forgot that they are ex- 
pecting the best selling season in years— 
thanks mainly to the huge wave of pre- 
conscription marriages and consequent 
boom in furniture—and current carpet 
wool stocks will not last more than a 
few months. 


COPPER 


Futures did little last week and final 
prices were slightly lower as compared with 
the previous week. In the spot market, 
however, things continued to improve, with 
the custom smelters raising prices % of a 
cent a pound on Friday to put their new 
quotations only % cent below the 11% 
cents posted by primary producers. Heavy 
melting wire scrap was boosted 4 cent to 
9% cents a pound, which is equivalent to 
11% cents a pound for refined. Last 
week’s increases by the custom smelters 
are encouraging because the “little boys” 
are the first to cut prices—the last to .- 
raise them. 

Domestic copper buyers continue ac- 
tive. They have already purchased 150,- 
000 tons this month, thus exceeding the 
best month this year—February’s 147,112 
tons. Brass mills have been the best cus- 
tomers of copper companies, largely be- 
cause they are almost choking from huge 
British orders. 

August copper statistics were better 
than the trade expected and probably ac- 
counted for the good tone in the spot mar- 
kets. Stocks dipped 17,100 pounds during 
the month, the first decline in six months. 
Consumption totaled 96,383 tons, largest 
of the year, and comparing with 71,226 
tons in July and 91,428 tons in January, 
the previous 1940 high. Production was 
practically unchanged as compared with 
previous months. 


RUBBER 


Tire manufacturers, who have been 
heavy rubber buyers for several months, 
backed away from the market last week, 
and prices declined gently. Speculators 
were in a cautious mood because of the 
weakness in stock prices. Generally speak- 
ing, the rubber futures market parallels 
the stock averages, possibly because many 
traders play both sides much of the time. 

Trade reports indicate that the govern- 
ment’s rubber-buying program is running 
smoothly. So smoothly, in fact, that it has 
caused hardly a ripple in prices. The rub- 
ber program is being worked through the 
Rubber Reserve Company, offspring of 
RFC, whose job is to accumulate 417,000 
tons of rubber. Together with some 150,- 
000 tons to be bought by private com- 
panies, the United States will have a rub- 
ber stock pile of 567,000 tons, enough to 
last a full year even at the high 1939 rate 
of consumption. 

No official figures have been released, 
but reliable sources estimate that the RFC 
has acquired about 40,000 tons of rubber 
to date, not including 87,000 tons given 
this country by Britain in exchange for 
650,000 bales of cotton. It’s obvious that 
the RFC’s goal is down below the horizon 
and if the company were going to buy at 
random, prices would skyrocket. Under 
the RFC-International Rubber Regula- 
tions Committee agreement, however, the 
IRRC has to boost export quotas when- 
ever prices get out of reach. That agree- 
ment serves to peg prices between 18 and 
20 cents until our rubber reserve supply 
is complete. La RUE APPLEGATE. 


DIVIDEND 


United Shoe Machinery Corporation 


The Directors of this Corporation have 
declared a dividend of 37%c per share on 
the Preferred capital stock. They have 
also declared a dividend of 62%c per share 
on the Common capital stock. The dividends 
on both Preferred and Common stock are 
payable Oct. 5, 1940, to stockholders of rec- 
ord at the close of business Sept. 17. 1940. 


CHARLES G. BANCROFT, Treasurer. 
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ILY the standout business report 
for August comes from the con- 
struction industry. McLean’s fig- 


ures show contracts awarded last 

month at $40,747,000, the highest monthly Lean’s, because of curtailed road building 
total since August, 1930, when close to’ by the provinces. And so Canada swings 
$50,000,000 were spent on new buildings. rapidly over to a wartime economy— 

There is a remarkable similarity in the ‘‘consumption” is curtailed in favor of 
recent trend of new contruction both in uneconomic “investment” in the form of 
the United States and Canada. In both wartime building and production. 
countries during August, building reached Canadian export trade was well main- 
new peaks since 1930, in the United States tained at $110,548,000 last month, the 
in July and in the Dominion in August, highest level with the exception of June 
as already noted. In the two countries, of this year since November, 1929. No 
furthermore, defense was the principal matter how you look at it, this return is 


stimulus. 


very favorable for it represents an ad- 


This is brought out very clearly in the vance of $10,000,000 over July’s trade. 
case of Canada where three-quarters of This can only mean that one or both of 
the August total consisted of awards for Canada’s two leading customers have in- 
industrial and commercial building. In creased their purchases. If the bulk of the 
this subdivision alone there were defense gain occurred in shipments to the United 
awards for barracks, air-training schools, Kingdom, it signifies that the German 
hangars and other public buildings for de- blockade is ineffective and that there is 
fense purposes in the amount of $11.5 mil- plenty of shipping space available to the 
lions. There was also one $10,000,000 con- British. If the United States took more 
tract for a war plant in Quebec. Canadian goods, then so much more 

The “classical” behavior of new con- United States dollar exchange has been 
struction during wartime was further il- acquired. 
lustrated by a decline of 18 per cent in The steel industry operated at about 
residential construction. Engineering work 93.5 per cent of capacity during August, 
fell about 55 per cent, according to Mc- as against 93 per cent in July. Output of 


Construction Activity in Canada Highest Since 1930; 
Second War Loana Success 


ingots and castings rose some 3,000 to 
about 172,000 tons from 169,577 in July 
and 122,019 in August, 1939. Our index 
reached 136.0, as compared with 129.6 
in July. 

Steel mills have been working at prac- 
tical capacity so long that it has become 
essential to shut down for the usual re- 
pairs and rebuilding. But the need for 
steel has been so great that this has been 
impossible. On the other hand, very little 
is being done to increase capacity. Such 
expansion, it is thought, is likely to prove 
uneconomic after the war. 

Among the other bullish reports we 
finally come upon one from the automobile 
industry. Not that one can get bullish on 
the passenger car division. Pleasure car 
production was down almost 55 per cent 
to 1,510 units in Avgust from 3,397 in 
July. Last year in August, production 
amounted to 1,068. When you consider the 
effects of the modei turnover and the 
facts that output in the United States 
was 65 per cent below that of July and 
that this year’s production in Canada was 
almost 50 per cent larger than last year’s 


in August, you are justified in taking a 
less pessimistic view of the passenger car 
business. 

But it is a real pleasure to report about 
the commercial vehicle business. Instead 
of the usual seasonal decrease in output of 
about 28 per cent from July to August, 
average daily production rose some 9 per 
cent. The monthly totals were 12,483 
trucks in August, 11,071 in July and 2,407 
in August, 1939. Production last month 
was more than five times greater than it 
was in the same month of 1939 

Practically the same phenomenon is oc- 
curring in the motor car industry as is 
evident in construction. “Consumption” is 
being curtailed in favor of “saving” or “in- 
THE ANNALIST INDEX OF CANADIAN 

BUSINESS ACTIVITY 
(Adjusted for seasonal variation and long-time trend) 
Aug., =. Aug 


1940 1 1939 

Freight car loadings. ee Te 6S 
Electric _ po uction 99.5 89.8 
Automobil uction. 70.6 28.6 
Newsprint prodmetion.. ..., 85.1 89.5 66.5 
Steel ingot production.... .*130.6 129.6 99.4 
Pig iron production ae 118.3 75.8 
Coal production. 113.1 107.8 
Rubber imports 39.9 
Cotton imports. i 73.1 
our production AS 81.7 87.5 
Cattle eee: htered. -..-. 61.2 8.3 108.9 
Hogs slaughtered. ‘ .-211.7 184.7 155.5 
Board and —— exports. ; 139.6 130.6 
Building permits. 29.6 26.8 
Combined index. . *99.8 78.0 


*Subject to revision +Revised 









































































































. 
Week Ended Transactions on the Toronto Stock Exchange Saturday, Sept. 14 
| ! 
STOCK EXCHANGE | STOCK EXCHANGE STOCK EXCHANGE STOCK EXCHANGE 
CANADIAN STOCKS | STOCKS STOCKS STOCKS STOCKS 
Sales. High.Low.Last.| Sales. High. Low.Last. Sales. High. Low. Last. Sales. High. Low. Last. 
11,100 *Coch Will. 57 51 52 2,900 *Gunnar .. 40 37 37 238 Moore Cp.. 4 44 45 pt oop 8 hag . T2% 71 72 
INQUIRIES INVITED 56 Cockshutt | 6% 6% 6%| "30Gypsum ... 4 "3% “3 15 MooreCp A183 175° 175, 63” 
= ee . 4 . = 215 Hm Bage.. 4% ai Ri 3,833 *Mor irk. 2% 2% 2% 10,280 "steep "Rs Rk. “155 a | a | 
. m ‘ete. . 4 
A. E. AMES & CO we SSE My Ny Hh | Bouck BR Src 8 ah oh | teh Bee 
° e ° 654 Cons Sm... 37% 37 13H Dauch 12 134 13 900 *Nat Petrol 44 44 4% 1/000 “Sud ‘Basin 124” 107” 107” 
ro { ‘ . : . 07 107 
INCORPORATED 113 Cons Gas. .163 tt wt $810 “Home” O11, 208 ze ai 36,200 *“Naybob 21% 18% 20° | 4,300 *Sullivan 43 
TWO WALL STREET. NEW YORK + ge EE 2% 25% 25% 7.300 “Homestead ~ 3 ot 500 *Newbec 3,600 sByivanite 146 225 
ane 925*Cub Aire.125 110 110 1/265 Hud Bay... 27% 26% 1, oor ol un osee camblyn Pt 22% Bate, Bae 
erec . TOC 11,900 *Div Pete.. 15 2 12 5,500 *Norgold .. 4%, 4 | ug. 15 
‘STOCKS mOSTOCKS tbe a eS 3,735 Imp Ol % Mix tix 300 *Normetal’. 30” 30" 30 | BS et ee ey 
Bales High.Low.Last. | Sales High.Low.Last. | *'$75 Dist Beast. 2 Pe | Sew es s | Woe oe S 10 TT Tail pf100” 100 * 100” 
. . .Low.Last. te gall : 
a ‘2,000 *Bunk Hill. 2 1% 1% 1,145 Dome |... 2 10 Int Mill bf 116 118 116 1,000 *Okalta Oil 3 70 1% oe 125° 125) 125 
sane 6% i *% % 110 Burling St. 10% 10 10 25 Dom 2,168 Int Nickel. 39 36 = *Omega 17% 17™ 20 Tor _: ma 3% 23% 2% 
2,100 *Acme Gas E 5,900 °Cal_ & Ed.160° 144 144 235 Domcoal “bi 19% ‘iw 1 “19% 5,170 Int Pete... 175% 10% 17 ve 300 °Oro ‘Plata: 31 30) 31 aaea es Ss 
x : ta Ol: 2 
5,e00 Aldermac. iT Fi "Brd A. 97 «9 «(OT 1,270 Dom St! B. ay BM 800 *Jacola Min 3 3 3 gee Pec hme ae ae an | 1.400 *Towagm 18 ik 18 
: su io ie 10 100 Can Cem... 4% 4% 4% 18 0 Dom Stores 4% 4 $e ee oy *. . 72 Her..104 103 104 1,500 *Uchi =e 6 © 
- ae eee su* 2 oa 6S 3 Dom Tar pi 86 96" 86" | 12,205 *Kerr Add.265 240 250 1.288 = = 400 United Steel 4% 34 3% 
1,100 *Arntfield | 5 5 30 Can Pack.. 90 89 10 ‘Dom Woeltso 140. 140 900 *Kirk Hud. 14 14 14 2,000 Mal 4 3% 3%| 12,850 °Up Can... 88 83 
"900 *Ashley 3% 3% 3% 11 CanPerMor. 135 133 135 25Dm Wool pf 5 4% 4%| 9225*Kirk Lake 9 90 93 11,750 ‘ 1,515 *Ventures .270 240 240 
200 *Astor Que 3 21 Can Steam. 3% 4% 2,600 *East Crest 6% 5 5 569 Lake Shore 21% 21 21 8,425 165 150 155 5,300 *Vermilata 
6,223 *Aunor .. “= 151 Can Stm pf 5 mn 10,615 *East Mal.310 295 300 25 Luke Wds. 17. 17 17 2,630 270 270 1,855 *Waite Am “a 335 335 
moo we S| Bees ef |) Mertens fod | ats) "| eters Be | wee my 2B 
Ri re . . ad. : 
S Bk Tor... 230 220 S*CdnBak 0.100 100 100 3,100 ‘Eidorado 36 34% 35 Laura Sec. 11% 10% 10% 700 > 15 15 | S388 Wer La 52 sit 100% 100% 
* Met. 9% 9 9 115 “Cdn Brew 130 125 125 15 E A.. 29 2 2 : itch .... 57° 53 3,215 7 330 100 100 'Wendigo . 12 a 
; Pw A 12. 11% 11 80Cdn Br pf. 27 26% 26% $5 Equit a 4. ole 1,300 *Little LL.220 210 210 14,495 [200 183 187 “25 W Can Fi. 1 
3,100 *Bear 1. 5% 23 Cdn Bk....159 156 159 500 *Ext Oil... 18 17% 17% 245 Loblaw A.. 26 25 11500 —_— 2 = 1,000 *Westflank. rH) is 
1,000 *Beat Gid..100 100 100 31Gdn Can A. 19 19 19 760 *Falconbd’e.265 265 265 93 Loblaw B.. 25 Prt td 3,100 s 3 2 7 Westons . il unit 
"20 Beatt 5. a 270 Can 10% 10% 1,175 Fanny Farm 26 25) 5,065 * 350 325° 325 6 ..169 168 168 30 *Win El A. “118 1 4 
SBeatty 1 pf 96 96 96 510 Cdn Car.... 9 8 i *Fed Kirk. 3% 3 11,625 *McLCocks.227 203 215 55 Royalite ... 23 23 23 | 5,400 *Wood Cad. 
11 Beatty 2 pf 9% 96 9% 110 Cdn Car pf 20 19 19 280 Fleet Airc. 54 5) 5 22,942 ° ad RLk45 39 39 10,100 *St_Anth... 12 10% 10% | 3,460 °Wr Hare. ‘630 600 600 
$23 Bell Phone..151” 158° 154" se oan olan, 3% Ty, isu | 14,000 sFrancocur. 43 37° St" | "SooeMan a Ry vy 4,217 san Ant. 203" 185" 190 Cane Hace 
19,900 *Bidgd K... 13% 11% 12 % 2 39Gatin Pow. 11% 11 11 53 M Lf G pf. sit sit sf 2,500 *Sand Riv. 7 6% 15 Can Vines. 6% 6 
12,799 *Big Mo... rtf pee 125 Can m.i11 10 11 50 GatinPw pf 90 89) 205 M Lf Mill.. 3° 3° 3 12,950 *Senator R. 28 25 25¢ | 1,999Cons ‘i % 
20Blue Rib... 7 7 7 1,700 *Cdn Malar 50 50 mS Wares 7 171M LfMill pf 5% 5 5 700 *Sheep Crk 92 92 92 100 Gons Pre 
30 Blue Rib pf 36 36 36 1 16 1,000 *Gillies Lak 4% 4 1,393 Massey 3 _— 6,210 *Sherritt G77 70 70 400 “Dalhousie. 30 
1,134 *Bralorne 10.00 9.95 = 15 Cdn Oil pf.118 = 118 4 $God's — 4 4 = = | Hpf * 4 33 a Fn she | = = oan ~~ Bdge. 28% 38 285 
Bran‘ f 1 1 , Lk s rr 5 : es 1 verw 3 *Foothil 
ous Bras tre, 5% 4 7 Gan Wine... 5% 16,673 *Gold Gate ist li il 21 McColl pf.. 94 93 a3” 45 Silvwds pf. 5% 5% 5% ® Laneley's Pt 3 i 3 
1,626 B A Oil.... 19% 18% 1 70 Cdn Wirebd 18 18 18 85 Goodyear .. 71. 70 1 336 McIntyre 45% 45% 10 Si Ss Ss. s 700 “Mandy os 
123 B C Pw A. 27 15 Carnat pf..119 118% 119 30 Goodyr pf.. 56 3,700 *McKenz R.104- 95-95 75 Simp {97 9% 96 151 Mon Pow. 20% 29% 29% 
44,500 *Broular .. 66 60 62 1,500 *Castle Tr. 56 56 56 500 *Grah Bous 1% 14% 1 6,500 *McVittie . 9 8 8 ‘ Id 60% 59 60%| 1,000 *Pawn Kirk a: 2 
3,000 ‘Brown Oil. 10% 9 9 5.550 *Cent Pat..200 180 180 194 Gt Lak v 5,200 *McWatt 28 «28 11/500 “Sladen Mal 47. 40 40 2/250 sPend Ore. 155 143 143 
1,130 *Buff Ank.365 3,000 *Cent Porc. 7 39 Gt L pf. 17% 17% 17% 237 Mer Mills n 5% 6 2,000 “Slave Lak 5% 4 4 265 Rog A. % ™%& 2 
500 *Buff Gan. 13,600 *Chestervil. 92 88 90 sure... « «4 4 2,229 *Min Corp 7% 76 3,000*S End Pet 2. 2 2 500 Tem in 4H 4% rt] 
381 Build Prod. et ae 4,100 *Chrom’m . 21 20 20 100 Green Wire 11 11 11 6,550 *Moneta 52 50 5O 45 Std Pav pf. 34 3% 3% *Quoted in cen 
a 
Week Ended Transactions on the Montreal Exchange Saturday, Sept. 14 
STOCK EXCHANGE STOCK EXCHANGE STOCK EXOWANGE STOCK EXCHANGE CURB MARKET | CURB MARKET 
STOCKS STOCKS STOCKS STOCKS STOCKS STOCKS 
Sales. High. Low. Last. Sales. oe a m—~ | Sales. High. Low. Last. Sales. High. Low. Last. | Sales. High.Low.Last. | Sales. High. Low. Last. 
50 Acme Glove 3 aa 212 Dom Bri 45L Secord...11 11 11 110 Steel Pr .. 71 71 71 | 10 Can Brw pf 26% 26% 26% 8 Uni Amu B 13% 13% 13 
25 acm aE 250 Dom Ci “pt 20% ‘is 20%, | 100 Legare pf.. 6 6 225 Wa! aa 4] 5 Gdn Ind B.199 199 150 Walk Brew. . a x 
lS P sy 103 168 100 Dom Gis. ..129 129 | 53 Lindsay pf. 40 40 40 20 Wilsils Ltd. 18 18 18 | 5 Cdn Ind aC. 167 187 | 185 Walkers. 
) oe eee MUR e ISSIR) Mone wh) | Su SS 
: 85 185 : m | 6 5% 5 PE ig : 5 Catelli os. 2 
15A P Grn pf 30 28 100 Dom Store. 4 10 Mtl Col pt. ity 111 it Wee El pf. 7 97 47 | 115 Celtic icnite 1.80 1.80 1.80 | 1 1699 cakes STOCKS 
ce alowme ... 10 10° «10 145 Dom Ter... ae i at 2,034 Mtl Pow 291, 29% er’s pf.. 23 23 23 | 225 Com 2.00 1.95 1.95 | 1'000 Beauton 4 s 2s 
nglo T p 4 m Tr p Mtl Tel rif 1 3,014 Cons Pap a% , : 05 
765 Asbes ..... 18% 18 18 400 Dom Tex.. 90 87 87 3Mtl Tram.. 42 41 42 - ae 158 3 | “480 Cub’ Atrerti 1. 188 1:08 | 800 Gontaran Be: Th 8 
on A Brew ... 17) 16% 17 90 Dryden... 6 6 6 | 3929N Brew.... 30% 29% 20% 118 M a a | 50 Dm Woolngs 2 2 2 500 Duparg...100% 104 100% 
urst .. 12% 11 11 wEnam& Ht 3 3 3 | 15 N Brew pf. 38 15 Sei’ "168 167 167 23 Dm Winspf 5 5 5 | 300 East Ma... S08 30 3.00 
aout Gr pf 40 40 «640 Fndtn Pe 2 12 245 N Stl Car.. 45% 44 45 12 Scotia ||. _280 277 277 25 Dom Oilc... 30 30 30 200 Eldorado... 35 35 35 
Brazil |... 1h ay os tH —— edt od ger Nickel". 38 36 38% Bond | {08 Donn Bio!) 4% 4% at 25 Fal Nickel.. 2.55 2.55 2.55 
. atin ° J icke aa | 8 nn , a> M 
as Be pow... © a aT 30 Gatin'u rts. 1.90 1.50 iy 315 Noranda ©. 56% 55 55 | $108,650 Dom'n of 510 Fairchild. . 3% 3 «3% Se Fennec 222 
ruck ..... 5% 5h 835 G Stl War. 6% 6% | 250 Ogilvie .... 28 27% 28 | Can 3%s8.100% 100% 100 515 Fleet Aircft 6 4% 5 on gga a 2 
365 Bldg Pro... 18 16 16 50 G Stl W pf 908 90 «690° | 5 Ogilvie pf..148 148 148 | heen M| Sa rod Ana 16% 1 Sees... £50 S40 3.00 
ws Cen com sp 2 ot™ & Gurd ...... : ‘ > \ Ott Car 8% 8% CURB MARKET 25 Fraser..... on 9% a | 5,300 Maalolarids , ™ ae os 
B6Can Fre ..18 18 18 126 Bridge. 4% 4% 4% “So Pow notes. 49% 40% 49% | 2455 Abitibi... os 75, "So Freiman pf. 327 32 32% | 1:1000’Brien 84 (8484 
10Can N Pwil 11 ° 11 ingr ..... 12h 124 124, | 1,150 Price... in” in 335 Abitibi 6 pf 4 3% 4 awn. sk s..| Pandora 07 07 07 
262Can 8 8.. 4 4 4 55 How Smith. 1 15% 15% 85 Que Pow .. 14% at rtd 50 Abitibi 7 pf 7 7 7 25 MacLaren.. 16% 16% 16% bo a 2.40 2.40 2.40 
$62 Can S88 pf 14% 14% 14 30 How Sm pfi00 100° 100 25 Regent pf.. 14% 14% 4%, 405 Aluminium.124 113 115 60 Massey pf.. 32. 32. 32 | egg 1.55 1.50 1.55 
OCdn Car .. 8% TH 8% 1,075 Hud By M27 26% 26% 135 Seagram |. 25 24 50 aretB..3 <3. 3 89 Melch pf. 5 4% 4% | 150 Pick Cr.... 2.90 2.90 2.90 
cee Car Pt 1s 18% 19 1,723 Imp Oil ... 12% 11% 11% | 1,225 Stl Corp... 3% 3 299 rn.. 5% 75 Mitchell.. 10 10 10 AL | a — fr 
PS 33 A 3,461 p Tob 14% 14% 835 Stl Cp A pf 15 15% 15% 1,050 Br & Dist.. 5 5 30 Moore Corp 45% 45% 45% 5300 a .67 = .67 67 
: Rf « 125% 125% 1254 25 Int Bnze pf 24 “4 | 435 Stl Pap pf 34 1,215 Ba Oil..... 1 18% 19% | 20 Provin Tr.. 5 5 5 , ’ van.... 64 60 60 
, 33 Cel ee es2int Pete... 17% 17 17 | So08hwen 19” sy 16% 85BC Pack. 11 11. 11 43Que Tel... 4 4 4 400 Wood Cad. .11% -11', .11) 
910 Cdn Co pt.100% 100% 100% 201 Int Pow 2%| 10 Simon | 6% on gt 371 Can Sug.... 29 28 29 | 40 Royalite.... 24 22% 22% 225 Wr Harg... 6.00 6.00 6. 
20 Finv... 9 9 9 20Int Pow pf 75 75 75 1,242 8 381, 80 Can Malt... 36 36 36 | 258 Bridge... 5% 5% 5% | OIL STOCKS 
3 165 Lake Wds. 19 18% 18% | 8 Can Pow 12 iz ie 15 C Vin...... 6% 6%, | 17 So Can P pfi00 100” 100 1,960 Home __.. 2.00 1.82 1.85 
Crown Cork 26% 26 26 Lang ...... 12% 11% 11% eee ...... T° Fe ae 90 Cdn Brew.. 1.25 1.25 1.25 64 Uni Amu... 13% 13% 13% | 500 Homestead. .03% .0314 03%, 
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Canada’s second big war loan is on. The 
books were opened on Sept. 9, and, after 
one week of offering, subscriptions totaled 
$248,200,000 of the $300,000,000 asked. 
The bonds bear a coupon rate of 3 per 
cent and mature Oct. 1, 1952, or in twelve 
years. They are being offered at 98% to 
yield 3% per cent to maturity. Needless 
to say, applications for securities have 
come in at a surprisingly rapid rate. And 
all industry, in addition to subscribing to 
large blocks of the new issue, cooperated 
by placing large advertisements in the 
newspapers. This was especially true of 
the investment houses and the banks. 

But it was the larger institutional in- 
vestors and the large corporations that 
applied for most of the bonds. The Finan- 
cial Times reported that the small in- 
vestor was cool to the issue. A 3 per cent 
coupon could not have been attractive to 
him, especially when he was able to buy a 
3% per cent yield in the open market for 
Dominion Government bonds. The market 
itself had been carefully prepared for the 
offering for several months. Dominion 
bonds had almost wiped out all the losses 
of the May-June decline. Yet when the 
new issue was offered it was well over 
the market. The average yield on longest 
term governments was 3.27 per cent on 
Sept. 6, according to A. E. Ames & Co.’s 
average, and fell abruptly to 3.29 on Sat- 
urday on the eve of the offering. 


Dominion Bond Prices and Yields 
(Based on opening and bid prices) 
s— eum 


Long Short Aver- Long Short Aver- 

Term. Term. age. Term. Term. age 
Sept. 6..101.20 1.25 102.71 1.45 2.56 
Sept. 7..101.20 101.21 102.72 3.28 1.48 2.56 
Sept. 9 1.22 101.21 102.72 3.27 1.48 2.56 
Sept. 10..101.22 101.21 102.72 3.27 1.47 2.56 
Sept. 11..101.22 101.21 102.72 3.27 147 2.56 
Sept. 12..101.22 101.21 102.72 3.27 147 2.56 
Sept. 13..101.22 101,21 102.72 3.27 1.47 2.56 
Sept. 14..101.10 101.19 102.72 3.29 1.49 2.58 


Sources: A. E. Ames & Co. 

This fact, however, hasn’t too much to 
do with the poor response by the small 
investor. The Second War Loan was not 


primarily a market offering to profes- 
sional investors closely following day-to- 
day market fluctuations. It was based 
primarily upon patriotism and secondarily 
on price. The slowness of subscription is 
not new for war bonds. It takes time to 
“educate” the public, to whip it up into a 
real patriotic fervor. The average person 
is not an investor and is not used to pur- 
chasing securities. He must be actively 
sold. Not only that, most of us have be- 
come accustomed to subscriptions of sev- 
eral times the amount actually offered 
within several] hours of the opening of the 
books. Most of such subscriptions have 
come from banks which have merely to 
write up a deposit credit to the govern- 
ment. The banks don’t have to dig into 
their savings, which for most people are 
meager enough. Canada is doing all right 
with her Second War Loan. 


S. L. MILLER. 
WHOLESALE COMMODITY PRICES 
(1926—100) 

Sept. 6, Aug.30, Sept.8, 
1940. 1940. 1939. 
an commodities ...... 82.8 82.7 %.9 
egetable peateets Sale 70.1 70.0 68.6 
} >. mal products ......... 78.1 T1.6 1.9 
Textile products ......... 83.6 83.6 67.0 
Wood and per......... 90.8 90.8 78.2 
Iron products .......... 105.8 105.8 97.5 
Nonferrous metals ...... 771.3 17.0 73.8 
Nonmetalic minerals ..... 90.4 190.4 4.3 
Pe ee 90.3 90.3 TT 
Canadian farm products.. 63.8° 63.1 63.4 
Industrial materials . . 783.8 78.5 70.5 
ps EIS 65.6 65.2 60.3 


tWoody, Gundy & Co.’s index for Sept. 11 and 
4. 1940, and Sept. 13, 1939, respectively. tRe 


FREIGHT CAR LOADINGS 
~—_-—Week Ended———. 








Sept. 7, Aug. 31, —- 9, 

1940. 1940. 
Grain and products.. - 92m 9,213 20,787 
Livestock ... ances, 1,796 1,380 
| PE 5,270 6,229 5,056 
Coke ... Hwqedah nan 456 524 501 
Lumber 3,651 4,275 1,778 
Suepwess 1,671 1,668 761 
Pulp and paper........ 2:105 21428 1,758 
Other forest products. 1,393 1,411 1,413 
Ore .. 3,666 3,814 2,908 
L. c. 1. merchandise. . .12,029 13,560 11,239 
Miscellaneous 14,884 15,568 12,901 
. eee 55,361 60,484 60.572 
GES Ga tadct ; 81.5 85.0 89.1 


$1926=100: adjusted for ‘seasonal variation, 











Montreal Stock Exchange 
DAILY CLOSING AVERAGES 


10 20 10 Pulp 15 
1940. Utilities. Industrials. and Paper. Golds. 
0 56.1 68.3 88. 72.4 





Sept. 11.. 56.2 68.6 90.2 72.5 
Sept. 12...... 56.1 68.2 87.3 71.7 
Sept. 13... 56.0 67.3 86.0 70.7 
Sept. 14...... 56.5 67.5 86.7 70.2 
Sept. 16 56.6 68.0 87.8 70.6 
cas SOLD 

-———Week Ended———. 
Sept. 14, Sept. 16, 

1940. 1939. 
ere ee 23,800 210,000 
, (as 11,000 99,000 
Wednesday 13,100 213,800 
Thursday ....... 15,400 63,800 
| Ree 10,100 111,800 
Saturday . ayer ; 4,900 72,500 
Total . 78,300 970,900 


vestment,” i. e., scistiiiiten for wartime 
purposes. The pleasure vehicle market is 
being reduced by heavy taxation, and the 
motor manufacturers are more and more 
required to turn their facilities over to de- 
fense activities. Therein lies the reason 
for the sharp expansion in truck output. 
And Canada now boasts of being the 
largest producer of military transport 
units in the world. 

PERCENTAGE CHANGES IN RETAIL 

SALES OF AUTOMOBILES IN 1940 


OVER THE CORRESPONDING 
MONTHS OF 1939 


~Number-- -——Value———— 
New New 

Passenger New “Passenger New 
Cars. Trucks. Cars. bay 

January ...... 442.1 6 +441 . 
a ll sot S8 +72.6 {358 +77.8 3 
March +30.5 +149 +339 +124 
April + 8.0 + 9.3 +11.1 + 9.5 
ay +15.7 +13.1 +18.6 +144 
June +46.4 +33.1 +52.9 +30.0 
July ~21.6 +10.9 —15.7 +11.5 
Jan.-July +23.0 +25.3 +26.9. +24.0 


This trend is evident not only*in the 
curtailment of the passenger car market. 
Even the domestic market for commercial 
vehicles is being contracted. This may be 
seen from the accompanying table giving 
the recent percentage changes in retail 
sales of passenger cars and trucks. Retail 
trade in autos evidently prospered until 
July when a sharp drop occurred in both 


Toronto Stock Exchange 
DAILY CLOSING AVERAGES 





20 20 15 West. 

1940. Industrials. Golds. Oils. 
MMM Te dpccws coeces 102.7 95. 22.0 
ee 103.0 95.5 22.2 
, SS 102.1 95.0 22.0 
cS: ae 101.8 94.6 21.6 
Ey ERs 6 .c<:0 102.1 94.6 21.6 
Sept. 16. . 102.2 95.0 22.0 

SHARES SOLD 

—Week Ended———. 

Sept. 14, Sept. 16, 

1940. 1939. 
PE encckbcdiasddeds 197,000 458,000 
I ins a. 66 n <0ed Gans ,000 635,000 
Wednesday ............. 124,000 797,000 
Thursday ,000 479,000 
ay nea aaah ors gauta watd 81,000 466,000 
Saturday ..... 42,000 235,000 
pe Pee 655,000 3,070,000 


passenger cars and trucks, although in 
the latter the drop took the form of a 
marked decline in the rate of gain over the 
corresponding month of 1939: It is inter- 
esting to note that there was a pro- 
nounced relative gain in June in both 
categories. This represented an anticipa- 
tion of new vehicular sales taxes. 
Although newsprint production fell to 
316,607 tons last month from 332,689 in 
July, it remained well above the level of 
August, 1939’s output of 236,975 tons. 
Shipments were again above new produc- 
tion, so that stocks at Canadian mills were 
lower. As the accompanying table shows, 
Dominion producers still maintained their 
lead over the other two big North Ameri- 
can producers. Very little change is to be 
noted in the industry which is now operat- 
ing at close to 90 per cent of capacity 
and is in for a period of prosperity “for 
the duration.” 
PERCENTAGE GAINS IN NEWSPRINT 
PRODUCTION, 1940-1939 
(Production cumulated since the first of the year) 


Canada. Newfoundland. U. S.A. 
2 
5 


42. 

February ....... 18.1 36. 11.8 
March .......... 16.6 15.9 9.9 
April 17.9 17.1 10.3 

y. ,- 20.5 21.4 9.2 
June 22.4 23.1 8.5 
July . 25.9 22.1 8.7 
August 26.9 19.1 8.7 








DOMINION 





CANADA 


WORLD EVENTS REVEAL THE STRENGTH 
OF NATIONAL FRIENDSHIP 


Friendship between the United States and Canada has been built over 
long periods through trading, social intercourse and commercial enter- 


prise. 


Events in Europe, with their challenge to international good- 


will, have revealed how deeply-rooted and enduring the friendship 
between the two countries has become. 


An Anchor in a Storm of Change 


As neighbouring nations, our countries are 
facing altered conditions of trade, new 
economic adjustments and greater inter- 
dependence. Canada is privileged to con- 
tinue close co-operation with the United 


States in our many interlocking interests. 


To assist investors, importers and indus- 
trialists of the United States in their 
negotiations for greater business with 


Canada, the Canadian Department of 
Trade and Commerce has stationed Trade 
Commissioners in New York, Chicago and 
Los Angeles. Every inquiry about Can- 
ada and Canadian conditions will be an- 
swered promptly and fully at any one of 
these offices. 


Another bureau of information is located 
at the World’s Fair, New York, in the 
Canadian Pavilion. 


THE DEPARTMENT OF TRADE AND COMMERCE 


Hon. James A. MacKinnon M.P., Minister 


J. G. Parmelee, Deputy Minister. 





Ottawa, Canada 
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HE August advance in the Federal 
Reserve Board’s index of depart- 
ment store sales to 100 per cent of 
the 1923-25 average, the highest 

since 1930, has aroused much interest in 
the merchandise stocks. Of course new 
records in sales have been an old story 
to the mail-order houses ever since they 
have gone in more actively for selling 
through stores. The accompanying table 
shows that Montgomery Ward topped its 
1929 and 1937 (fiscal year ended Jan. 31, 
1938) peaks, both with good margins. 

In the first seven months of the com- 
pany’s fiscal year (in the seven months 
ended on Aug. 31, 1940), the sales record 
was well maintained. Total sales amounted 
to $284,142,000, a gain of 10 per cent over 
the comparable period of last year. The 
company, however, has not been able to 
pass this gain on to net income, so that 
earnings per common share in the first 
half of the fiscal year fell slightly to $1.83 
from $1.84 in the first half of fiscal 1939. 

‘Actually net income fell some $41,000 in 
this six months’ period. But the return is 
not as unfavorable as one might make out. 
For State and Federal income taxes rose 
some $50,000 in the interim—with more 
to come from the excess-profits tax. 

Sears, Roebuck is the largest (Mont- 
gomery Ward, the oldest) mail-order 
house in the country. Sears, too, has gone 
in heavily for selling through stores until 
now about 60 per cent of total sales are 
consummated via the retail outlets, the 
other 40 per cent remaining to the mail- 
order division. In the fiscal year ended 
January, 1940, Sears’s sales also reached 
new heights, totaling some $617,000,000, 
as against $537,000,000 in fiscal year 
1938 (for the twelve months ended Jan. 
31, 1938) and $404,000,000 in the calendar 
year 1929. Net income, too, was the high- 
est in history, at $37,255,000, or $6.60 a 
common share. 

Current sales in the seven months ended 
Aug. 31, 1940, were 12.5 per cent greater 
than in the corresponding period of 1939. 
This is a slightly better rate than that of 
Montgomery Ward. R. E. Woods, Sears, 
Roebuck chairman, estimates that 1940 
net revenues from retail stores alone will 

_ exceed $30,000,000. In the first half of 
the current fiscal year, the company was 
‘able to report net earnings of $15,121,000, 
as against $13,577,000 last year. On a 
per-share basis, this is equivalent to $2.67 
and $2.42. 

The company’s management is particu- 
larly aggressive, as can be readily evi- 
denced by its remarkable expansion in 
the department and semi-department store 
field. 

Spiegel, Inc., is strictly a mail-order 
house. It is a much smaller company 
than the other two important factors in 
the field. Last year, Spiegel’s sales ag- 
gregated $52,000,000, as compared with 
$56,000,000 in 1937 and $24,000,000 in 
1929. So you can see that Spiegel’s 
growth since the so-called halcyon days 
has been even more phenomenal than have 
been the expansions of Montgomery Ward 
and Sears, Roebuck. Some of its vigor 
seems to have been lost, however, inas- 
much as Spiegel has not gone into the store 
field and its sales reflect and are held 
down by agricultural income or lack of it. 

Despite a 6 per cent sales gain in the 
first half of the current year, the com- 
pany showed lower earnings, net per com- 
mon share falling to 34 cents, as against 
36 cents last wth 

INDUSTRIES 
Figures in Parentheses Give Date of Last 

Previous Item 


Abitibi Power and Paper—Protective commit- 
tee announced that deposits of bonds of 
Abitibi Power and Paper Company, Ltd., 
had increased to more hae 68 per cent of 





Financial News of the Week 
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Montgomery Ward & Co. 
(Thousands) 

Cost of % Costto Net Earned a 

Sales. Sales. Income. Com. Sh. 
252,821 94.6 13,435 
248,529 100.0 423 a0.22 
206,830 104.0 48,712 42.25 

182,087 103.2 5,687 1.59 
184,972 98.6 2, 

,050 95.7 9,161 
276,499 94.4 y 

336, 93.1 20,199 
389,304 94.0 19,210 
390,124 94.2 19,645 
440, 92.8 27,011 

% Earned Net Cash and 
On Capital. Property. Equivalent. Inventory. 

7.7 21,0 37,803 67, 

Nil 22,024 28,257 51,420 
6.3 47,319 34,040 36,306 
44.3 44,341 27,824 40,750 

1.7 42,829 25,394 48,361 

6.5 41,614 25, 53, 

9.0 41,508 15,373 
11.5 852 17,180 87,174 
10.8 46,897 18,515 
10.0 46,683 393 81,494 
12.9 49,848 14,396 96,327 




















the outstanding total since the recent an- 
nouncement that the time for depositing 
under the plan to end receivership will ex- 
pire Sept. 14. 


American Radiat and Standard Sanitary 
Corporation (6-27-46)—Company plans an 
addition to its pottery at Tiffin, Ohio, 
which is operating at capacity 


American Tobacco (8-1-40)—This company 
and seven other major tobacco concerns 
have pleaded innocent and asked Federai 
Judge Ford, Lexington, Ky., to dismiss the 
anti-trust suit brought against them by the 

pe gree eee of Justice alleging price-fixing 
monopoly in the purchare of leaf to- 
Sean Judge Ford gave cefsnse attorneys 
until Sept. 23 to file briefs supporting their 
motions for dismissal and to compel stricter 
specifications in accusations by the govern- 
ment. Oral arguments were set for Oct. 30, 
1940. Judge said he would call the case on 
the first day of the January term of court, 
opening Jan. 13, 1941, and set the trial date 
then. The companies cited in government's 
complaint, in addition to American Tobacco 
Company, were: Liggett & Myers Tobacco 
Company, R. J. Reynolds Tobacco Com- 
pany, Ltd., British-American Tobacco Com- 
pany, Ltd., Universal Leaf Tobacco Com- 
pany, Inc., P. Lorillard Company, Philip 
Morris Company and Imperial Tobacco 
Company of Great Britain & Ireland, Ltd 
In addition, twenty-six subsidiaries were 
cited 


American Woolen (9-12-40)—War Department 
awarded $5,323,000 contracts to company for 
overcoating serge and shirting. 


Anaconda Copper Mining (9-12-40)—Depart- 
ment of Munitions and Supply has awarded 
a $1,077,000 contract to Anaconda-American 
Brass, Ltd., affiliate, for war supplies. 


Arlington Mills—Received $1,909,875 War De- 
partment orders for serge and shirting. 


Bath Iron Works Corporation—Navy Depart-’ 
ment let contract to this company for 
eleven destroyers. The company has also 
received a Navy commitment to furnish 
$1,400,000 to finance expansion of its ship- 
building facilities. 

Beech Aircraft (8-29-40)—Unfilled orders as 
of Sept. 6, 1940, totaled $9,334,569, including 
United States Army orders for $8,630,709 
worth of twin-engine Beechcraft training 
planes and personnel transports. 

Bell Aircraft (6-13-46)—War Department an- 
nounced award of a contract for 120 pursuit 
airplanes and spare parts to this company 
for a total of $4,962,220. W.S. Knudsen of 
National Defense Advisory Commission, 
however, said company will not be in quan- 
tity production of Army pursuit planes for 
another ninety days. In approximately 
three months the company should be pro- 
ducing thirty a month. Unfilled orders ap- 
proximated $28,000,000 and company has let- 
ters of intention from United States and 
Great Britain for additional orders which 
will bring total backlog to around 

,000, 

Bethlehem Steel Corporation (8-29-40)—Sub- 
sidiary has received contract for construc- 
tion of four aircraft carriers, six cruisers 
and thirty-four destroyers. Subsidiary 
(Bethlehem Steel Company) has received a 
commitment from the Navy to furnish 
$6,100,000 in cash to finance expansion of 
shipyards. 

Blaw-Knox (8-29-40)—Unfilled orders of com- 
pany as of Aug. 31, 1940, were approxi- 
mately $7,000,000, compared with $3,940,000 
on Aug. 31, 1939. Compared with orders 
of $4,458,000 on March 1, 1940, the current 
total shows a gain of about $2,500,000. It 
was stated that, while Blaw-Knox was 
handling some defense contracts from the 
United States Government, approximately 
86 per cent of the unfilled orders at the 
present time represent usual line of manu- 
facture 

Beeing Airplane (8-29-40)—Stearman Division 
is producing training planes at rate of one 
every three hours. This is expected to be 
stepped up within four months to a plane 
every ninety minutes. Deliveries are run- 
ning 35 per cent ahead of schedule 

Brill (J. G.) (8-22-40)—Company has received 
contracts for eleven trackless_ trolley 
coaches. 

Chrysler Corporation (9-12-40)—Work has 
been started in Detroit for $20,000,000 Army 
tank plant which Chrysler will build and 
operate for the government. K. T. Keller. 
president, at the press preview of Dodge. 
De Soto and Chrysler models for 1941, dis- 
closed that the tank plant is expected to 
turn out five tanks daily on a single eight- 
hour shift. Under contract with the gov- 
ernment, by which the corporation will 
build 1,000 medium tanks of about twenty- 
five tons each, production must begin by 
December, 1941. The company hoped to 
go into production earlier. The tanks will 
cost $33,500 each for the first 1,000. If 
specifications are not changed, price for 
the second 1,000 will go down to $28,500 
each. 

Consolidated Steel Corporation (8-10-39)— 
Navy Department let contract to subsidiary 
for construction of twelve destroyers. 

Continental Can (7-11-40)—C. C. Conway, 
chairman, announced plans of this company 
to spend approximately $15,000,000 during 
the next two years for the ex! and 
betterment of manufacturing facilities, 
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engineering department and research lab- 
oratories. These expenditures will be allo- 
cated to various parts of the country wher- 
ever it is determined that they will produce 
the greatest results. Directors have ac- 
tually voted a three-year expansion pro- 
gram involving $25,000,000. 

Continental Motors (9-12-40)—War Depart- 
ment announced award of $1,370,311 con- 
tract to company for engines. 

Curtiss-Wright (9-12-40)—B. S. Wright, pres- 
ident of Curtiss Aeroplane division, was 
reported as stating that company was cur- 
rently producing six pursuit planes a day, 
three for the United States and three for 
Great Britain, and soon would attain a 
rate vastly in excess of the 1918 peak of 
fifteen planes daily. 

Diamond Shoe Cerporation—Company has 
filed a registration statement with SEC 
covering issuance of 17,500 shares of 5 per 
cent cumulative convertible preferred stock, 
$100 par, and 60,000 shares of no-par com- 
mon stock. Of these 11,000 shares of 5 per 
cent preferred and 60,000 shares of the new 
common stock will be sold by the second 
preferred stockholders and certain of the 
common stockholders, and 6,500 shares of 
the 5 per cent preferred by the corporation 


to underwriters for public distribution. 
Part of the proceeds will be used to reim- 
burse the concern for the cost of redemp- 
tion of its 6% per cent cumulative preferred 
stock. Declared an initial dividend of 30 
cents on the new common stock resulting 
from the two-for-one split-up and an initial 
quarterly dividend of $1.25 a share on the 
new 5 per cent cumulative convertible pre- 
ferred stock, both payable Oct. 1 to holders 
of record Sept. 20, 1940. Before the split-up 
the common stock paid 50 cents a share 
quarterly. 


Dow Chemical (8-1-40)—Smith, Barney & Co. 
and a group of investment banking firms 
offered an aggregate of $15,000,000 deben- 
tures of this company, comprising $7,500,000 
ten-year 2%s due Sept. 1, 1950, priced at 
101%, and $7,500,000 serials due annually in 
amounts of $750,000 over a period of ten 
years. Serial issue was priced at par for 
all maturities. Coincidental with, but not 
as a part of, the debenture offering, com- 
pany extended the privilege to stockholders 
of record Sept. 20, 1940, of purchasing one 
additional common share for each ten 
shares held at $100. Rights would expire 
Oct. 11, 1940. Offering involved a total of 
103,199 common shares. 


Electric 


Fairbanks, Morse 


Duplan Silk Corporation—War Department 
announced award of $304,818 contract to 
company for parachute silk. 


Boat (9-12-40)—Company has re- 
ceived a Navy commitment to furnish 
$1,500,000 to finance capacity expansion 
and contract for twenty-five submarines. 


(1-18-40)—Navy Depart- 
ment awarded company a $10,307,088 con- 
tract for eleven complete sets of propelling 
machinery. 


Firestone. Tire and Rubber (6-20-40)—Com- 


pany has advanced original equipment tire 
prices from 10-15 per cent, retroactive to 
Aug. 1, 1940, and applicable to shipments 
through Feb. 1, 1941. 


Ford Motor (9-12-40)—Edsel Ford, president, 


announced that preliminary work on an 
$11,000,000 plant for the production of air- 
plane engines had been started. He said 
the plant, which would be completed in 
four months after contracts were awarded, 
is intended primarily for fulfillment of an 
Army order for 4,000 Pratt & Whitney 2,800- 
horsepower ‘‘Double Wasp” engines. Plant 
would cost $4,000,000 to build and $7,000,000 
to tool and equip, providing employment for 
10,000 or more men. Production would get 


under way in “six to eight months” from 
time construction began. Army was seek- 
ing delivery of fifteen engines a day. Total 
value of the Army order was estimated by 
Mr. Ford at about $80,000,000. 

Plans of this company contemplate the 
offering around Jan. 1, 1941, of a six-cylin- 
der engine as optional equipment on its 
passenger cars. The new engine will be 
interchangeable with the present eight and 
carry a lower price. It will replace the “60” 
V-8 power plant previously used in the low- 
est priced line of passenger cars and t 


General Electric Company (9-12-40)—War De- 
partment has announced award of a $5,297,- 
775 contract to this company for radio 
transmitting equipment for Army Signal 
Corps. 


Hein-Werner Motor Parts Company—lIt is re- 


ported that plant of this company is oper- 
ating at virtual capacity on a three-shift 
basis. Company has recorded a sales gain 
of about 20 per cent over corres 
period of last year thus far in 1940. 


Hercules Powder (8-29-40)—A series of ex- 


plosions followed by fire caused serious 
damage, estimated in excess of $1,000,000, to 
the company’s plant at Kenvil, N. J. It 
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Tas ee | eee 1 8 1bl® $3, | University Hts. (Ohio) a Mn «2c. V.B. 100 Oct. 1 | Nt Oil Prod......... 9-26 9-16 
OR cs & Se 60 | tee. wee oe ae estern el. E.I me 6 Oct. 2 | Ses eee. 4 = 

wees socceccoccese - FS... .. es Secesceoceuccevece ie . 
Cont Bak $2 Q 10-1 9-21 r Stradi pf. $i.12% Q 11-1 10-22 | Wyoming Twsp. (Mich.) ean. sew. dist... 22.2... $15 100 Oct. 15 | P&C, Greyhound Lines. 75e -. 9:13 8-9. 
ac a B) Bons, Sem 00 | natant a os (Se STOCKS CALLED FOR REDEMPTION Richardson Co.........50e .. 914 7 
Crown Fr Go(iionireaiys! @ '9-30 9-21 | Loomis Sayles 24 F....20¢ |. 101 9-13 Bayuk Cigars 7% cum. ist pf Pp -m ots ee 6 ee 

Crum & Forster......30¢ .. 10-15 10-1 Lyon G & E.........$1.25 Q 9-30 9-13 | Cosmos Imp. Mills, Ltd., Baneasste 9 8< oes tion's -- El ‘ms Of Regular 

rum & For 8% pf..... Q 12-23 12-13 | Mehoning Coal R R..$7.50 .. 10-1 9-20 D |) Se . . Union T Drill..........$1 .. 9-28 920 
Cuban Atl Sug Co. PA ~~ 9-25 9-19 Manhattan Co (N ¥)..20e Q 10-1 9-18 Diamond Shoe 64% cum. EM a is Ouscamiececaes E.I 110 Oct. 1 U 8 Potash. ae - -$1,50 i 9-28 9-12 
Cunningham D 8.....25¢ Q 9-27 9-20 Mansfid Tire & R.....10¢ .. 9- 9-10 PP 8, OER Se eae E.l 110 Oct. Van Camp Miilk.. 250 .. 10-1 9-23 
Cunningham D 8 pf A 8 g 9-27 9-20 MansfldTire&R$1.20cpf30c Q 10-1 9-7 United Telephone ey NO ond enlaces cam E.I 100 Sept.16 | Wentworth Mfg....... 10c .. 9 9-20 
Cunningham Ds piBsi.0 9 4 9-20 Marathon PM mf. a 50 g 10-1 9-19 Re a a ee POR. 5 Se eee i 40 c. 15 Liquidating 
Cub Tel 6% pf.... y | = arion-RsrvPw $5p - = : NOTE—(E.I.) Entire issue. (E.S.) Entire series. (V.B.) Various bonds. (N.S.) Buchanan Realty.......$5 .. 9-20 1 
Crystal be ny an A 3 He -4 4 Bene, eh ely »Pa)$1. = Q oe +e 3 a — (V.N.) Various notes. (P.) Part issue. (E.M.) Entire maturity. (V.P.) | Participating 

Bk (NY) Marshall Field Co.....10¢ .. 10-31 10-15 —— | Budd Wheel ist pf....25¢ .. 9-30 9-16 

Series N Y...... ‘ic ye z 10-1 33 Mag t ot C + gle 3% 9-14 Bond gene Col Bak $1 pte pf...... 2e .. 10-1 &16 

oe = a ac! es es J 
Dew Mm, BK of Gan(Tor)$2.50 Q 11-1 10-19 Mead Johnson... ‘Te Q 10-1 9-14 | New York & New England R. R. R. Co, Boston Terminal first Resumed 
ee Bes Silk pf........ Q 10-1 9- Mcantile N B Dollar..40¢ Q 9-30 9- Co. (Boston Terminal) ist 4s 1939. tm bonds, due A ~ 1, 1939. New Gomaen & Co B.......50€ .. 10-1 = 
Durfee Tr @ uC) Mcantile N B Dollar..40c Q 12-20 12-14 Federal Judge Hincks, New Ha- Haven would m r= ment from Ore PS... -10e .. 10-1 2 

(Fall River, )..$3 Q 10-1 9-14 | Merch BENY (NY eaps1. 50 Q 9-30 9- ven, sii <“ an order authorizing the approximately $ ,000 cash Stock 
Eastrn Tr Co M@attifax | Meyer-Blanke Co......40c .. 9-12 9-7 N. ¥., & H. R. R. Co. to on hand. Mon Mch Tool... ... 40% 9-30 9-20 

N 8) ¥ Q 10-1 9-20 | Meyer-Blanke 7% pf.$i.75 Q 10-1 ‘ retire $1, 500 000 ™~ ¥. N. E. *At rate per annum. 
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announced pe wd emma ye d has —Net . Com. Share 
Sian a tastery o square feet at |/ ncome—~ Earnings. 
Belvedere, N. J., for the manufacture of ATCHISON, TOPEKA & SANTA FE comvany. 1989 1940. 1839 
war munitions. The War Department an- ; Po! < a : ee oter Wheel r 
nounced the award of a $545,000 contract to oS LF T at T ] T 400 6 mo., June 30. 8 sg 700,266 1. 390 «82 
the ny for Ste powder | | 12m mo., June 30 2,331,479 § 2.74 
af | | Monarch a Tool © 
Hudson Motors (8-20-40)—War Department 15.0 ef $4 + 4 + —f- 350 7 mo., July 3 $20,456 a ‘s 5.52 
announced award of $143,824 contract for = } Montgomery aE. ac 
ammunition components. x | } } July + ar gel 5.346.127" | 5,892,633 95 1.06 
« a’ — | 4 4 ~*~ 
Inland Steel (7-4-4¢)—Company receiyed an_ || %!2. T t YT ‘mre 300 pone » July Coline & © 10: 315,808 1.83 1.84 
order from the Rio Grande do Sul Railway. = } x Yr. -—~ = +154. Bat Bao 
Brazil, for 22,500 tons of rails and acces- 4 | | | | | | et r g Seb uae a hin i 
sories. The United States Export-Import » 100 T | SOF 6 ot Suiy "st m8. 674 95.416 7 17 
Bank will finance the transaction in part. |/0 | z , Inc. : : j 
Martin (Glenn L.) (9-12-40)—Company re- ||2 7. A — | | | | A 9 mune 30.” "380,006 395,881 3.38 3.68 
ceived a $738,555 contract for airplane ac- |/° | SUARTEAGY | s onith (L. C.) & Om. Eye ins. 
cessories from the Army a NET INCOME 3 Yr., June 30 ‘44.69% 9096 
Menge ¥ il s MONTHLY oc ADMSTED FOR Seuthern Pacific > spt. System 
of S00 bookings aor meer Sor aaner 7 5:07 nice nance ed 1304! 7 mo., July 31.18,431,392 +4,200.414 
than they were in the corresponding: period w NX ol United Merch. & Mfgrs., Inc.: Bae 
of 1939. Billings, however, rose only 19.1 ~ 25 <* Pe: bs oo s) pe cee hal 2, a 3.36 
per cent in the same period, so that un- i . | x rsal Pic @.: 
filled orders experienced the sharp increase = 7 3 =. Sly 27 aa 16) 804 7909995 
of 57.7 per cent. As of Aug. 31, 1940, they 5 ies * . y “th = 
epewntes to $2,613,000, as against $1,657,000 |/z ] _ as Ee ee ee 
on the same date last year : ; . , 
i 
Monarch Machine Tool (5-23-40)—Stockhold- || 5. saute Tune 30ar “— uma m= 
ers ratified eg in authorized no-par “ #929 1930 1931 (932 1933 1934 1935 (936 (937 9938 1939 1940 mo., June 30 30°37 121.804 20 32 
common stock from 200,000 to 250,000 shares = 
and payment of a 40 per cent stock divi- i 
dend on common on Sept. 30 to holders of [—— 
Atlantic Coast Line R 
record Sept. 20, 1940. Dividend had been 
declared by directors, subject to approval! NEW YORK CENTRAL RAILROAD COMPANY “as July 31. sire “$159,897 
of shareholders 4 7 = . = ee = . 300 Eastern B 
Company estimated that for 1940 its out y ] Timo. July 5 thes ‘t 136, aad img 
put expressed in terms of sales will be ap | | 
proximately $6,000,000. This will compare | | ¢ Lae . heaps i 58 a 
a ene 30 : 4 ' { 4 foes acid ++ ——{as0 mo.. July 31 260,119 #1,176,216 


New York Shipbuilding (7-25-40)—Company 
has received a Navy commitment to fur- 
nish $3,000,000 to finance expansion of its 
shipbuilding facilities and a contract for 
ten cruisers. 

Newport News Shipbuilding and Dry Dock 

y—Navy Department let contract to 
this company for four aircraft carriers and 
two cruisers. Expansion of capacity will 
be financed by cash to be furnished by the 
Navy in the amount of $7,000,000 

Pacific Mills (11-30-38)—Company received an 
order from the War Department for $575,200 
worth of shirting. 

Peerless Woolen Milis—Company received an 
award of a $1,622,500 contract for woo) 
blankets from the War Department 

Pressed Steel Car (8-15-40)—Based on current 
$8,000,000 blacklog, this company is practi- 
cally assured of capacity operations through 
November. Company has orders on hand 
for 2,330 freight cars and for various othe: 
types of utility cars. 

Pullman (8-29-40)—It is reported that the 
British have either placed or are about to 
place an order for 600 medium tanks. The 
company's subsidiary, the Pulilman-Stand- 
ard Car Manufacturing Company, has re- 
ceived an order for 100 gondola cars from 
the Chicago, Rock Island & Pacific 

Republic Aviation (8-29-46)—Work is to be 
begun on $9,000,000 expansion program. 

Savage Arms (8-29-40)—Company received 
$17,600,000 contract from the War Depart- 
ment. 

Sears, Roebuck (8-29-40)—R. E. Wood, chair- 
man, stated that 1940 sales by the com- 
pany’s retail stores should exceed §$450,- 
000,000, and profits of these stores prob- 
ably would amount to more than $30,000,- 
000. Company has issued a ‘“Fifty-fourth 
Anniversary Celebration” sales flyer, re- 
ducing prices on a number of staples. 

Smith (L. C.) and Corona Typewriters 
(8-24-39)—H. W. Smith, president, said un- 
filled orders of company are the highest 

~gince 1918 and outlook for next twelve 
months is definitely encouraging. Since the 
close of the fiscal year on June 30, type- 
writer sales have continued to increase in 
contrast to the normal Summer lull. August 
sales represented a new record for the 
month, showing a gain of 33 per cent over 
July and 50 per cent over August, 1939. 

Studebaker (8-29-40)—P. G. Hoffman, pres- 
ident, announced that company has re- 
ceived more than 20,000 orders for its new 
1941 models and that September, 1940, pro- 
duction of passenger cars will be 43 per 
cent more than in same 1939 month 

Tedd Shipyards (16-26-39)—Maritime Commis- 
sion announced receipt of a hid for Seattle 
Tacoma Shipbuilding Company affiliate, 
for construction of two trans-Pacific luxury 
liners for operation from San Francisco to 
the Orient. On a fixed price basis, the bid, 
which was the only one submitted, was $28,- 
458,000 for each of two, and on an adjusted 
price basis $23,715,000 for each of two. Ships 
would be the largest ever built in an Amer- 
ican yard and would be convertible into 
airplane carriers. On Sept. 9, the Navy 
Department announced it had let a contract 
to Seattle-Tacoma. 

United States Steel (8-22-40)—Shipments of 
finished steel products by this company 
were 1,455,604 net tons in August, an in- 
crease of 158,717 net tons over the preceding 
Month and 569,968 tons above the total for 
August, 1939. In eight months ended Aug. 
31, 1940, shipments totaled 9,040,889 net 
tons, as compared with 6,469,404 in the 
game period in 1939. 

Navy Department let contract to subsid- 
lary for construction of five cruisers and 
seventeen destroyers. 

Federal Shipbuilding and Dry Dock Com- 
pany, subsidiary, will spend $1,500,000 on an 

program at Kearney, N. J. 
eral Shipbuilding and Dry Dock Com- 
pany, subsidiary, has received a Navy com- 
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1929 1930 193! (932 1933 1934 1935 1936 937 Ase 1939 1940 
mitment to furnish $2,000,000 to finance ex- Com. Share 
pansion of its shipbuilding facilities. Navy -—Net Income—, Earni 
Department announced that it hes pur- Company. 1940. 1939. 1940. 
chased Risdon plant in San Francisco of Clorox Chemical Co.: 
Columbia Steel Company, subsidiary, for Y¥-, June 30. 437,052 379,666 3.99 3.46 
$1,900,000 Colorado Fuel « ron Corp.: 
Vega Airplane Company—Unfilled orders as Y!-, Jume 30... 1,744,869 57,563" 3.10 = .10 
TR RRO Consolidated Biscuit Co.: 
Continued on iia 389 6 mo., June 30. 14,051 61,067 .04 19 
Poles Decca Records, Inc.: 
CORPORATE NET  fauicey, mem 
Detroit- saiebigan Stove Co.: 
Yr., July 31.. 210,183 15, _ 31 = p.62 
E ARNINGS Federated De ent Stores “ 
Aa he ' 31 3,185,581 we Bs Popo 
mo., July t 
INDUSTRIES Filen’s (Wm.) Sons, Co. 
Com. Share 6 mo., July 31. 1361, oe $202,180... .. 
-~—Net Income——, Earnings. 12 mo., J uly 31 756,907 1.00 1.10 
Company. end 1939 1940. 1989. Gabriel Co.: 
Abraham & Stra June 30 qr..... $18,170 14,188 -05 
6 mo., July 31. raeti7 61 610 og £3 ae 6 mo., June 30. 31,419 7,466 .03 
12 mo., July 31 1,029,987 553 5.98 5.14 Goldblatt Bros, Inc.: 
Arnold Constable C nab Period Feb. 1 to 
6 mo., July 31. +100, 148,108 ee 279,250 §§$252,974 h.31 h.26 
Atian. G. & W. Ind. 8. S. Lines: Greif Bros. Coope’ 
7 mo., July em iatis 4112,883 p.14 + i ere 161,384 124,583 a2.52 a1.94 
Bloomin gdale ros., Inc.: » July 3i- 436,616 857,347 06.82 25.58 
6 mo., 1 420,514 $27,451 nas scale Bolly ‘ou Co. 
12 mo., Te y 31 690,165 549,597 1.77 1.27 , June 30.. 410,082 54,387 
Brewers & these of Vancouver: bic Agricultural Cor ys 
6 mo., June 30. 140,303 202 Yr., June 30.. 14,007 126,437 p.14 pl.26 
Casta City Preducts Co.: Internationai Products Co 
June 242,455 +186,758 2.43 6 mo., June 30 166 ‘Tss.sos h.42 h.22 
Carpenter Steel Ce.: Interstate De ment ak 
June 30... 1,458,942 317,309 4.05 -88 v6 mo., July 7,000 7122, 000 = =p.33 
cuuaean Paper & Fibre Co.: Vaeger Machine Co.: 
16 wks., Aug. 819,929 320,377 1.20 .32 6 mo., May 31. 166,282 296,833 1.00 1.80 
Chicago & Southern Air Lines, Inc.: Manischewi a Ce) oo: ; 
Yr.. June 30 29,669 990.505 “06 45 Yr., July ba 61,095 94,545 1.03 


1.65, 


cunaatigne . R.: 


7 mo., July 31 — 105, 656 
Delaware, Lack. & West. R. R.: 
7 mo., July te —_ 702. $1,241,144 
Erie R. R. 

7 mo., —— x t1 vita, 611 +3,194,009 
Lehigh 

7 — July og ‘i 274 «=+957,511 
Missouri Pacifi 

7 mo., July 31. 1. 19.26.12 
Minn lis & 

7 mo., July i. ee sett m3 i “585, 253 


Nashville, Chat. & St. L a 

7 mo., July 31 145,516 956 57 92 

New York Central R. R. S Ps 

7 mo., July 31 +92,602 +9. 342.921 920 

Northern Pacific 

7 mo., July 31 "S181 915 75,688,829 

Norfolk Southern R. R.: 

7 mo., July 31 $394,198 
Pitts. & West Vir, 

7 mo., nm a 

—s 


7265,219 

mia Ry.: 

a tigers 48 
Tety ly 18 tat m3. * 755,512 
pfeil 

7 mo., July i $276,053 +303,710 


UTILITIES 


American Gas & Electric Co.: 

12 mo., Jly 31.$15,102,267°$13,313,009 

Carolina Power & Light o, 

12 mo., July 31 2,988, 

Connecticut River Power — 

6 mo., June 30. 2 695,095 

12 mo., June 30 1,439,618 1,362,116 

Kansas City Power & Light Co.: 

12 mo., oar by 3,905,111 #3 765.234 

Kansas Gas & Electric Co 

12 = July +t ae Oe1” . 181,169 

New England Tel. & Tel.: 

7 mo., July 31. TS 10h o6t 5,507 606 

Pacific Power & Light Co.: 

12 mo., July 31 532 960,644 

Pennsylvania Power & Light Co.: 

12 mo., July 31 9,570,506 7,595,771 

Portland Gas & Coke Co.: 

12 mo., July 31 ne 228,096 

Southwestern Bell T hone Co.: 

7 mo., July 31. 1008 be 10,390,725 

Stand. Gas & Elec. Co. .° subs. : 

6 mo., June 30. 3,577,458 2,097,222 

12 mo., June 30 4.797.647 2; 202/800 

Washington Water Power Co.: 

12 mo., July 31. 3,148,726 2,853,873 

Western Union Tel h Co.: 

7 mo., July 31. 1,583, 481,909 1.51 

§Not eo. Pinte loss. Pg 23 weeks 

ended Jul nm Class shares. h On 
aS. oh - of respective 

. preferred stock. v Estimated 
ederal income taxes and special 

amoritization reserve 


CHAIN STORE SALES 


Penney (J. C.) Company 


$2.94 $2.49 


6.98 6.71 


1940. 

eacgia eta anicle ee 
fi t Penis. 70,680,628 
Safeway Stores, Inc. 


Au eaeet 2 iat nine oad 30,547,230 30,380,818  .55 
Thirty-six weeks. 272,229" 364 mates 4.60 
Stores in operation 2,506 2,935 
Schiff Company 
P. C 
1940 1939. Gain. 
August cathawyated 1,217,062 1,170,132 4.0 
Eight months. . 8,803,312 8,421,467 4.5 
Sterchi Bros. Stores 
P. C. 
1940 1939. Ch’ge 
ugus ie ean aan eds 523,480 536,898 — 2.5 
Eight months 3,831,647 3,689,196 + 3.8 
Unien a Food Stores, Inc. 
Four wks., . 7 2,126,430 1,819,812 +16.8 
Thirty-six w . 20,045, * 15,816,194 +26.7 
Stores in opera tion 2a 
Western Auto enits 
August. 
0 rae oe 3,431,000 2,928,000 17.2 
1 e 2,104,000 1,590,000 32.3 
Combined ....... 535,000 4,518,000 22.5 
ht months: ‘ 
OU ctet-hls iac0e ue 20,285,000 18,130,000 11.9 
olesale 12,682,000 9,455,000 34.2 
Combined 32,977,000 27,585,000 19.5 
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1 
RATE OF OPERATIONS IN THE STEEL INDUSTRY 
As Estimated by —-_——- 2 aa 
-——Dow-J —~ Week Amer . 
Ended: siipe; 28h Sesh teen @ Week iron Met. 
193%. Steel. ‘Inaep. Total. ning: Sti.Inst Ended: Steel. Times. Asof: Age.Mkt 
Sept. 11. 4 7i 60 Sept. 4. 586 Sept. 9.62 6 Sept. 5. 59 59 
Sept. 1 72 70.2 Sept. 16.74 71 Sept.12. 71 71 
pt. 25. 7 ae 80% Sept. 18. 79.3 Sept. 23. 79% 81 Sept.19. 79 80 
1940. 
Aug. 12 90% Aug. 5. 90.5 Aug. 20. 0% 91 Aug. 6. 91 90 
Ae He as BOE ee Ae Be ew Be 8 
. . U . 
Sept. 2. 93% 90% 91 Aue. 3 26. 91.3 Aug. ai. 91 an? Se Aug, 27. 91 92 
Sept 16. Sept. 9.818 Sep. 14.98 go Sept. 10. 9% 92 
Sept. Pees 7 irs “a - 9. 91: Pp 
Sept. 23 ° ‘ Sent. 16. 92.9 Sep. 21. .. oS Sept. 17. 93 93 








2 
OIL REFINERY ACTIVITY AND STOCKS (18) 
(Estimated for entire “industry ; henna of barrels. P. C. of capacity, reporting 


companies only. 


ked, straight run. and 





natural blended. Petroleum stocks estimated from Bureau of Mines data. 
Gasoline stocks include both finished and unfinished gasoline.) 


Crude Runs to Stills. 
Week Average C. of 
Ended Daily Capacity 
1939. Runs. Operated. 
ere: 3, 83.4 
a 7 3,510 81.1 
Ry) Mi etka caeeseans g ? 
Aur. | rr 3,495 80.5 
MEE «ES 0 o's acwiee-s'a ote 3,575 82.8 
Sept. 7.. 3, 81.0 
3 eae 3,580 83.1 


Total ——————Stocks——_—_—_—_—... 
Gasoline Crude Gaso- Gas and 


Production. Petroleum. line. Fuel Oil. 


11,609 233,016 71,869 153,624 


11,324 263,425 86,441 150,804 
11,680 263,802 85,770 = 270 
11,697 265,865 85,393 540 
11,460 262,716 84,204 153, 585 
11,724 ae 83,300 155,783 








3 
PERCENTAGE CHANGES IN FREIGHT CAR LOADINGS WEEKLY 
(Percentage changes from corresponding week of previous year) 


Week 

Ended 

1940. N.Y.C. = ee 
Jul 6... +21.8 9 + 3. 
July 13... 412.3 +19.1 + 0.7 
July 20... +13.5 +225 — 3.5 
July 27... +19.8 +185 t 2.2 
Aug. 3... 418.2 +21.3 1.9 
Aug. 10... +14.2 +15.8 — 2.4 
Aug. 17... T'S3 21.0 +33 
Aug. 24... 9.5 +19.5 2.8 
Aug. 31... + 5.7 +15.0 + 5.4 
Sept. 7... + 8.0 411.9 + 4.1 
Sept. 14... +06 +89 —19 


+2 
Re 


WH. OmIeHSWS 


® 
2 


ne 
motel aoletataen 


Cc 
s 


Sou. ‘ 
B.&0. C.&0. Atch. Pac. Par vant 
+20.4 11.8 — 5.5 10.4 & + 8. 
8.8 7.7 0.0 bs 16 —2.6 — 44 
13.5 —04 t 8.0 — 1.0 0.5 + 1.4 
8.1 t 1.6 3.1 1.0 3.7 + 2.7 
8.2 19 —1.3 5.2 15 + 3.1 
16.1 —13 + 3.3 2.8 9.0 + 7.2 
9.9 4.7 — 0.4 3.4 6.9 t 5.7 
fai t46 — 28 £36 tor tis 
+ , 
t 84 —8.0 —18 —2.1 +25 — 66 
2.4 —11.6 —11.2 —4.1 —18 ad 








4 
FOREIGN EXCHANGE RATES WEEKLY 
(Demand rates where noted; all others cable. Beigium: 1 belga — 5 Belgian francs. 
France, Switzerland, Mexico: no official par; par shown is old par) 


Par. Country and Unit. 


.0426 Finland (markka).... 

d Greece ag 
ungary ngo 

Italy (lira).......-..- 

Portugal (escudo) de- 


United . oes (pound 


4 
0298 Yugoslavia (dinar). 
Canada (dollar) de- 
OS” err Te 
rece A up dem’d. 
entina (paper pe- 
s0) free market.... 
—. a free 
onhen Chil ile [a ) official. 
.5714 Colombia Ls id peso). 
4740 Peru (sol) .......... 
Uruguay {roid pene) 
free mark: _ Ser 
China 
Hong Kong (silver 
dollar) demand.. 
Shanghai (silver dol- 
lar) demand ....... 
.6180 _ (rupee) demand 
-8440 youn (yen) Lo 
5000 lippines (peso). . 
.9613 Straits = ae 
(Straits dollar). 
8.2397 Australia (pound) 
8.2397 Un. S. Africa (pound 


0220 
2961 
26 
0749 
0101 x 
.3267 Soleatand 4 Geane).. 
8.2397 
1.6931 
8440 
0606 


0205 
0068 
-1975 
0505 


‘2279 


4.04 
0235 


-8762 
-2040 


(2343 
4978 
4.03 


Week Ended———-——-———_ 


oe 
Sept. 14, 1940. Sept. 7, 1940. Sept. 16, 1939. 
High. Low. 


Low. High. Low. High. 


“0805 "0505 ‘0521 0520 
0401 9400 0390 0312 0365 
35 "2386 12383 12392 «= .2376 
‘2275 (2230 (2268 ©2273 
: 4.06 3.73 
‘wa *ia35 b “oda 0228 
8250 .8781 .8738  .9250 .8900 
‘2040 2040 «= (2040 «1950 = .1919 
2335 2345S 2800 «2800S 2315 
0515 0515 «0515 0520 .0515 
0516 0516 0516 10519 0519 
"1600 11600 11600 «1900-1900 
2240 ©2289-2245 25A2 KAS 
[3027 13027 3021 "3035  .2875 
“4978 «14978 «= 14978 «= 4987 4983 
AT51 4751 «ATS «ATOT «34525 
322 «3. 3. 3. 3.10 
4.01% sos" 4: riot 3.86% 





5 
FOREIGN EXCHANGE RATES DAILY 


(Cable transfer rates, except as noted, = —- units see Foreign Exchange Rates 
eekly 


United Aen ee — Peacass 
Low 


Last On aren Rae 
Italy : High. wee 
E04 aq0's 60 bis0.> ccs oek Rawe 


Last .. Sees WNaabeewanses 


Japan, closing .. Leaduaeneee 
Argentina, closing free market 





4.04 
4.038% 


6 
COMMERCIAL FAILURES 


WEEKLY (11) 


Sept.12, Sept.5, Sept.14, 
iy toto: 1939 


Trade Groups: 1940. 
Manufacturing ... 47 42 
b 4 ee cenensen 30 21 

OE OP 148 96 
Construction ..... 14 12 
Comm’! service... 10 6 

Tete U.. 8... ..<. 249 177 

Geographical 

Divisions 

E 


t 
South aaa . 17 
East So. 


ent. 4 
West So. Cent... M4 11 
Mountain ....... 
a 43 11 


Total U. S....-. 249 177 


24 


118 | 


Ba 


19 
5 
14 





Sept. 14. Sept. 13, Sept. 12, Sept. 11, a 10, — 9, 
4.04 


4. 
4. 


>> 
ees 
mae 
oe 


2 553 008 B88 59 


a igh 


BE E58 BBN BBB SE 
2 RAR BUD BE: 

~ $B 2B8 BE B88: 
BES OUN EE SEP 


— 


n 
— 
Ly) 
< 
a 
x 
" 
& 
= 
6 
= 
RQ 


P 
& 
\ 
: 
. 
J 


4 . New York-, 
1940. . Low. High. Low. 


reppeee 

<<< 

HS eaQEs 
eee 

hes ya4 

See 


2A2A80808 


Aug. Ea 

3 Whi. .0c 34 
Aug. 31..... c c 
Sept. 14..... c c 


BR 
STEEL SCRAP PRICES (23) 
(Per ton, at Pittsburgh) 


———_Week Endead——. 
Sept.14, Sept.7, Sept.16, 
1940. 1940. 1939. 








aes 


Heavy melting, 
aver. of daily 
quotations ....$20.45 $19.25 $18.05 





9 
RAILROAD STATISTICS 








10 
FREIGHT CAR LOADINGS (19) 
-— 7, Aug. 31, Sept. 9, 
1939. 


Misc. ‘freight. 276,247 303,664 266,189 
, 695,258 768,821 662,357 








MENT ORDERS WEEKLY (1) 
(As reported by The Railway Age of 
date shown) 


Il 
DOMESTIC RAILROAD | 








Business Statistics 


NOTE: THE ANNALIST uses 


~~ ane A grene 1 foolnote:-*Bubfee' 


the 


—, below each 


data given for previous week or month, and 


year. 





i2 
ELECTRIC POWER PRODUC- 





WEEKLY neyo TION WEEKLY (7) 
(Gross revenues, expenses taxes in | (Thousands of kilowatt-hours; includes 
thousands of =.= power generated by the electric light 
P. C. and power industry proper and imports. 
5-Year Chge. Does not include power generated by 
Week Ended Average From traction companies.) 
Sept. 7: 1940. (1935-39). Avge. Week 
Tot. load’gs 695,258  647,281+ 7.4 | Ended. 1940. 1939. 1938 
Grain & pr.. 1,272,646 1,245,915 + 2.1 | Aug. 10. .2,589,318 2,333,403 2,133,641 
Coal & coke ‘128,257 122,328 + 4.8 Aug. 17. .2,606,122 2,367,646 2,128, 
Forest prod. 34,457 29,807 +15.6 | Aug. 24. 2,570,618 2.354°750 2.134.057 
Manuf. prd. 410,428 400,972 + 2.4 Aug. 31. .2,601,127 2,357,203 2,148,954 
Year to date: Sep 2,462,622 2,289,960 2,048,360 
Tot. load’gs.24,145,755 22,767,078 + 6.1 | Sept. 14. .2,638,634 2,444,371 2,214,775 
Grain & pr.. 1,272,646 1,245,945 + 21 
Forest prod. 1i7foss 1076904 4 9:3 ‘ 
1,177, y PERCENTAGE CHANGES IN 
n 114 . 14,621, 2. 
= uf. “, a ae ae ELECTRIC POWER PRO- 
Aug. e, Aa 104,370 175,456 -- 40.5 DUCTION WEEKLY (7) 
P. C. fre (Percentage changes from corresponding | 
cars pm my week of previous year) 
pt, ; 91.0 86.1 + 5.7 = aa? * 
: iocom Week Ended: ‘Bept. 14. Sept.7. Aug.31. 
serv.Aug. 1 83.8 80.7+ 3.8 | New ‘Atlante +61 445 44. 
Year to “eo 31: Mid. Atlantic. + 7.9 5.4 + 6. 
Gross rev... 236167 2.131454 410.8 | Cen: Ind un fig Ts: 
Expenses -. 1,835,669 1,708,738 West Central. + 2.7 46 +8. 
Taxes ...... 226,469 181,463 28 South. States. 2.9 6.2 +10. 
Rate of return Bap ae ay Mts. 12.9 +410. 
on investment: uly 31: urn’’ Cc ‘ ‘ [ 
East. Dist “2.78 5.75 51.7 | Pacific Coast. +61 +39 +41 
ou 1s -75 —62. Entire U. S. A 
West. Dist.. 1.70 5.75 —70.4 es + 19 +ts +08 
ee ME eee 2.31 5.75 —59.8 





14 
COAL AND BEEHIVE COKE 
PRODUCTION WEEKLY (5) 
(Thousands of net tons) 


| 

Grai 36,775 37-333 36,136 

n r. 4 

estock = 15,863 16,168 16,651 | Week 
Goal Ne ..118,413 138,474 120,535 — 
Forest waa. 34.457 38; 29,980 | Sept. 9 
Ore . 478 69,290 49,478 1940. 
Mdse., |. c. 1..134,181 153,660 135,692 | 


Anthra- 


Bituminous cite Coal Beehive 
} 


—(Pa.)~ 


— Coke. 
Total Daily Tot. D’ly Tot. D'ly 
Prod. 


Prod.Av. Prod. Av. 
2 


. Av. 
. 7,785 1,557 832 166 10 


- 8.962 1.494 925154 58 10 
ug 8.9341.489 950158 63 11 
Aug. 31. 9.1001.517 840140 69 11 
. 8, 1,603 9 


814 163 57 





15 
ENGINEERING CONTRACT 
AWARDS WEEKLY (14) 
(Thousands of dollars) 


cr 


As reported in Engi- - 





ae rt 





able. Lat —— 


16 
| ESTIMATED AUTOMOBILE PRO- 
DUCTION WEEKLY (10) 








1939. 1938. 
47,420 32,070 
40,595 30,390 
28,250 «14,771 
24,875 13,790 
12,995 23,940 
17,465- 18,700 
24,240 22,165 
26,865 17,485 
41,245 16,100 


17 
CRUDE OIL PRODUCTION (18) 
(Average daily barrels; excluding ‘‘hot.”’ 


or illegally produced, oil) 





Bur. of 
Mines Est'd 
Weekly —-Week Ended- 
Needs in Sept. 7, tSept. 9. 
iT rt 1940. 1939. 
Panh’ndle 76,500 43,400 
No RD 96, 84,800 
W. Cent 29,650 32,950 
West 221,500 254,200 
E. Cent 78,650 87,400 
| ape 374,900 383,900 
eo 211,200 230,950 
} | RS 5 210,600 232,650 
Tot. Tex.1,320,300 1,298,200 1,350,250 
Mississippi. 9,700 28,650 ..... 
Oklahoma.. 397,000 :700 242,000 
Sas . 170,700 165,750 93,150 
poy he 64,800 61.480 
o 5 , 

I'La: | 274,700 } o19°380 168°600 
Arkansas... 69,700 73,280 52,500 
Mississippi. 9,700 6200 cee 
Illinois .... 430,000 380,000 321,500 
Indiana ... 9,300 18,300) 92,700 
Eastern ... 91,900 90,350; 
Michigan... 55,700 52,250 66,500 
Wyoming.. 75,300 71,100 60,200 
Montana... 17,700 17,750 16,450 
Colorado... 4,000 3,600 3,600 
New Mex.. 105,300 100,700 82,950 





California... 583,000 623,000 621,800 





sult of State orde 





Tot. U.S. .3,624,300 3,623,850 3,228,650 
tProduction —— shut down as a re- 
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THE ANNALIST WEEKLY IN- 
DEX OF SENSITIVE COM- 





usiness index, e New York 

es, ERR ey 

ction. and Reeve Coke Produc- 
ion, 


jus 
Constr. Contracts Awarded, 
Physical Volume............... 
eS Consumption by Reserve 





tables in mbponns 


Autos, Comm’! Car Produc- 


tion, Adjusted ........... Aug. 29 
Autos, Comm’l Car Reg., _ 

FO EEN RGR Aug. 29 
Autos, Comm’! Car Reg; 

b Makes, Monthly, Apr. ll 
Autos, Dom. G. M. Sales to 

Consumers, Dealers ...... Sept .12 
Autos, Factory Sales....... 
Autos, Passenger Ca: 

duction, Adjusted ........ Aug. 29 

utos, Passenger m 

PS es Aug. 29 

utos, ceanenger Cc. 

¥ Makes, Monthly....... Sept .12 

Autos, Lg 

by akes, Monthly, 1939..Mar. 21 

utos, and Prod...... 4 
Au os. olesale G. M 


RE bon cdiethat outa ota Sept .12 

acon Paper Outatandii Aug. 2 
‘om’ r 

Jork 4 eet, The New 
or mes Vv 

Bonds, Net Yield’ The An :: he 
nalist, mt aa Monthly. Sept. 5 


cee, BEER "Sept 

soot nd Shoe Producti 

] Srokers Loans ape Sent. 8 
3rokers 





Loans, Ratios... 
3usiness Activity New 
England 
Cement, Po: 

Coal 








Mer a Gold Res. W: 


waionee’ Weekly 
Fo 


6 
reign ‘Exchange Rates, Daily. 5 
oo Exchange Rates, Week- 


sous, eekly 
Freight Car Fretnes. Pp. C. 
Gold Stock, “h Mon 


». oe © 
Government Contrac Federal .20 


Life Insurance, 


Ss 
hine Tool Industry, —,, Stock 


tions in 


New  Sepepeat 35 


es, 
22 | Prices, Retail 


seed Cyclical, The Annalist 
Index, eekl 


etail Dept. @tere. .....44 34 
Food 





ae agile <= ane 33 

Ss, Sensitive, Weekly....... 18 
a eerie 7 
Prices, Steel Scrap............... ~ 
Prices, Wholesale, m™ bk. Bocce 21 
2 Expenses....... 23 
x FR Baa. e Godan. Week- : 

+ We04 de cannes wheasue ied cme 1 

R. YR Statistics, Weekly......... 9 
een Rae 38 





ms see Banking Statistics, page 391: C, see The 


PREVIOUS ISSUES 


Cost of Living, 


U.S.B.L.S.Aug. 15 


og Spinning 4 Activity. ..Aug. 29 


Debits bv Res. 


Reetenaee ca July 13 
Compo- < 


PR ee ae Sept.12 
Districts... “Aue. 


22 
Dept. Store Sales and Stks. Sept.12 
Dept. Store Sales, Re- 


serve Districts 


Cathie b aces ome 


8s. S$ 
Economic Ch’ es, Recent..A’ 
Elect 4 —") 2 


ric Power 
ith! 


Production, 


Mon x Sept. 
Electrica’ Goods Orders. “Ate. 3 
mtity Contracts Awards 

onth 














ug. 
poome,, I Produc’n, U. ae 
pons and New & 


‘ck lactated real Sept. 12 





Business Outlook, page 362. New 


(Dates of issues containing available figures) 


Nonferrous Metals, Deliv- 
eries, Adjusted .......... Aug. 
ra Metals, Copper 





Pig Iron Prod., A sted, < 
y Reserve Districts..... Aug. 
eatcaeie Casings .-...... Sept 
Prices, Cyclical, the Axe- 
pHoughton Index, Mthly. fom. 
Prices, a ive Index...Aug. 


, Meta Sept 
Prices, Sensitive, Monthly. ym 
«| Stocks Consumption and 


R. and aetent Revennae yo 

and Fre ug. 
pee — es 
ithly 


sept. 

Steel, Fabricated ange Sept. 

Steel; Ingot ae: ap ept 

Steel Plate Bookings...__|_ ‘Aug. 

Steet, U, $. Stl. Sh panante Bent 
Exch., N. Y., Shares 


sold 
Stock Prices, The Annalist 
Average of 74, Monthly Sept. 








y .Sept.1 
Pig Iron Prod., Adjusted. ‘Sent. 


ite 8 


— 
’ 


Stim ac Averane, Mor thly.Se 
es Average, Mon it. 
Treasury Receipts a d Ex. ‘i 
i... ist pt 
Frempoyment | re Sept 


Aagnaw w 


IS PRE. + J Aug. 15 

Nonferrous Metals, Zinc is 
ee ee DIE Sept.12 

Pig _~— Activit 2 


or 
el a® 


a 
i 


BE 


Bowe 


Loco- Rails Struct’! neering News-Record of : MODITY PRICES 
o—Cars—_, mo- (000 Steel Sept.12, Sept.5, Sept.i4, (1913 = 100) 
1939. Pass. Freight. tives. Tons). (Tons). 1940. 1940. 1939. 
a 16. 3 2,500 20 48,934 .... | Federal ...... 7,834 35,021 13,012 Steel tive 
State & mun.. 28,102 23,547 23,624 | 1939. Scrap. Zinc. Aver. Index. 
Poy “17. 51 2,540 2 1,850 Sept. 19.....157.0 113.5 135.2 118.7 
Aug. 24. 0 3065 Cist PE | Public ........ 35,936 58,568 36,636 | 1940. 
Aue. 3. @ 135 3B. .... Private ...... 32,769 17,993 13,836 | Sept. 3..... 157.7 118.3 138.0 123.5 
oepe. 7... 100 21 5 ——_ —— —— | Sept. 10..... 162.1 124.4 143.2 *128.3 
Sept. 14. . 1,990 2 69,000 Total ....... 68,705 176,561 50,472  Sept.17.....164.1 124.4 144.2 °129.3 
INDEX TO py aa 
Autos, Commercial Car DEPT ST SALES BY RE- Henderee Metals, Move- 
aby, Makes. Monthly vty SERVE SDISTRICTS, jar . See ee 
utos, Passenger r g., by WEEKLY......... ol 
Districts bs dceccesas cece 27 | Electric Fower Production, P. C. git Eereact et ‘Stocks. : 
Autos, Production, Weekly...... 16; Changes. ms, Weekly .13 Oil Sup, ‘and Demand 24 
Reserves, Excess.......... Electric “power uction, | hee 
Buildings Permits................ . SEE erpigtaia me 
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a since cedars ined: es cect POPEATER AS 
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is 
DEPARTMENT SALES BY FEDERAL RESERVE DISTRICTS, WEEKLY (4) 
(Percentage change over corresponding week of previous year) 



































| 26 
PHYSICAL VOLUME OF CONSTRUCTION CONTRACTS AWARDED (3) 
(In 37 States. Floor Space in thousands of square feet) 



























































San j -— of Projects —Floor Space—— 
New Phila- Cleve- Rich- St. Minne- Kansas - Total | Resi- Non Public Public Resi- Non-resi- 
1940. Boston. York. delphia. land. mond. Atlanta. Chicago. Louis. apolis. City. Dalas. cisco. U.S. —” 3344 18.62 residential ic = — a 
Aug. 3 +7 2 +5 +11 +7 +3 + 6 +10 +7 0 + +4 + S| may -------- " , , “= hee 
Aug. 10 4 +8 +11 412 493 +8 412 +15 -—1 +4 +) +3 + 8/|June ee 15,942 ee ee a 
Aug. 17 + 4 +7 +416 +411 age a + 8 Se ths ches cs ee Oe i Oe 23°270 «18,003 3 453 1486 398 31165  12°268 
Aug. 24 +18 «+1827 420+ 4 HB +B lU+ 8 lhU+BUlUELT hU— 1 442] Bumust seo Ot«SkSOt*«iS BD 356 32977 «16.490 
’ Aug. 31 + 3 +13 +11 +18 419 +6 +2) +2 +16 +12 $20 +10 «= +10] September .. Stee ee CO749t«éLC 8B 294 «29,371 = «15,494 
: oad +2 +2 +8 429 +14 +15 422 +44 -9 +8 +11 —T +10) November .. 22893 i775 322 ‘S15 350 31,009 15,415 
j 20 December .. 18,831 14, 2711 391 330 "58411675 
FEDERAL GOVERNMENT CONTRACTS AWARDED (6) Pe 13.517 10,122 2.453 730 202 «19,082 9.109 
(Thousands of Dollars) February ... 15,595 11,807 2,852 762 174 19,107 12,356 
pg BE! aR stol «osee oasis =s'gI2? «SiO 88800 16.610 
Sept. 7. Aug. 31. Aug. 24. Aug. 17. Aug. 10. Aug. 3. July 27. July 20. July 13. July 6 Pris ...... , , y , , ’ 
Food and kindred products. . 318 449 1,042 288 227 409 225 514 May ........ 29,201 22,939 4,346 1,733 183 36.312 973 
[ieaeco manufactures ...... s ae 13 65 9 cag 5 19 | June 26.679 20,584 4,078 1,789 228 = 33,537 £8,028 
Textiles and their products. ae ee es 27 
‘orest products .... - % ‘ , 
Chemicals and allied products... ‘593 2,440 «1,339 «Ss «236S's«176-'i(‘<iétT:SCti(‘ Sz C192 26884 Sst«édGH | NESW PPASSEENGEER, CAR REGISTRATIONS BY FEDERAL RESERVE 
Asphalt, coal and petroleum products. 340 2,168 327 3,068 65 1,605 1,107 4,038 729 DISTRICTS 
Paper and allied products..... 177 166 100 219 27 152 388 =. 3,110 100 (Average daily; adjusted for seasonal variation) 
i See oo. FB we me ml , ae 
er and its manufactures.... . . ’ New Phila- Cleve- Rich- At- Chi- St, Minne- sas Fran- 
Stone, clay and glass OORT: . 61 457 319 828 343 529 341 987 126 356} 1939. Boston. York.delphia.land. mond. lanta. cago. Louis. apolis. City. Dallas.cisco 
Rubber products .. 52 27 219 719 433 303 29 819 462 ME -scck acs 484 591 678 685 1,685 417 304 536 458 853 
Iron and steel products.......... 3,682 2,389 9,153 6,008 6,204 9,474 1,241 1,970 2,264 2,178) 4 891 1,996 1,105 1.113 914 963 3,108 609 444 562 606 
Nonferrous metals and alloys. . 5,313 1,387 1,918 1,416 1,459 1,441 1,193 894 465, 277 _— aveeeeee mop 1263 RS) 618 | 729 ; 4 431 454 488 1. 
Other machinery .................. 1,122 2,607 1,061 4,487 2,704 2,002 5,604 1,048 776 se | ov. ....... 72 Lae eT 6a Sie? Gl aus ue amon 
Electrical apparatus and supplies 1,106 5,998 705 6640 1,176 2,422 1,461 1,656 1,173 1,440|/ VC. ------ ’ , : , 
Transportation equipment 2 6,193 53,073 9,112 4,028 121 2,095 30,562 37,188 654 1940. 
Miscellaneous 625 1,241 1,517 307 293 3,700 3,367 2,371 3,964 1,050| yan. . 954 1,341 1,250 832 802 7622,208 333 399 432 532 1,319 
Totale 19.216 29,354 80,112 35,509 28,300 25,387 19,832 45,629 60,075 13,336 | 44°: ool tor ore faa Ser Sek eae dae Sm OS aly ee 
Apr. 676 1,360 805 739 808 667 2,211 502 384 589 514 1,016 
21 | May 651 1,361 912 671 746 811 2,154 627 295 529 458 1,063 
WHOLESALE COMMODITY PRICES—U. S. BUREAU OF LABOR STATISTICS (6) | June 659 1.505 799 763 802 797 2,470 575 306 517 1,255 
(1926—100) July 686 1,254 1,019 738 808 833 2,109 490 353 441 529 1.328 
Metals Chem- House Other Other Kansas City revised ‘or April and May, 1940. Chicago revised for May, 1940 
Hides Fuel and Bidg. icals Fur- Than Than All 
Farm and — and Metal Mate- and nish- Raw —_ Finish. Farm Farm & Com- 28 32 
1939. Prod. Foods. Leath. Prod. Light’g. Prod. rials. Drugs. ings. Misc. Mater. Mfged. Prod. Prod. Food. mod. } ba 
Aug. 610 672 927 678 72.6 93.2 69.6 746 85.6 733 66.5 74.5 79.1 77.9 90.1 75.0| NZW COMMERCIAL GAR MEUNS meee Oo Oe 
Sept. 68.7 75.1 985 71.7 728 943 90.9 77.3 86.6 76.6 72.6 818 819 813 821 79.1 STATES BY MAKES (Pee. cont of capacity) 
Oct. 67.1 73.3 104.6 75.5 73.9 95.8 928 781 87.8 77.6 723 831 823 820 838 79. . — a ini 1940. 1939 
Nov. 67.3 723 104.0 764 74.1 96.0 93.0 780 884 77.0 724 821 82.0 81.6 84.0 79.2 0. 1940, 1939. | January 93.3 525 
Dec. 576 71.9 103.7 78.0 728 96.0 98.0 781 885 774 73.3 82.0 81.7 816 83.9 79.2). sit cot.) 2686 17608 18304 | February 929 56.3 
1940. : ’ 16. : : arch 93.4 58.7 
Jan. . 69.1 71.7 1036 77.9 72.7 958 934 781 87.9 77.7 738 81.7 81.7 815 839 79.4| Ghevrolet .....16,384 18,288 15,880 | Cont 93.4 412 
Feb. 68.7 Tl1l 1024 754 72.4 95.3 93.2 781 882 77.3 72.7 79.9 814 80.8 882 78.7 | wor ...... | |||. 114'447 111647 13514 ay 92.5 63.6 
: Mar 67.9 702 101.8 74.0 72.2 955 933 77.0 880 769 72.0 79.7 81.1 80.5 829 784linternational | 7104 6.291 5.744 | June ......... 92.3 65.5 
Apr. 69.4 71.6 101.8 729 718 945 92.5 76.8 884 77.7 73.0 782 81.2 80.5 825 786)/Chrysler (tot.).. 5,730 5.314 5.508 | July .... 88.3 65.8 
; ay 67.9 71.4 1013 72.9 71.7 945 925 76.7 885 77.7 72.0 783 813 80.5 825 784 he  4'731 «4412 «4'562 | August... 93.3 72.6 
June 66.2 70.3 99.2 726 714 47 924 761 885 77.3 70.7 71.9 98.5 79.8 822 77.5! Pivmouth | ' "902 ©3946 | September 74.6 
Suly 66.5 703 99.0 724 71.1 95.1 92.7 77.0 885 77.7 70.7 77.8 80.9 80.0 823 77.7| mac 718 561 541 | October... 34.9 
Aug. 65.6 .70.1 96.9 723 711 949 935 76.7 885 76.7 698 77.0 81.0 799 820 77.4|Diamond T 642 533 436 | November .... . ee 
; White (tot.) 476 574 379 | December ............ 4. 93.2 
| White . 476 «= «574-358 
SEASONALLY ADJUSTED FACTORY EMPLOYMENT BY GROUPS (6) Indiana eS 21 33 
(Adjusted for seasonal variation by the Federal Reserve Board; 1923-25 = 100) | Willys 248 188 133 RETAIL FOOD PRICES (6) 
Seika. Stns. Non- — ef | * (Middle of month; 1935-39=100 NT 
Iron portation Non- Lumber Clay Leather Food Tobacco Paper Du- no wan al 121 116 116 | foods = includes groups not shown) 
) and Ma- Equip- ferrous and and Tex- and Prod- Prod- and Chem- Rub- Durable rable Divo 106 107 117 | all — . pg 
1939. Steel. chinery. ment. Metals.Products.Glass. tiles. Products. ucts. ucts. Printing. icals. ber. Goods. Goods. 78 20 31 Foods. Baki M D E Vv nd 
Sly oo --- 90.6 96.1 90.0 94.6 66.0 784 103.9 98.7 127.9 65.7 111.8 113.7 79.7 84.7 105.4 Studebaker 7 © ©1038~=— a9 ery. Meats. Dairy. Begs. Vexet 
a 92.5 97.3 88.3 963 664 781 1046 97.4 129.7 65.2 112.0 111.9 83.6 85.3 105.9] Hudso 64 67 43 1939. 
Seplember 964. 99.8 99.5 99.2 674 79.0 1034 968 1281 644 1128 1164 861 88.9 105.7 | Miscellancoust 153 ««132—Stéi2 | «AM. 95.8 95.3 96.6 98.4 83.9 94.0 
; 105.9 105.7 105.6 107.0 69.4 81.9 106.0 97.4 1269 63.5 115.0 1199 912 946 107.6 inc Feb. 94.8 94.8 97.0 97.4 83.5 93.2 
November 110.8 110.6 101.3 1101 722 985.0. 107.5 99.1 1296 63.1 115.7 1213 93.0 97.3 1082! Total 50,913 43,504 44,747 | Mar. 94.6 946 97.1 95.7 81.0 94.3 
December 112.1 112.9 1126 111.3 724 85.4 105.8 969 1314 64.7 116.4 1219 924 100.0 108.9 Apr. 94.2 94.3 97.8 91.7 78.8 96.3 
tInctudes Sterling and F. W. D. shown | May 94.0 94.1 97.6 90.5 78.6 969 
January 110.4 113.4 113.1 111.7 72.0 85.8 104.4 97.3 130.7 G42 1155 121.4 90.2 99.7 107.9 | *POrately last month. jun sas ohh Sl Be Be 2 
February 107.0 113.6 110.8 107.5 70.0 808 102.7 95.4 1308 627 114.7 1206 87.9 97.4 1066 oa. 2s a at at ot 
March 102.7 113.3 111.1 106.6 68.1 80.0 99.1 93.8 1303 643 1148 120.0 86.7 95.9 104.8 29 font. a tae tk eet ues ox’ 
April 100-8 113.4 109.7 105.9 67.2 798 96.6 91.9 1288 65.0 114.3 121.1 83.9 95.0 103.3 BUILDING PERMITS (11) On. 916 Sb 08 the ee cet 
ay 101.2 1134 109.9 1060 67.9 789 96.3 87.9 129.1 632 115.3 1222 83.8 95.2 103.1 (Thousands of dollars) Nov. 96.7 95.0 944 1012 1107 934 
June 103.7 114.9 109.8 1081 67.4 79.8 968 89.6 131.9 652 115.7 1226 843 962 1041 no an | Gee OCS GL oat RR tke ore 
July 106.9 116.8 1081 110.0 67.7 81.0 100.2 91.3 1286 63.3 1166 122.2 85.0 97.4 105.2] 1999 ak tte fel ee 
x | June . 99,284 21,628 120,912 : 
23 ‘July ||.) 86401 16/349 102°750 | Feb. 968 Bro BoD ieee sae Sot 
RAILROAD EARNINGS AND EXPENSES (27) August ..... 91,808 26,024 117 Mar. 95.6 97.9 91.0 102.3 81.5 99.4 
tClass I ratlroads. i. = thousands; other data in thousands of dollars. Totals also include additional data not shown) | September 84,520 18,684 204 | Apr. 96.2 98.4 93.1 101.0 77.7 101.3 
e. Operating Revenues.— ————--Operating Expenses-———-— et Ry. | October 97,404 20,510 117,914 y 979 984 94.9 99.1 779 1046 
‘Mites Passen- Maint. Maint. Transp. Operating Oper. ovember .. 85,293 15,794 1,087 | June 98.3 97.7 96.0 98.2 77.9 110.6 
1939 Oper. Freight ger Total. of Way. of Equip. Expense. Total. Taxes. Income. Income. | December . . 63,246 3,390 July 97.4 97.4 98.6 98.8 87.8 100.4 
May 233.5 243,641 31,758 302,618 41,826 59,221 113,830 237,411 28,759 36,448 25,173 | _ 1940. Aug. 96.2 96.9 99.3 99.0 91.7 935 
June '233.4 255,763 38,436 321,617 (380 «= 61,852 112,507 241,77 29,498 50,333 39,167 | January 59,865 24,767 84,632 
July .. 233.4 265,086 41,269 332,436 43,186 61,040 115,270 241, 30,028 60,445 48,997 | February 69,414 21,109 523 34 
August... 233.4 276,707 39,821 344,400 43, 63,192 117,553 247,622 31,184 65,594 54,586 | March 88,953 21,646 110,599 | RETAIL PRICES AT DEPART 
September 233.4 314,400 37,146 381,118 42,917 64,824 120,812 251,167 32,724 97,227 435 | April 97.812 24.771 122,584 : F 
October 233.4 355,104 33,367 419,717 44,176 73,553 130, 271, 35,082 113,097 101,616 | May 110,264 16,077 126,341 MENT STORES 
November 233.3 310,434 29,289 368.027 093 70,803 124,976 256,170 30,568 81,289 70,346 | June 96,196 18,832 115,028 | (First of month; Jan. 1, 1931= 100, as 
December 233.2 276,272 37,81 345,247 35.285 66,304 125,210 249,013 24:315 71.919 (953 | July .. -111,943 12,555 124,498 | published by Fairchild Publications. Com 
1940. August 102,041 14,040 116,081 Posite also 1 other merchandise) 
January 233.1 283,107 36.079 5,4 33,933 68,970 130,819 257,341 31,551 56,607 45,567 POP 07 
February 233.0 257,630 31,945 313,475 33,205 64,974 146 240,519 29,851 43,105 32,618 30 aon wie ae ee een 
March 233.0 266,721 33,262 (009 36,380 66,659 122,661 248,594 30,723 47,693 36.734 | UNITED STATES REFINED ip; josite.Goods.parel. parcl. Weer Pom 
April 232.9 265,246 29,956 439 «39,645 65,260 118,143 245,818 30,911 44,711 33,822 COPPER MOVEMENT (32) Feb. 89.1 843 887 89.0 963 90. 
ay 2328 284.634 29.742 343,362 44,175 65,420 120,233 252,803 32,798 57,761 47,077 | (snort tons. Stocks at end of month) Mar. 89.1 84.3 88.5 889 96 90:3 
\ June 232.8 280,660 35,936 344,813 45,305 65,848 117,539 252,462 34,177 58,174 47/419 Sustes. tae Aor. i. at i ee ae Gee 
Tuly 232.8 300.658 37,732 366.078 + 46.935 69.311 122,803 261,999 35,650 68,428 57,104! ggg’ “tion Dom “Emm Total, Stocks | SS mi i ms mete San 
24 A pr. 58,368 42,484 4,183 46,667 332,513 | June 89.1 84.1 88.4 88.8 95.9 90.5 
OIL SUPPLY AND DEMAND ©) Moy, 62536 bi 276 12-009 Gxees aacaes | Aug. Oo Sti Sed Sed 98D one 
deeeas (Shonsante of bartels) ‘Ju ly, 57,339 58,681 16,127 75,808 316,543 | Sept. 23 oa 88.4 89.0 96.0 90.7 
—- - - —— = . 90. 3 E ; ; 7 
< Domestic Production— Say —Imports—— ~ —_—- DEMAND—- — | i 437,315 79,584 536,899 159,485 | Nov. 91.2 84.7 88.7 90.4 96.3 92.7 
Crude Total Crude Refined --- rts— Dec. 91.9 85.0 88.7 90.9 96.4 93.5 
Petro- Natural Produc- Petro- Prod- Total Tota! Do- Crude Refined Total Total | J n. 80,501 91,428 13,117 104,545 135,44 | 1940 , ; gk 
1939. leum. Gasoline. Benzol. tion. leum. ucts. Imports. Supply mestic. Petroleum. Products. Exports. Demand. Jan. e276) 63 2 eves ee 3303 | Jan. 92.0 85.3 88.7 91.0 96.4 93 
july 110,937 4,175 191 115,303 2,934 2,637 «5,571 120,874 100,360 7,304 9,622 «16,926 117,286 | War 86'295 64°376_7'517 By 893 150795 | Feb. 92.3 85.5 888 91.4 96.6 93.7 
sug. 80,865 3,400 210 84.475 2.898 2,786 5,683 90.158 108.496 5.969 11.429 17,398 126,894 | Ady” 90,964 68.665 2/974 71,630 169,120 | Mar. 92.6 85.9 88.8 91.8 96.6 94.1 
Sept. 108,168 4.132 225 112,525 3,084 1,771 4,855 117, 106, 6,925 10,797 17,222 124,047 | APT. BAOOE Boat ete 76.485 178.664 | APY. 92.8 86.0 889 91:9 969 94.4 
Oc 114,198 4,481 259 118,938 3,095 2,205 5,300 124,242 111,305 6,947 9,805 16.752 ‘057 | May 6.028 69.467 7.018 76,485 178,664 | UDr Soe ee Se ate gee ots 
Nov 111,887 4,388 267 6.542 3,132 1,833 4,965 121,507 108,295 5,323 7,816 13,139 121, 434 July 90.995 71.226 3'532 74.758 215.823 | June 92.8 86.0 88.9 91.8 96.9 94.6 
Dec 114810 4.470 275 «119,555 -2.328)—«1,757 4.085 ‘640 109,202 4.656 «81557 13.213 122/415 |‘a',2 8y'851 96.383 1361 97:94 198730 | July 929 R60 89:1 92:0 970 945 
1940 yee : Aug. 92.9 86.0 891 921 96.9 9415 
Jan 113,140 4,271 272 683 1,950 2,762 4,712 : 115,991 4,202 6,726 ~—-10,928 «126,719 31 Sept. 92.9 86.0 89.1 922 ro ne 
Feb 108,688 4.179 231 113,078 21343 4,284 6,627 119,705 98,013 3.327 5.765 082 107,105| ge asONALLY ADJUSTED CON 
Mar. 120,075 4,485 287 124,801 2,895 5,098 7,993 132,794 110,368 4,046 7.583 11,629 121,997/"°< ee ae tox tg “seid ———— 
Apr 116,045 4,414 228 120,687 3,168 «3,037 6,206 © 126,893 103,456 4,262 7,585 11,847 115,303 STRUCTION CONTRACTS NEW LIFE INSURANCE (26) 
May 8,283 4,587 247 123,117 4,097 2,337 6,434 129,551 108,763 ° 4/886 7/541 12:427 121,190 | AWARDED (Peié-fer ite tention ; 
June 111,690 4,401 263 116,354 3,688 2,998 6,686 123,040 106,416 5.692 8516 14, 120,624 | (In 37 States: thousands of dollars) camnhhiess Gan LS S- © 
fuly 113,244 4,684 279 118,207 3,981 2,661 6,642 124,849 105,876 5,607 6,219 11,826 117,702 | Adjusted | 1939. Ordinary aa “as 
25 Daily Seasonal Daily | Jan 578.675. a — 
1939. Total. Days. Avg. Index. Avg. | # b 7 y 51,899 729,937 
COMMERCIAL STEEL CASTINGS Jan...251,672 24 10,486 90.2. 11,625 | Mob: 420,255 109.871 40.365 570.491 
— NEW ORDERS (BOOKINGS) ts , PRODUCTION—— ~ | Feb... 220, 22 10,009 80.0 12,511 | ane. ey iase 45,205 645.0 
Railway—, _—Miscel._—— —Railway-— --Miscel.—. | Mar...300, 27 11,136 99.8 11,158 | May. 4o4'084 ta7'ond ea \ 
Total—~ Specialties. Castings. Total—~ Specialties. Castings. | Apr... .330 26 12,693 103.1 12,311 | June 406.958 128'568 194.293 é 
Net P.C. of Net P.C. of Net P.C. of Net P.C. of Net P.C. of Net P.C. of | May. .308,487 26 11,865 102.3 11, July. 364°300 118218 23°862 729,749 
1939 Tons. Cap. Tons. Cap. Tons. Cap. Tons. Cap Tons. Cap. Tons. Cap. June. .288,316 25 11,533 107.5 10,728 | Aug. 381/626 119'068 83.901 ae 
July 34,804 29.7 7,721 16.5 27,083 38.6 34,168 29.2 8,498 18.2 25,670 36.6 | July. 299,883 26 11,534 107.6 10,719 | Sept. 3347561 115:935 59'401 "897 
September 687 82.6 42,273 90.2 54,474 77.6 43,590 37.2 12,449 26.6 31,141 44.3 es ae yf 38 12,013 102.4 11,731 | Oct.. 425:977 135°769 75:929 837'675 
October 119,687 102.3 58,530 125.0 61,157 87.1 72,096 61.6 391 56.4 45,705 65.1 | Geb": “De 796 ie 106. ‘oor | NOv- 415.350 128,121 44.027 587.498 
November 99,899 85.4 52,146 111.4 47,753 68.0 85,755 73.3 36,615 78.2 49,140 70.0 NOY” 990" 847 25 10,472 104.5 10, .Dec.. 416,853 124,662 105,030 646,545 
December 64.143 54.8 28,262 60.4 35,881 51.1 79,732 68.1 146 70.8 46, as|t- 2 £ am Bh ue) inc. 
ecer oc... 54, 3, d ’ - ! .5,015,701 1,484,095 803,101 7,302,897 
January 43,121 36.8 8,302 17.7 34,819 49.6 80,146 68.5 34,019 72.7 46,127 65.7 | 
February 40,913 35.0 10,472 224 30,441 43.3 «67,454 «57.6 28,506 60.9 948 55.5 | Fen. 200.74 23 BTA Sia loti | BaR:* 405538 113.111 134,507 653.156 
March 36,612 31.3 "182 15.3 29'430 41.9 58,404 49.9 22'847 48.8 35,557 50.6 | Mar.272'178 27 10'081 1008 10001 | oot 1292 125,226 561,638 
April 41,353 35.3 8,849 18.9 32'504 46.3 52,078 44.5 17,017 36.3 35,061 49.9 | apy . 25 12°020 1034 11'625 | Mar. 439,984 138,545 37550 616,085 
ay 50,346 43.0 = 12,967 27.7 = 37,378 53.2 50,034 42.8 15,137 323 34,897 49.7| Way 398'914 27 12182 101.7 11978 | APT; 449118 135,852 39,800 624,770 
June 59,661 50.1 20,764 44.4 38,897 55.4 50,651 42.5 14:483 30.9 36,168 51.5 | June. 324°726 25 12°989 1053 12'335, | May, 439.567 141,921 44,869 626,357 
July 67,085 57.3 20,770 44.4 416,265 65.9 57.763 49.4 17,992 38.4 39.770 56.6! Sly 398673 25 15'947 1081 15°173 jure are 128,283 45.006 507,460 
thro December 1939 P C of capacity revised > ‘ ‘ . F “ , 2A, ’ , be 
May through Dec pacit si Aug. 414,941 27 15,368 101.1 15,201 Aug 402,415 123.111 54.787 oeane 
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36 
COTTON MOVEMENT (5) 





37 
COTTON CONSUMPTION BY 














(Thousands of bales) FEDERAL RESERVE DISTRICTS 
--Month-end Stocks—, (Average daily; adjusted for 1 
Con Ex- Ware- ; im running bales; total also 
1938. sumed. ports. Mills. houses. Total. includes other districts.) 
Jan 438 647 1,759 11,815 13,574 Rich- Total 
Feb. 427 399 1,808 11,475 13,283 Boston. Atlanta. mond. U. 8. 
Mar 513 426 1,768 10,941 12,709 | Mar. ..... 2,324 5,655 8,953 18.391 
Apr .. 413 377 1,700 10,487 12,187 1,765 4,774 1,567 15,00 
ay 426 193 1,581 10,052 11,633 2,180 5,075 7,874 16,483 
June 443 176 1,412 9,276 10,688 . 2,258 5,427 9,180 17,610 
July 448 196 1,263 9,646 10,909 2,540 6,079 10,324 19,955 
Aug. 559 201 1,069 9,825 10,884 3,225 7,313 11,448 23,206 
— . 534 389 1,107 13,034 14,141 . 2,578 6,831 10,310 20,860 
Oc 33 «0464 «41,507 15,313 16,820 . 2,517 6,441 9,757 20,579 
Nov 596 481 1,714 15,592 17,306 3.129 7.274 10.503 23.453 
Dec 565 %68 1,697 15,331 17,028 . 2,953 7,840 10,927 24,403 
193% 
Jan .. 508 290 1,630 14,758 16,388 826 7,670 11,020 23,562 
Feb 562 264 1,559 14,069 15,628 .779 7,624 11,083 22.943 
Mar. . 650 330 1,415 13,478 14,892 2,928 7,734 11,171 23,368 
Apr. .. 543 178 1,292 12,968 14.260 2,403 7,097 10,196 20,946 
ay .. @6 143 1,175 12,422 13,597 2.710 7,514 11,306 23,144 
June .. 578 114 1,021 11,949 12,970 886 7,520 11,358 23,618 
July .. 521 107 862 11,620 12,482 824 6,976 11,172 22,769 
Aug. 631 215 653 11,829 12,483 .365 8,163 11,752 25,410 
Sept 625 649 871 14,176 15,047 948 7,962 11,199 24,174 
Nov. 119 584 1763 18488 17288 rep Sam 126M 2TBIl 
ov , , * , , i. , 
653 807 1,860 14,582 16,441 447 9,780 13,144 28,945 
1940 
Jan. .. 730 1,027 1,777 13,207 14,984 3,322 9,472 12,762 27,585 
Feb. . 663 747 1,702 12,157 13,859 2,907 8,888 12,578 25,519 
Mar 626 434 1,596 11,404 13,000 .. 2,453 8,022 11,424 22,769 
Apr 624 345 1,470 10,743 12,213 .. 2,572 7,512 11,675 23,641 
May .. 636 226 1,314 10,087 11,401 . 2,647 7,933 12,122 24,888 
June 557 «134 1,160 9,572 10,732 . 2,528 7.584 11,673 23,657 
July 598 120 974 9,122 10,096 2,996 7,986 11,947 25,075 
Aug 655 65 738 9.120 9.858 3,157 8,579 11,733 25,571 





























338 
CRUDE RUBBER (29) 
(Long tons. Stocks include supplies afloat) 
Consump- End of 
Imports. tion. Month. 
42,135 31,265 326,434 
,930 25,357 342 
35,967 32,389 341,054 
30,807 29,730 342,972 
27,410 30,753 333,766 
O11 32,540 326,875 
22,918 34,219 323,185 
31,089 40,552 321,613 
,374 40,183 317,021 
Hist ion Baws 
36,977 ert 276,605 
37,082 46,234 286,036 
31,038 42,365 273,348 
.724 50,165 261,917 
32,031 45,268 245,992 
.886 45,484 242,026 
34,363 48,438 224,767 
37,372 44,975 218,440 
38,586 50,481 228,075 
37,669 50,150 218,481 
45,621 655,764 233,683 
.. 42,706 654,322 232,579 
- 71,395 48,428 231,375 
January 72,496 54,978 247,115 
Fe - 43,088 49,832 261,033 
March .. 58,258 50,192 256,033 
April .. 70,699 50,103 265,016 
ay .. 51,431 51,619 270,810 
June . 53,889 46,506 287,373 
GEE 3. car0vecda 69,474 47,011 329,851 
August 73,028 50,477 354,060 








39 
SHORT INTEREST—NEW YORK 
STOCK EXCHANGE 
(Number of shares; end of month) 


; 1936. 1935. 
Sept. .... 967,593 1,011,670 913,620 
Oct '1,214'082 11066184 930,219 
Nov. ||. .1,184,215 1,230,579 1,032,788 
:1,051/870 1:136'814 "927,028 

J 454.922 47543 1,228.0 
RS \ I 1,228,005 
Feb. |... 485,862 536,377 1/142'482 
Mar. |... 488,815 529,559 1,097,852 
April __.. 530, 662,713 1.384173 
ay 428,132 667.804 1,343,573 
June 446,957 651,906 1,050,164 
July 479,243 481.599 663 
Aug. 474,033 435,273 "480 
. . eeore 570,516 588,345 
MES Soca ceae, 523,226 669,530 
| | Sel op 479,344 587.314 
eb 381,689 500,961 











40 
POSTAL SAVINGS 
(Depositors’ balances at end of month 
in millions of dollars: 

1937. 1936. 1935. 1934 

September ...1,270 1,250 1,191 1.192 
October ...... 1,269 1,255 1,196 1,199 
November ...1,270 1,257 1,199 1.204 
December ...1,270 1.260 1,201 1.207 
1940. 1939. 1938 1937 

January ..... 1,290 1,259 1,272 1,266 
February ....1,297 1,263 1,271 1,270 
March 1,266 1,268 1,272 
feet 1,264 1,262 1,270 
a) 1,261 1,255 1.268 
June . owe 1,262 1,252 1,268 
Me cccandead 1,268 1,252 1,271 
Au 1,271 1,252 1,272 
Sep 1,267 1,248 1,270 
Octobe 1,270 1,250 1,269 
November ... 1,274 1,250 1.270 
December 1.279 1,252 1,269 


SOURCES OF DATA 


(1) Railway Age. (2) C 


land Fi 





Corporation. (4) Federal Reserve Board. 
(6) United States Department of Labor. 
Age. 
Inc. (11) Dun & Bradstreet’s. 
Journal. (14) Engineering News-Record. 
(16) American Iron and Steel Institute. 
Petroleum Institute. (19) Association 
Department of Interior. (21) C a 


(7) Edison Electric Institute. 
(9) American Institute of Steel Construction. 
(12) Federal Power Commission. 


(10) Ward’s Automotive Reports. 
(13) The Wall Street 


(15) American Bureau of Metal Statistics 


(17) Aberthaw Company. 
of American 


Railroads. 
Inc. 





(25) Americar Zinc Institute. 
(27) Bureau of Railway Economics. 
ber Manufacturers Association. 
fean Appraisal Company. 
tional Machine Too! Builders Aszociation 


(22) National Industrial 


(23) American Metal Market. (24) Federal Reserve Bank of New 
(26) Association of Life Insurance Presidents. 
(28) Interstate Commerce Commission. 
(30) Bureau of Agricultural Economics. 

(32) Copper Institute. 


(33) New England Council. 


(35) Textile Economics Bureau Inc 


Stock and Bond Market Averages and Volume of Trading 




























































The Annalist Weighted Averages of Group Leaders . 
Cal. Wks. 
——Sept. 12 ——Sept. 13. ————_Sept. 14—_. Range. ——Sept. 16—. ———Sept. 17 -———Sept. 18 
97 Stocks 40.3 39.7 39.9 40.1 396 398 401 398 400 41.1 396 406 402 403 40.9 404 40.3 41.3 40.6 41.1 
74 Industrials §_...... 134.5 182.5 133.1 133.6 132.2 132.9 133.6 132.7 132.2 136.9 132.2 135.3 133.9 134.5 1364 134.8 135.9 137.5 135.3 136.9 
4 Steels | $3.4 32.7 328 331 327 328 329 32.7 328 338 327 333 33.1 33. 33.4 33.2 33.4 33.9 33.3 33.7 
4 Motors .. JT) @a2 629 «63:20 GBA 62.7 «63.40 G42 G34 G42 0 «065.1 62TH: 65.6 64.6 65.4 66.3 65.1 65.9 
5 Motor accessories...... 35.2 35.1 35.2 35.1 34.7 35.0 35.1 35.0 351 362 348 36.0 35.6 35. 36.4 362 362 37.1 364 369 
5 Aircraft .............-. 87.5 364 36.7 37.0 366 37.0 372 369 370 384 364 38.0 37.5 37. 38.4 378 391 38.6 38.1 38.3 
3 Building : 30.7 30.0 30.3 31.0 30.5 30.7 30.7 30.5 30.7 316 30.0 309 30.7 30. 31.6 30.7 31.4 31.9 31.6 31.9 
4 Chemicals ............. 122.7 121.4 121.7 122.0 121.0 1214 1224 121.4 122.0 125.4 121.0 123.7 122.7 123.7 124.4 123.7 124.1 125.4 123.7 125.1 
4 Nonferrous metais..... 359 34.9 35.1 355 349 353 35.7 353 355 368 349 368 341 36. 37.0 36.3 37.0 37.2 36.1 37.0 
4 Foods ._............ 31.3 30.9 310 31.0 306 306 309 306 30.7 318 30.6 30.9 306 30. 31.0 30.6 30.7 310 306 30.7 
3 Tobaccos | 673 668 66.8 66.8 66.7 66.7 67.0 67.0 67.0 68.1 66.7 67.2 66.7 66. 67.0 66.7 67.0 67.2 66.8 67.2 
© I as saveccs acca s 18.1 18.1 18.1 17.9 17.9 17.9 179 179 179 19.0 179 17.9 178 17. 18.1 181 18.1 17.9 17.9 17.9 
2 Blectrical equipments.. 53.0 52.2 526 526 518 522 526 522 526 541 518 53.7 53.0 530 545 533 545 55.2 54.1 54.9 
3 Farm equipments...... 38.5 37.7 37.9 37.7 37.1 371 37.1 368 368 39.6 368 37.9 37.7 37. 38.2 37.9 38.2 38.8 37.9 38.8 
4 Office equipments... -- 147 146 146 147 146 147 147 147 147 152 46 149 148 149 149 149 149 15.2 149 15.1 
4 Railroad equipments... 19.8 ‘19.5 196 20.0 196 198 198 196 198 205 195 20.3 20.0 20. 20.5 20.1 20.3 20.8 20.3 20.6 
4 Amusement ............ 118 115 115 117 114 114 26 114 114 121 114 17 11:3 115 121 115 11.9 12.3 118 12.1 
5 Merchandise . 474 468 468 47.0 46.7 468 468 46.7 468 47.8 46.7 47.2 469 47.0 47.6 47.2 475 47.7 47.3 476 
3 Rubber and tires 25.3 24.7 25.0 23 2.7 25.0 25.3 25.0 253 266 247 26.0 25.3 253 263 25.7 26.0 26.6 26.0 263 
2 Liquor ve "485 182 183 185 185 185 185 185 185 188 182 19.0 185 188 191 188 18.8 19.0 188 19.0 
4 Standard Oils... ||... 19.3 19.0 19.0 193 190 191 193 192 192 198 190 194 191 192 195 19.1 19.3 19.5 192 19.3 
4 Independent oils .... 39.8 39.4 39.4 39. 38.9 39.4 39.7 39.4 39.4 40.1 38.9 39.7 39.4 39.5 39.5 39.1 39.4 39.8 39.5 39.8 
8 Oils 772) 591 584 «584 8659.0 57.9 «585 6059.0 «586 «586 6059.9 57.9 59.1 585 58.7 59.0 58.2 58.7 59.3 58.7 59.1 
10 Rails (233 226 229 233 22:7 229 225 232 234 22 226 221 27 2B.7 M1 237 23.9 25 23.7 242 
6 Air transport 166 163 164 166 165 166 169 167 169 173 163 170 16.7 169 171 169 17.0 172 169 171 
& Utility 187 185 186 18. 184 184 186 184 185 195 184 188 185 186 188 18.7. 1838 19.0 188 189 
: ODD-LOT TRADING ON THE ROUND-LOT TRADING ON THE 
The New York Times Stock Market Averages ] NEW YORK STOCK EXCHANGE | NEW YORK STOCK EXCHANOR 
WEEKLY HIGH, LOW AND LAST Week Short (Transactions for t of - 
Week Ended: ————25 Rails———— ——25 Industrials——, -——_50 Stocks——_—. Ended: Purchases. Sales. Sales. except for the odd-lot accounts of odd-lot 
1940 High. Low. Last. High. Low. Last. High Low. Last. 1940. dealers and specialists) 
July 6 19.49 19.06 19.43 160.90 158.83 160.47 90.19 88.99 989.95 | Aug. 31... 268,272 287,331 6,847 | Week Short 
July 13... 19.60 19.09 19.20 160.93 150.68 159.76 90. 89.43 89.48 | Sept. 7... 482,717 446,361 10,690 | Ended: Purchases. Sales. Sales 
uly 20 19.61 19.23 19.27 162.42 160.09 160. 91.01 89.66 89.82 Daily 1940. 
uly 27 19.50 19.17 19.43 160.82 159.63 160.28 90.14 89.40 89.85 | sept. 11.. 59,871 63,118 1,223 Aug. 3... 523,110 473,340 69,360 
Aug. 3... 20.08 19.41 19.82 167.43 160.07 166.57 93. 89.74 93.19 | Sept.i2... 59:244  50:949 1'ag4 | AUS. 10... 309,060  249:320 33,970 
Aug. 10 19.82 19.57 19.77 166.61 162.99 165.13 93.2 91.29 92.45 | Sept. 13.. 3,081 41.031 1144 | Aug 17... 328,895 392,750 50,280 
Aug. 17... 20.15 19.29 19.44 166.87 159.18 160. 93.51 89.23 89.88 | Sept.i4... 191611  22°163 gs7 | Aug. 24... 375,915 352,530 55,120 
Aug. 24 20.12 19.42 19.90 166.26 160.54 164.2 93.19 - 89.98 92.09 Sept. 16.. " 40,932 889 | Aug. 31... 468,330 410,970 52.740 
Aug. SS i 5 ‘ \ \e \. - . . ; i , q ; 
suk. °F. TSS bes Bes ivaae lerso 17312 9814 94630 g73n | SePt-17... 50,024 80.414 — 1,250 | NEW BOND ISSUES 
Sept 14 21.07 20.21 20.50 171.21 166.66 167.81 96.08 93.43 9415 | THE ANNALIST AVERAGE NET (Tapusands of dollars) 
DAILY HIGH, LOW AND LAST YIELD ON HIGHEST GRADE nate ——" 
Sept. 12.... 20.54 20.24 20.33 168.99 166.97 167.75 94.76 93.60 94.04 BONDS WEEKLY — eo 
Sept. 13.... 20.50 20.21 20.39 167.46 166.66 167.06 93.98 93.43 93.72 | “Week 10 Utility, —7 Railroad— | Public utility..... 500 : 
Sept. 14.... 20.52 20.42 20.50 168.06 167.44 167.81 94.29 93.93 94.15 | Ended. 1940. 1939. 1940. 1939. | Industrial... 21000 ||’ 
Sept 16 20.81 20.65 20.69 169.71 168.69 169.38 95.26 94.67 95.03 | Aug. 24..... 2.81 2.92 i 3.72 | State and munic.. 7.535 
Sept. 17 20.94 20.79 20.85 170.61 169.35 170.36 95.77 95.07 95.60 | Aug. 31... __ 281 308 371 3.79 | ee srs 
Sept 1% 21.05 20.72 20.92 171.51 160.91 170.94 96.28 95.31 95.93 | Sept 7. || 278 314 366 386 | Total............ 035 ; 
Sept. 14. 2.78 18 3.66 3.89 | Year to date. meet oo 1,592,250 
Dow-Jones Stock Market Averages INo bond offerings due to unsettled 
WEEKLY HIGH, LOW AND LAST | It sToc 
week 65 THE weer yh eT acca BONDS SOLD ON NEW YORK 
Endea 30 Industriais—--. ——20 Railroads——. ——-15 Utilities. Stocks. | | 240 T T 240 STOCK EXCHANGE DAILY 
1940 High Low Last. High. Low. Last. High. Low. it. » | | 22015 | res deel = hea (Par value) 
July 6...122.01 120.14 121.59 26.15 25.60 26.06 22.60 22.15 22.57 41.47 STOCKS en ie 
July 13...122.33 120.83 121.48 26.43 25.90 26.05 22.95 22.37 22.53 41.43 | | 200. a “+ 4200 Sept.14,1940. Sept. 16,1939 
July 20...123.91 121.29 121.87 26.56 26.08 26.26 22.77 22.26 22.30 41.53 | Monday .. 008,100 $34,424,550 
July 27...122.75 121.19 122.45 26.49 26.12 26.38 22.31 21.85 2221 41.69 | Tuesday ||. 4°161'100 *21'dat'on 
Aug. 3...127.18 122.16 126.36 27.21 26.34 26.96 22.94 22.25 22.82 42.92 Wednesday ._ 5404100 16'san'onn 
Aug. 10...127.35 124.61 126.99 26.94 26.62 26.86 22.80 22.44 22.60 42.98 | Thursday 4°230:700 10°24 S05 
Aug. 17. .127.55 120.90 121.98 27.35 26.08 26.27 22.60 21.44 21.63 41.41 yy llega Satziseo | oae8 500 
Aug. 24...126.97 121.70 125.48 27:13 26.24 26.86 22.35 21.53 22.00 42.49 Saturday |... 1,809,600 5,442,600 
Sok Pane he ints mes Bn Be wu wos Asis —— _— 
Sept 14 131.21 127.22 128.38 2856 27.47 27.84 22-71 21.61 21.72 43.40 | | | wearte dees ee ee 
DAILY HIGH, LOW AND LAST | | $1,075,707 425 $1,398, 415,825 
Sept. 12...129.32 127.46 127.87 27.88 27.50 27.62 22.06 21.84 21.88 43.25 | -———Week Ended 
Sept. 13...12837 127.22 12774 27.84 2747 2070 21-87 21.61 21.65 43.19 | | Sept.21,1940. Sept.23, 1939 
Sept. 14...128.50 127.81 128.38 27.87 27.74 27.84 21.75 21.64 21.72 43.40 | | Monday ....... $3,896,100 $9,372, 
Sept. 16...130.04 128.89 129.44 28.25 28.04 28.09 21.90 21.72 21.86 43.76 Tuesday ...... 5,523,900 10,038,600 
Sept. 17...130.89 129-44 130.43 28.39 28.20 28.28 22.04 21:90 22.00 44.08 Wednesday 6,473,500 13,399,825 
Sept 18 31. 129.91 131.28 28.53 28.1 ' . f 15 i | nompe SOLD ON NEW YORK 
K EXCHAN 
Shares Sold, New York Stock Exchange “ai: te 
WEEKLY TOTALS AND DAILY AVERAGES | ———Week Ended—____ 
Week Ended -——Railroads—— — -—Ind. and Misc.——. Total 5 | Sept.14,1940. Sept. 16,1939. 
1940 Total. Av.Daily. Total. Av. Daily. Total. Av. Daily. | | Ggention - -$20,153,600 $57,918,000 
July 6 137,760 31,308 1,247, 466 1,385,010 314,775 | | U. 8. Govt..... 550 34,004,000 
July 13 145, 26,963 1,381,310 255,798 1,526,910 282,761 | | Foreign 2,758,000 5,999,000 
guly 20 125, 23,256 1,509, 279,470 1,634,720 302,726 
ae RES HERE om Ee gatas Gnee ia 
ug. ’ , ‘ , . " THE NEW YORK 
Aug. 10 141,740 26,248 1,366,830 253,117 1,508,570 279,365 TIMES BOND 
Aue. 17 143;7 26,620 1,700,590 314,924 1,844:340 341,544 | MARKET AVERAGES DAIL} 
Aug. 24 139,420 25,819 1,418,360 262,659 1,557,780 288,478 Date Indus. "Uth 
Aug. 31 ’ 38,831 1,749,880 324,052 1,950,570 362,883 mie cE a 
Sept 7 456,700 103,795 3,050,640 693,327 3,507,340 797,123 -‘* 50.36 rials. ities. bined. 
Sept. 14 285, 53,785 1,961,490 364,139 2,246,530 415,942 | | 10... meas =< 7. ae 
DAILY TOTALS 11.... 59.23 95.62 78.10 73.04 
DAILY -——YEAR TO DATE——. 12.... 58.87 95.55 77.57 72.72 
Railroads. Ind. & Misc. Total. 0 1939. 2 Z|, | 13.... 58.74 95.54 76.97 72.50 
grt His Rhus eet eee rose | |: a]  pckatareeaeiee 
» . . . * = = Ww 4 
Sept. 13 Seen 6 ar's2D 0 eeiBo | Lavravaiogs 118,606 | |3 3 an ~ combined ave 
Sept. 14......... 20,800 145,590 166,390 = 147,640,315 180,126,116 a 16 Pay eR A A) 
Sept. 16 40,380 252,430 292,810 7,933, +720,816 17... 648 $661 70 72.61 
40,800, 358,280 = -399,080 148,382,205 181,720,816 18... 50.91 8552 7700 108 























FIFTEEN MOST ACTIVE STOCKS 
NEW YORK STOCK EXCHANGE 


(Week ended Sept. 14, 1940) 
Net 
Volume. Last. Chge 
N. Y. Central..... 80,900 14 - 
U. S. Steel........ 76,200 - 
U. S. Rubber..... 52,900 —1 
Gen Motors....... 38,500 47 —1 
Anaconda ........ 35,500 21% — 2 
pet ane 5 5. 31,300 a5 = 
Curtiss-Wright 30,200 T%;, — % 
Gen. Miec......... 28,300 33 — 2 
Bklyn. Manh. T... 26,900 24% + \& 
Boeing Ai . 26,500 15% — 1 
Int. Pap. & Pow.. 24,000 144 — 
| eee 24,000 Doe — 1} 
Cont. Motors...... 22,700 3% ‘ 
Repub. Steel...... 22,500 17 — & 
m. . S. San.. 22,400 7% ’ 
TEN MOST ACTIVE STOCKS 


NEW YORK CURB EXCHANGE 


(Week ended Sept. 14, 1940) 
Net 

Volume. Last. Chge 
El. Bd. & Sh...... 11,700 5% — % 
Pennroad Corp.... 11,000 2 
Republic Av....... 7,400 5 + & 
Niag. Hud. Pwr... 7,200 4% — ¥y 
Middle West Cp.. 6,000 5% — %& 
Intl. Pet. c. coup. 4,800 11% - 
Glen Alden Coal.. 4,400 8% — 
Bath Iron Wks... 3,700 14% — 
St. Regis Pap..... 3,500 2% —\ 
Am. Cyan. B. 3,400 34% — % 
NUMBER OF ISSUES TRADED 
1940. Weekly 
Week -——_New. ~ 
Ended: Adv. Dec. Unch. Tot. High.Low. 
Aug. 24..612 15 163 7 
Aug. 31..720 123 128 971 9 Il 
Sept. 7..844 82 117 1043 19 7 
Sept. 14..152 739 117 1,008 3 

Daily 

Sept. 12.. 72 405 149 626 1 5 
Sept. 13..204 189 158 551 28 
Sept. 14..178 97 126 401 0 1 
Sept. 16..312 115 130 5657 0 2 
Sept. 17..363 113 155 631 7 a 
Sept. 18..390 111 183 684 7 3 


DOW-JONES BOND AVERAGES 
(Based on closing quotations) 
10 10 


High- Second 1 

Grade Grade Public 10 40 
1940. Rails. Rails. Util Indus. Bonds 
Sept 
12... 92.49 47.54 108.78 106.99 88.95 
13... 92.25 47.38 108.91 106.96 88.87 
14... 92.33 47.50 108. 106.98 88.91 
16... 92.60 47.95 108.96 106.93 89.11 
17... 93.09 48.25 108.99 107.04 89.34 
18. 93.25 48.78 108.06 107.25 89.56 


THE ANNALIST WEEKLY 
INDICES OF FOREIGN 
STOCK PRICES 








‘ome London Paris Berlin. 
= See 12.09 35.01 
Aug. 10 12.03 35.25 
/ & See 12.30 36.06 
Aug. 24. .63 36.49 
i" = eee 12.58 36.72 
Sept. 7.. 12.83 36.77 
Sept. 14 12.68 Closed 37.13 
fr FOREIGN STOCK PRICES et 


SATURDAY QUOTATIONS 
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of Aug. 21, 1940, amounted to $30,789,671, 
majority of which jisted of subcontract 
work for Lockheed Aircraft Company, 
parent. 


Vultee Aircraft (5-2-40)—Expansion at Nash- 
ville and Vultee Field as result of acquisi- 
tion of Stinson Aircraft division and Bark- 
ley-Grow aircraft division of Aviation Man- 
ufacturing Corporation is to start at once 
and will involve approximately $4,600,000. 
In addition, machinery and equipment cost- 
ing $4,400,000 would be ordered for instal- 
lation. 


Walgreen Company—It is reported that net 
income of this company for fiscal year end- 
ing Sept. 30, 1940, should run close to 
$3,000,000, or around $2 a common share 
after provision for preferred dividend pay- 
ments. In the year ended Sept. 30, 1939, 
net profit was $2,852,206 after and 
taxes, equal after preferred dividends to 
$1.87 per share of common stock out- 
standing. 

Westinghouse Electric and Manufacturing 
(8-22-48)—Company announced that August 
had been the biggest month in its history, 








with orders amounting to $57,352,054. Large 
part of August business was taken at a 
moderate profit, since some $36,000,000 of it 
represented emergency orders for the gov- 


~ ernment’s preparedness program: Orders 


received in first eight months aggregated 
$226,513,813, mpared with $135,542,968 for 
cossuapending pated last year. 


RAILROADS 


Chicago, Rock Island & Pacific (8-29-40)— 
Company has ordered 200 fifty-ton steel- 
sheathed box cars from American Car and 
Foundry and 100 gondola cars from Pull- 
man-Standard Car Manufacturing Com- 
pany. 


New York Central Railroad (5-9-40)—Direc- 
tors of this company have authorized pur- 
chase of 65,000 tons of steel rail for 1941 
requirements. July net income was $483,534, 
against a net loss of $163,854. 


New York, New Haven & Hartford Railroad 
(8-22-40)—Charles Coolidge, representing 
trustees of Old Colony Railroad Company, 
disclosed before Interstate Commerce Com- 
mission that at conclusion of hearings this 
week the trustees will submit a new reor- 
ganization plan for the Old Colony. Sub- 
mission will be in the form of an amend- 
ment to the commission’s plan for reorgan- 


ization of New York, New Haven & Hart- 
ford Railroad Company which did not in- 
clude the Old Colony in the new set-up. 


UTILITIES 


American Telephone and Telegraph (9-12-40) 
—Federal Communications Commission ap- 
proved an application by this company and 
Northwestern Bell Telephone Company for 
authority to install twin all-weather cables 
between Omaha and Denver. Cost was esti- 
mated at $7,635,000, of which $4,825,000 
would be for outside plant equipment and 
$2,783,000 for carrier and associated equip- 
ment. 

Electric Bend and Share (6-27-40)—In an 
amended answer to show cause order is- 
sued by SEC under Section 11 (B) (2) (the 
corporate simplification section) of the 
Public Utility Holding Company Act, this 
company contended that the commission is 
without power to proceed with hearings on 
this question except after completion of or 
as auxiliary to proceedings under Section 11 
(B) (1) of the act, which pertained to geo- 
graphical integration of the system. 

8S. R. Inch, president of the Electric Bond 
and Share Company, presented at a SEC 
hearing a modification of company’s orig- 
inal integration program submitted in No- 


tio 
vember, 1938. The latest version provides 


for four principal integrated systems, while 
the earlier tentative plans called for three 
main groups. 


MISCELLANEOUS 


American Airlines (7-25-40)—Revenue pas- 
sengers flown on these lines during Au- 
gust, 1940, totaled 31,254,040, a gain of 55.6 
per cent over the 20,065,1% flown in the 
same month last year. In the same period, 
there were flown some 90,279 revenue pas- 
sengers, or 66.8 per cent more than in 
August, 1939. 

American Export Airlines (9-12-40)—Special 
meeting of stockholders has been called for 
Sept. 18 to vote on a plan to reclassify 
1,500,000 shares of 50-cent par capital stock 
into 250,000 shares of $3 par by a one-for- 
six share exchange and then to increase the 
authorized number of $3 par shares to 
1,000,000. The 480,000 50-cent par shares out- 
standing thus would be changed into 80,000 
shares of $3 par. 

United Airlines Transport (9-12-40)—The com- 
pany reported that to Sept. 5, 1940, reve- 
nue passenger-miles flown by its planes 
totaled 148,977,576, as compared with 148,- 
954,288 revenue passenger-miles in the en- 
tire year 1939. United’s traffic to date 
shows ‘a 58 per cent increase over the cor- 
responding period of last year. 
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San Francisco Stock Exchange 
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Sales. High. Low. Last. 
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4 % t Hs] 
350 Assoc I 


20 B of C mA. ag ion 110% 
175 Cal Sugar,. 12% 12% 1% 


3,100 Calif-En M .1 3 
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376 Chrys Corp. 79 79 79 
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Cleveland 


STOCKS 


Sales. ~ High-Low. Last. 
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CURB EXCHANGE TRANSACTIONS, together with 


N. Y. Stock 


in pamphiet form for the years 1931, 1932, 1933, 1934 


The range for the year, dividends paid, net change 
and sales for each year are contained in these book- 
lets, each year in a separate pamphlet. 


Price for five years: $1.25 
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Condition of Federal Reserve Banks 
























































+ | (Thousands) At Close of Business Sept. 11, 1940 
| | Combined Federal Res. Banks~—, ~N. Y. Federal Res. Bank———, (Thousands) 
| Sept. 11, Sept. 4, Sept. 13, “sept. 11, Sept. 4, Sept. 13. Total Total Bills Total U.S R. Notes Due Members 
ASSETS 1940 1940 1939. 1940 1940 1939 _— $1 167 657 Discounted. Govt. Secur. in Circulat’n. Res.Account 
Gold certificates —y hand and due from United oston .. - -$1,167, . ’ $440,416 $794,241 
\ Meee WERE 8... sc cavaneccncaucces $18,671,299 $18,631,297 $14,576,719 $9, 139,040 $9,144,389 $7,132,530 | wd York ........ 9,235,734 $3,353 744,996 1,438,694 7,155,415 
| Redemption fund-Federai Reserve | notes........ 11,397 8,288 1,280 1,137 iladelphia ....... 985, 249 193,007 372,7 658,995 
ei ECE iy Peet 340, 322,814 324,422 95; “4 85,611 88,285 +e temanaed vee on = a. Sas oer patil 
Total reserves “toa $19,023,516 $18,965,509 $14,909,429 $9,235,734 $9,231,280 $7,221,962| Atlanta... 381,240 155 88, 172,770 230,59 
Bills discounted Aiea 7 400,659 % © 112870 «= 99880 «San 181 
—_ by United States Government ates Minneapolis 7150 51 "727 148,035 165,045 
tions, direct and ree 980 1,503 1,556 360 770 1,139 Kansas City '22' 072 269 115,198 193.727 281.733 
Other bills discounted.... 4,258 4,031 5,697 2,993 2,685 3,279] pallas ........ "828 789 94, : 214,626 
Total bills discounted $5,238 $5,534 $7,253 $3,353 $3,455 $4,418 | S20 Francisco...... 1,102,517 & menaaed neeones 18 
Hf Bills bought in open market a a / 546 ; sane 212 REICHSBANK ' —— 
} Industrial I, 650s ov cc ecsccncccsvascaces 8,630 8,645 11,617 1,798 1,804 2,040 | (aautions of Reichsmarks; as reported | | MONEY IN CIRCULATION | 
”. $. Govt. nC direct and quae: in cables) | ADJUSTED FOR SEASONAL VARIATION | 
q ite ds s wacinnten ceca eae aenen ts Pe 1,318,600 1,318,600 1,268,800 403,662 403,662 384,699 | Sept.7, Aug.3i, Sept.7, | || ““ TP TT Tt TT TT 144 i 
4 Notes 1,115,000 1,115,000 1,245,497 341, aut 341,334 ,634 1940. 1940. | 1939. | | 
Bills a ap 309,420 “ata 93,816 | Gold and foreign | | | 
i Total United States Government securi- oa at anes _ alll Soe, | ee ll 
i ties, direct and guaranteed. - $2,433,600 $2,433,600 $2,823,717 $744,996 $744,996 $856,149 | “and checks ...12,783 12,891 10,592 “ « 
| Total bills and soourities scarce 2,447,468 2,447,779 2,843,133 750,147 750,255 —862,g19 | Votes in curcl’n. 12,626 A ress | lee aaee 
Due from foreign ban 47 47 177 17 17 67 | Other assets .... 1,582 1,851 2,113 | |/8 5! 
Federal Reserve motes ‘of “other RN Lavo cunt 962 21,221 26,389 2,673 1,924 5,561 | Sight deposits... 1,579 ,608 5 al 
EE, MII a. c ooo cendecscascucecteesecee 706,834 663,569 733,764 162,048 141,420 173,573 | Bank — cece DOM 4% 0 z) 
EE Fad cin etn cess ce cdecconeeabeccias 41,310 41,307 42,166 9,768 9,767 912 3 78 4+_§} 4g 5 
( SY ME Gh on at arrean Gc cuca tcdceedscotesetes 117 61,230 77,469 18,364 17,943 ‘ BANK OF CANADA 3 z 
‘ > (Th ds of C dian dollars) o | 
1 | III ecicbiaik siasscssasarsmeeitods $22,307,254 $22,200,662 $18,632,527 $10,178,751 $10,152,606 $8,295,889 Sept. 11, Sept. 4, Sept. 13, | 
| LIABILITIES Assets y ‘ 1940. 1940 1939 1414+ jj} | ive 
‘ P <6 Res. in s be 
| a notes in actual circulation..... $5,393,924 $5,390,785 $4,678,902 $1,438,694 $1,446,938 $1,183,632 | “2”. tas, 23,084 14,264 59,616 | WEONESOAY FIGURES 
ember bank—Reserve account............... 13,595,824 13,523,861 11,525,708 7,155,415 7,167,891 6,343,847 SS an tn TP nn ee 
United States Treasurer—Generai account 7el,6s6 "7OLis2 “615.386 “S15.48 01.875 117.448 an t.... RA. Me || “are ew ar ese we” | 
+ i ~< pee ee eee , d ,C , 4 Short term..436,605 434,741 120,894 
Sag te 563,403 512,525 ; 463,429 © 418,412 211,429| Phos term 121 739 120;859 61498 | MONEY IN CIRCULATION AND 
IIE 8 oh 180 octet bcaddsdancncemes $15,877,450 $15,825,084 $12,896,466 $8,467,135 $8,457,754 $6,833,571) Total ...... 558,343 555,600 182,392 ae ere» er 
| Deferred availability items....................... 669,184 621,720 704,124 «= 147,611 += :122,842 157,919 | Other assets... 9,073 13,503 5,295 | inions of dollars, seascnal m ‘ 
| Other liabilities, including accrued dividends. |. 129 2'853 6.243 861 678 1, ee reaeal iene ieee 
| Total assets.590,500 583,367 472,722 = rve 
EI cao accs b xcccbuasemasepaces $21,946,687 $21,840,442 $18,285,825 $10,054,301 $10,028,212 $8,176,461 Liabilities : 7——Money in Monet 
Circulation . ..320,229 312,955 193,536 Circulation. Gold Stk. 
CAPITAL ACCOUNTS Deposits : Ad- Unad- Unad- 
IE so oon cc waa cen cdanciaeied ses $137,620 $137,586 $135,497 $51,081 $51,075 $50,872; Govt. 40,154 16,937 53,040 1939. justed. justed. usted. 
NY CI rece tcckucse bneeudlenedan 151,720 151,720 149,152 53,326 53,326 52,463; Bank ....... 245 ,800 200,210 | Sept. 13... 7,207 7,235 16,808 
RS CII I 6 ooo cas ccwccccciecccvectcesdc 26,839 26,839 27,264 7,109 7,109 7,457 | Other ...... 9,901 10,462 11,753 1940. 
Other capital accounts...................cccceeee 44,388 44,075 34,789 12,934 12,884 8,636 Aug. 28... 8,046 8,006 20,871 
‘ ‘ - Total o-. 256,200 248,978 265,002 | Sept. 4... 8,057 8,002 20,944 
‘otal liabilities 7 Ng: accounts...... $22,307,254 $22,200,662 $18,632,527 $10,178,751 $10,152,606 $8,295,889 | Other liab.. 3,522 13,984 7,280 | Sept. 11... 8,050 8,080 20,981 
Ratio of total reserves deposit and Federal 472,722 
Reserve note liabilities combined............. 89.4% 89.4% 84.8% 93.2% 93.2% 90.1% | Total liab.. 500,500 583,367 472,722 | EXCESS RESERVES OF MEM- 
OO ae wens on bills purchased for for- = as tIncludes gold now held by the Foreign BER BANKS (4) 
COSCO COSSedocesccecece s esees ep ene eecee coses tro] Boa: . 
Commitments to make industrial advances...... 8,123 8,192 10,919 740 740 1,940 oe n Se a bone ye tee om 
“Revised figures. BANK OF ENGLAND All Central Other “Coun- 
(Thousands of pounds sterling) Member Reserve Reserve try”’ 
( | U. S. GOLD MOVEMENT Sept. 11, Sept. 4, Sept. 13, 1939. Banks. Cities. Cities. Banks. 
Statement of Member Banks (Thousands of dollars; —, increase in "i040. 1940. 1938. | July ....4.402 2,809 1,013 Sai 
| (Principal resources and liabilities of reporting member banks in 101 leading cities: earmarked gold) Circulation ... .608,639 609,997 553,475 1940 
} millions of dollars) Decrease in Public deposits. 13,178 10,852 12,001 | April 6,003 3,700 1,494 809 
| -—All Reporting-—_ _————-Chicago-—___—New York City. | Week Ended: Earmarked Private dep’ts. — 742 164,727 150,424 ay ....6,288 3,866 1,607 815 
Sp.11, Sp.4, Sp.13, Sp.11, Sp-4. 8p.13, Sp. 11, Sp.4, Sp.13, 1940. Imports. Gold. Total. | Bankers’ accts.l 116,279 109,609 | June 6,696 4,141 1,703 851 
LOANS— 1940. 1940. 1939. 1940. 940. 1939 1940. 1939. May 22...... 64,906 —17,245 147,661 Other accounts 50,036 48,448 40,815 July 6,752 4,110 1,803 839 
Business* ............. 4,571 4,480 4,159 441 433 371 im 10m 1.08 | Ree eo a ctt Sen aah tone ee een Te eee Se — 
Sic eri ee see ete om om am | dame ees A apts] pieces SO" 0s BR RR | CouNTs moxtmLy 
: S| Seer 3 ; . ecurities ...... 7 4 . : 
Be cosa sores 4 June 26...... 418,236 — 62,940 355,296 | Reserv 22,433 20,888 27,187 |, (Thousands of dollars) 
perenne te vesaks July 3.......86,457 71.198 157,655) Prop. res. ‘to lia. 13.1% 11.8% 16.7% | New York 140 Other Total 
Total : 3 Seaee 154,213 — 68,359  85,859/| Bullion ...... 1,072 +885 + 1939. City. Cities. 141 Cities 
R = eee GUE Beeccecs 116,019 — 20,469 95,550/ Bank rate. 2% 4% | Aug. 13,117,569 17,495,615 30.613,184 
jon Ry wy July 24. -105,309 — 36,154 = 69,155) + ai put nominal amount of gold trans- 1940 
Guar. July 31...... 78,684 17.852 96,536 | rerrea to British E EQ Mar. 15,200,741 19,537,000 34,737,741 
ges Ang ho eae TORRES aes | Pune Apr, 18515000 19:230,000 34-Ten ate 
Total loans ....... 8,665 8,566 8,31 ; ,765 2,858 | Aug 21....): 540 —28, é on ME "850" 960. 
INVESTMENTS ee ee eee eae ek ore 2 nr 00.540 28,100 17.400 / SECURITY LOANS June 13,110,000 18,850,000 31;960,000 
Treasury bills ........ 710 705 475 297 301 193 330 323 226 | Sept. 4......82, : 77.230 | (New York City member banks; millions July 13,612,000 19,233,000 32 845 
Treasury notes 091 2,095 2,153 158 158 244 1,046 1,047 817 | Sent 4-Imports from: | of dollars) | Aug. 11,604,000 18,314,000 29 
B) Sok Penttaiocd SET PER BR GR PSR Pee cas | “mata RE Bir. oif. toi, | RESERVE BANK CREDIT AND 
ona x ; , ‘ ’ 1 1 Kers. Others. Total. . 
Other securities... |_| 3,665 3,685 3,363 358 356 1,434 1,436 1,214 Netherlands indies 6,600 | oot. 13 “Sa “as an | RELATED ITEMS 
| a SS A <A SE cD cn GemeeeiS eueee he 4 (Millions of dollars) 
Total invest. 15,629 15,622 14,074 1,678 1,686 1,581 6,852 6,834 5,503 | fySqntima. .-- --.-...s.. ss : £706 |sune. 26. 216 150435 | Net 
| Miia. ee ee Portugal . 2,964) July 3. 262 166 428 <Chge. Since 
- -11, Sept.4. 13, 
vestments ....... 294 24,188 22,389 2,301 2,303 2,136 9,678 9,599 8,361 | Other Las igen i. = 2 = setgao., 1940, 1950. 
} Res. with F. R. Bk...11, 471 11,418 “= 1,219 1,189 1,011 6,391 6,401 5,699 | nIscCOUNT RATES OF CENTRAL July 24.. 288 169 457 | Bills discounted ee 2 
| Cash in vault......... 491 43 43 41 85 4 79 BANKS July 31. 302 167 469 | Pitts bought 1 
Bals. with dom. bks.. 3,228 3,171 2,950 257 259 #223 «#4380 «681 72 — * 75 42165 it«KO ‘* Gack. Ge. 
a Other assets, net 46. 28 8 813 | Federal Res. Pres. Prev. Aug. 14. 27016434 | eusiiton, divest 
Demand deposits adj..21,079 20,901 18,288 1,981 1,953 1,760 9,681 9,677 8,195 System: Rate. Metabilsehed. Rate. |). 5 21 373 166 439 | _ and guaranteed 2,434 390 
| Time de See 5,360 5,358 5,233 506 5OT 497 730 730 647 | Boston ....... Sept. 2, breed 1 Aug 28 259 162 421 | Indust. advances 
j Government poeta ‘B31 «4538S 63 35 48 Palladeiphis.; : Sent. 74 27, 1 = 3 “a. 4... 281 162 443 | (not incl. $8, 
nterbank de s 
Domestic §..... 8,570 8,505 7,586 1,008 1,011 848 3,707 3,654 3,308 | Cleveland .... 1% May 11; 1938 2 |Sept. 11 — - | Se. 4 3 
peewee bas banks . . 671 670 ba 7 6 13 618 617 649 ees . : Ae Bo oof z | MONETARY GOLD STOCK OF | Other Res. Bank 
rrowin .. .. oo of eee » J S . redit 3s 4 & 
Other liabi ae 13 14 296 286 264 Chicago ...... 1 Berk. 20, 1937 2 ny UNITED STATES (4) Total gg 
apital account 257 256 266 1,493. 1,495 1,475 | | RS - 198 —_ ey Set ph enyt pat eg BT . 2,485 — 5 
*Officially designated ‘‘Commercial, industrial and agricultural loans." +Revised. | Kansas City.. 1 Sept. 3, 1937 2 Domestic production includes ear- | fea anno ta a ++i 
DEBITS TO INDIVIDUAL ACCOUNTS BY BANKS IN REPORTING | Bam Braiciseo 1 Sort. *3 lost 2 rg incl OO re st, | Member bk. res de 
CENTERS WEEKLY nti Mar. 1.1936. | — een | eee es anata 50m +3 Se 
(Millions of dollars. Data for New York City and 140 other leading centers available $e cium Prrrre 2 Jan. 25, 1940 214° Import Dom Stock Seomiues cash... 2.28 S tae 
since 1919) Canada . 2% Mar. 11, 1935 .. or Prod End of | Treas. dep. with — 
Week Baded —~13 Weeks Ended— Coteunbia ceades 4 July 18,1933 5 | 1939 Export. &c. Total. Month F. R. banks 162 29 + 147 
Sept. 11, Sept. 13, Sept. 11. Sept. 13, ———— reseee May 22, 1940 4% | Aug. . 259.9 147.7 407.6 16,646 | Non-member de 
j Federal Reserve District: 1940. 1939. 1940. Finland nd ....... 3 Oct. 26, 1939 3 1940 sits & other 
Boston 442 467 5,660 _— + 1 8 April 249.9 87.0 336.9 18,770 . R. accounts. 1,780 + 9 + 791 
3,089 4,627 41,399 : « ay 35.1 3.9 439.0 19,209 Excess reserves of member banks on 
Melladeiphia enten 398 405 5,395 - 9 190 4 | June ...1,163.0 408.8 754.2 19,963 | Sept. 11 were estimated to be approxi 
Cleveland 669 529 7,352 > of 1937 7 | July ...° "520.0 — 20.6 499.4 20,463 | mately $6,540,000,000, an increase of 
| Richmond 294 293 3,926 - 29, 1935 32 Aug.1-28. 278.3 130.5 408.8 20,871 $50,000,000 for the week 
Atlanta 242 239 3,104 a 1938 5 | 
en eee 1,091 1,161 14,862 y 6. 1936 3 } DEMAND DEPOSIT TURNOVER (24) 
St. Louis... 221 241 3,028 , 99) 66 (Adjusted for seasonal variation; 1919-25—100) 
Minneapolis 171 181 2,048 2 - 29, 1939 2 ’ 
sas City 249 284 | 3,371 3 3 13, 1940 4% 7-100 Cities Outside 
. | aie ........ 190 189 2/480 2 41g - 17, 1937 5 —101 Leading Cities— New York City New York City- — 
Gan Frageisco. = = — 8.047 | Spain Poe Ret") ne... OS Ot ee te ee ee ee oe 
t Total, 274 reporting centers. 7,683 9,277 101,129 102,304 | Sweden ob aay = en's a. - Os gs as a = 804 as a or =e = = 
New York City. 2.783 4,345 37,425 41,096 | MONEY RATES IN NEW YORK Apr. .... 42.5 45.2 51.5 58.1 57.1 58.7 61.1 69.3 283 31.4 40.0 44.8 
| 140 other leading ‘centers. 4217 4,256 54884 53,016 CITY DAILY ay .... 41.3 45.1 49.5 56.0 57.7 50.8 61.4 70.1 27.0 32.3 37.9 420 
; 133 other centers. 682 676 8,820 8,192 om Money— 60-90 4-6 90- bg Sits Ff 3 baw = ae bry bay 3 bow | wr 41.9 23 
MONEY RATES IN NEW YORK WEEKLY = qTineoee. hed Aug. “318 45.0 491 583 532 B79 500 O88 25 304 365 46 
} Prime Bankers’ 1940. ‘on oe Li Lae Pap. cept. Sept. .... . 46 48.7 57.1 ... O33 0.6 @3 ... H3 37.5 45.3 
1 ———Time Loans-————. Com. Paper. Acceptances. Sept. 12.... 1 1 ¥, | Oct. 43.4 51.9 60.1 57.1 61.6 69.8 28.6 39.8 47.4 
H iCall Loans —60-90 Days—, —4-6 Months. —4-6 Montns—, 90 Days—, | Sept. 13.... 1 ’ : 1 % Nov. 44.4 49.1 57.1 62.2 64.8 72.2 30.1 35.9 44.3 
* D meite Daily omnis Daily oun m4 ons Deny Sept. 16... 1 1 1 1 ve Dec. 49.5 56.0 60.5 64.0 65.9 69.0 34.7 44.2 S01 
1940 igh.Low. Av. w. AY. v Vv. Hig a Vv. meme. ¥..:. 1 1 1 1 yx | Avge.. 46.2 50.9 58.9 59.8 62.0 70.2 32.8 39.2 46.5 
Sept. 14..1 1 1.00 1% 1% 1.25 1% 1% 1504@% %4@%.58 4% % 44 | Sept. 18...1 1 1 1 te For back figures see THE ANNALIT of Aug. 24, 1938, page 280, Table 27, and 
tNew York Stock Exchange. {Asked rate. Average of renewal rate | {Best names. §Asked. 
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ADVERTISEMENTS 


OPEN MARKET FOR UNLISTED SECURITIES 


These quotations are for bankers, brokers and dealers and are accepted for publication as actual markets. The number at the left of a quotation identifies it with the name 
of the firnr i in the index making the market. Prices are as of close of business on Saturday. 








Industrial Stocks Public Utility Stocks a, ee Oe 
y. . ey. " . ° * . . 

~ es mo, | Raed | “atmo 
4 Humor j oe Tie Peninsular Tel & Tel pt A 4 pee a, -- are 
Graton & Knight 7% pf. s rele if 5-65 


mee ofl 7 " 
Great Lakes 8S 1T ies. Phila pf NORTH CAROLINA: 
Great Northern Paper ... 3 





Ha 1 
4 Hearst a ‘pf... Birmin Wont pt. “3 a rExas: 
Amer Enka sees nterstate . . 3 tic Tel.... 16 18 
23 ° Interstate Bak p' 25% ae ioe 63 Dallas High cpn 1956-63 
Amerjean Male Ss ‘ 16 J 4 senses r 5 Oe ext 
aren Ferme Se 3 Landers, Frary & © 26 <0 se Ewr & 14 pf Canadian Bonds 
rte Portiand Com’ t tiy &G $6 11 f 99 PROVINCIAL ISSUES: 
Pe Lum conv pf.. f 40 i Principal and interest bie in United 

Railroad Stocks States funds: “= 
(Guarantor in Parentheses) Alberta i, 1956 . 
6% pt ~ En a Bay uta Ala & Vicksburg (Ill Cen) 72 alberta 15s 
Autocar Co Muskegon Piston Ring... 1 Franklin Tel & Tel ......25 0. us 

Botany Worsted $1.25 pf. 4 National Casket - Inter Ocean Tel & Tel.... Feely ag: A BA CERF 
ae - Interstate Nat Gas ened Sou iN ¥ Cent). 4 
Jeqmey Central Pr & — 


1%, Car, by & O (L N- 
Kings x* Lighting 7% pf 132 
as ae fs te th. 


= 
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LOEWI'S CO. [ices 
ns Co 
'it_waAU *K E | t & Power. nee 
Ho TRLETYPSE Pilgrim Explor 2g : Interest pay! — reduced one- 
DA LY 53 92 i MILW.488 Piper Aircraft % $6 pt.. 64 L&W). effective June 
Po) ea 7 . ts - : 

Pollak Corp .... : 23 ‘ . - Canadian Bank Stocks 
Remington Arms . 4 cH s+ 58 
Safety Car H & L 


SRSLRESRESRESE 
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Pac & Atiantie | 8 Te 
Pac Pwr & Li 


pax, Inc 
Taylor Wharton I & 8.. :# Industrial Bonds 
Products 14 
2 


tAkron C & Y gen i yh 45% 
Thompson Aut Arms Corp 1 Aetna C&S ........-.- - 47% ‘ ce Writing Pap cv i 





Sean jusetts 67 
Merchts & Manufacturers Balt & Oh sec notes4s,’44 54 
Agricultural Merchants Fire . . 42 A. ‘3° 


tBrown C 5is, 1946, 
Triumph American Alliance 20 2 a Casualty ences Carrier Corp se 1948. 82% 
United Artists Theatre... American Nation - 54 56 Cuba RRI& 

United Piece Dye Works. . n Home National Liberty": teeee 
United — Dye Wks Pt. 5 . 44 46 New Amsterdam 


New Brunswick 
New Hampshire 
New York Fire 
North River ... 
—— 


geEee 


‘oodward Iron 2d 5s,’62. 1 


if arene: 0 Public Utility Bonds 
York Ice Machinery Ye 

City of New York Pacif: 

York Ice Machinery pf... + eee Lit 

Contin: 


Stocks a 
Newark: 


.- . Widely & Deposit vase 
Fidelity Union ........... 21 Fire Assn 
Lincola National Firemen’s Fund 
Mer Newark Firemen’s Newark 
Nat Newark Essex 53 Franklin 


Nat State Bank General Reinsurance 
United States Georgia 


Home 
Wert Wide .......2...- Gibraltar F & id 
Philadelphia: Glens Falls 
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Bt SSnER8 


Pa 

Fed Util ist 5%, 

—- of Bergen 5s, "49.121 
Co Gas 5s, 124 


Jersey City H&P oe ae 
roon Rwy 5s, 1944.... 95 100 

a a bs, 205. . 54% 57% 

Accident 3 Pub Ber Co Coord Transp ref 

Stuyvesant rend Sound P&L 

Globe & Republic | te _ of Canada 290 So Jersey G & E 58 . 

: Broad St Tr ey fly el ns. aa ee ee 20% Un Blee of NJ 49, "49.11 

Am National Bank Tr... ‘ Great American u 8 i 


Cont’) I] Bk & Tr Chestnut Hill Trust ‘427 16 Greet ape Indemnity... Real Estate Bonds 
First Broadway Barclay 2s, '56 = 


tts 
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BSERRES< 
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Broadway Mot 45-68, 3 
Bkiyn Fox s f inc -™' 


LIBR 


2 # 
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B/G Foods 

Fishman — H) Stores... 
Kress 4, pf = 

United “a Whelan $5 pf .... 20 ah Bide Ist 24s, 4s, 


yo 
e 





Market sirect ‘Nati |... Investment Trust Stocks 
Net Bank Germantown. .. Fixed or Unit Type Gomes Gaomeen 
Ninth Bank & Trust 2 Assoc Std Ollstocks Sha 4 4% Group Securities, inc: 
—_ Broad accum mod re 
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Eto geeers Se 
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east 
North Philadeiphia . 
Northern 
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PREP ROM PWN ND 


SRF SEENSAERREESTRSS 
PAS - 
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ted In ‘6s 165 Bway ctfs 
Institutional Securities: Roxy Theatre ist | 
Aviation Group 3s, 


Gimey .,... see 
Pen ennsylvania “ae ee 
phia 
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one Oo 


2 ‘Park Ave Bldg ys 
Wall & eee 
‘Sl. we nie 


Joint Stock Land 
—_ Bonds 


8 SEB eakS 





Wyoming ‘Trust’. 


ts I :.17.80 
Investors 2d Fund.. 8.42 
Fund 
eed 


Mass 

oe Inv 9 
Nation-Wide Voting Shrs. Nt 02 

National Investors (Md).. 5.28 

New England Fund .45 
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gi oeSaxe 


Ne 


Uselps B 


os 


Management 


ts Nat! Administered Fund . 
National = 5 ‘2 Aeronautical Secur 
National Safety _ Y Ves +» 2% Amerex Holding Corp 
New York Trust ........ 1 Bank & - 8 saaeiae “Snares... 3. oe 

- ced Northwestern Natl Bk.. American Bus Shares : Electrical yn 
Penn chan; 4 St. Louis Union Trust. 47% 48 American For’n Investing 6.04 Insurance Stoc 
Sterling National Tower Grove Bank & Tr. 38 = to . ’ nese 
Tit Guarantee .......... United Bank & Tr Bankers Natt Inv A epee 
Underwriters Trust ...... 80” 90” | San Francisco: Boston Fund --v-.r-e-.. Railroad Squipien 
United States Trust ....1475 Bank of America N T 8.. 35 British Type Ba: : St rrescenepte 

~ Ay RY Os Ime .... . 


eset é 
Beaee NeeSeraysesess 4sns RF 
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AEVAPSAGRHANOGSH 
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KEY AND INDEX 


The number at the left of the firm name identifies it with the Chemical Fund ee 
: : on - ae: 
corresponding number in the listings. Commenpenitn tagent: rhe 
OW Offerings Wanted. BW—Bids Wanted. - feiane ieee. “a 3 
63—Stifi Co., Inc., | 65—Loewi & Co., 225 E. Mason Eaton & Howard Fund A.16.68 
105 w. ‘sane ae } eM Ph. St., Milwaukee. Ph. Daly 5392. Fund 
State 5770 See Above. 
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Fundamental Investors... 


























